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THE PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
DURING 1900. 


No. 3.—BALANCE-SHEETS OF BANKS IN THE UNITED 
KINGDOM. 


UR HISTORY of the progress of banking in the 
United Kingdom, which, as in former years, 
commenced in the January and _ February 
numbers of this journal, has now to be continued 
by the publication of the balance-sheets of all 

those banks which are described in the Banking Almanac, 

and which we have been able to obtain.* We have to add— 

“which we have been able to obtain,” as, in the case of some 

few, we have not been able to procure the figures. The 

figures are those for last year in the case of every bank of 
importance. Where the last balance-sheets have not been 
supplied, the figures for the preceding year have been used. 

The statement is thus brought as close as is possible up to 

date. It is prepared from the best basis which can be 

employed—the balance-sheets supplied by the banks them- 








*See Bankers’ Magazine, April, 1894, to 1900. 
VOL. LXXI. 38 
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selves. A very few banks still do not publish their figures. 
This is to be regretted for their own sakes. As has been 
done before in preparing this statement, no estimate has been 
made of the amounts which these banks deal with, as it is 
believed they would make no very large alterations in the 
totals. The fact is noted here in order to make the arrange- 
ment on which the calculation is based entirely clear to the 
reader. 

The total liabilities of the banks in the United Kingdom 
which publish their accounts amount, in round figures, 
including capital, reserve, deposits, and note circulation, to 
about £ 1,050,000,000 ; this shows an increase in 1900 over 
the figures of the preceding year of about £24,000,000, 
distributed roughly as follows :— 


Increase in habilities of banks in England and Wales . £ 16,700,000 
” ” ” ” », Scotland . . . 5,600,000 

” ” 9 »  » Ireland. . ° 2,000,000 
24,300,000 

Less Tecrease in banks in Isle of Man. , ‘ 400,000 
Total . - £23,900,000 





The growth in 1900 compares with an increase of — 


£33,000,000 in 1899. 
24,490,000 in 1898. 
18,690,000 in 1897. 
4,500,000 in 1896. 


It amounts to about 104 millions in the last five years. 


The alteration in the Isle of Man arises from the results 
of the failure of Dumbell’s Banking Company. 


The increase throughout the country must be regarded as 
satisfactory, especially when the strain on the resources of the 
United Kingdom, resulting from the war in South Africa, is 
considered. The directions in which the increase has taken 
place during the last three years is shown by comparing what 
occurred in 1898 and 1899 in the four divisions of the 
country with the figures for 1900 :— 
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INCREASE IN LIABILITIES OF BANKS IN 1900, 1899, 1898 AND 1897 AS 
COMPARED WITH PREVIOUS YEARS. 


1900 as 1899 as 1898 as 
Banks in compared with compared with compared with 
¢ 1899. 1898. 1897. 
England and Wales +£16,700,000 . + £26,200,000 . +£23,300,000 
Isle of Man . _ 400,000 . = 1,100,000 . + 120,000 
Scotland . ‘ + 5,600,000 . + 5,200,000 . + 760,000 
Ireland . ° + 2,000,000 . + 2,700,000 . + 314,000 





Total + £23,900,000 . +£33,000,000 . +£24,494,000 











In examining these figures, the effects of amalgamations 
must be considered. In almost all cases these cause the total 
amount of the liabilities of the united banks, after amalgama- 
tion, to appear smaller than they were when they stood as 
separate concerns. In 1900 the amalgamations, the particulars 
of which we mention further on in this article, were seven more 
in number than in 1899, being 14 in all, and the amounts 
dealt with in several cases were considerable. 

The deposits continue to show a large increase, even after 
allowing for the fact that the deposits of five banks—whose 
names appear on page 531—are now included for the first 
time. For comparison the totals of the deposits since 1894 
are recapitulated here. 

Totals of banks publishing accounts in the United 
Kingdom, including Bank of England :— 











Deposits. More or Less than previous Year. 
Date. 
Current Accounts 
and Note Circulation. More. Less. 
1894 . ‘ £721,371,000 — — 
1895 . , 794,590,000 473)219,000 —_ 
1896 . . 797,741,000 3,151,000 —- 
1897 . ‘ 816,430,000 18,689,000 — 
1898 . ‘ 838,344,000 21,914,000 —_ 
1899 . , 869,339,000 39,995,000 = 
1900 . ° 889,668,000 20,329,000 —_ 














An increase of about £ 168,000,000 in six years. Of the 
£889,668,000 stated in 1900, about £44,713,946, roughly 
38* 
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5 per cent. of the total, was derived from the note circulation, 
leaving about £844,900,000 as the amount of the deposits 
alone, in that year. 

The particulars of the note circulation included in the 
figures for 1900 are as follows :-- 


Bank of England . . . . £28,888,340 
Other Banks in England and Wales . 966,762 
Banks in Isle of Man : ; R 40,007 
Banks in Scotland . : : ° 8,131,078 
Banks in Ireland. . . : 6,687,759 

Total . . £44,713,946 


The Bank of England is so large a factor in the matter 
that it is advisable to give its figures separately :— 


BANK OF ENGLAND. 











Deposits. More or Less than previous Year. 7 
Date. 
Current Accounts 
ad tem Circulation. Bese. Lew. 
1894 - +| £63,274,089 - —_ 
1895 . * 70,860,279 475586, 190 — 
1896 . ; 93,018,039 22,157,760 — 
1897. - 775295,466 — 4155722,573 
1898 . ; 77;944,405 — 251,061 
1899 . : 81,715,111 4,670,706 — 
1g00 . . 76,08 3,561 _ 5,031,550 














Deducting the notes in circulation mentioned above, the 
net deposits of the Bank of England for 1900 amount to 
447,195,221, the corresponding figures for 1899 were 
& 53,400,000. 

We think it best to mention, as in years past, that while 
every care has been taken to reproduce them accurately, it is 
possible that, in dealing with so large a mass of figures, some 
error may have crept in, though we trust none of importance, 
or which would alter the main results. We have again to call 
attention to the great advantage which would follow if all 
banks adopted a uniform plan of balance-sheet. Is it asking 
too much to enquire whether the Institute of Bankers—or the 
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committee of the Country Bankers’ Association—might not 
recommend a form adaptable to the use of every bank? A 
complete uniformity in all points would be very useful, but if 
this could not be attained, it would be a great step in advance 
if the amount of cash in hand and at the Bank of England, 
and of money at call, were stated separately in each balance- 
sheet. The subject is so important that we are induced to 
refer to it again. The three items just named, though often 
lumped together, are really entirely different things. ‘Cash 
in hand” and at “the Bank” are available at any moment. 
Money “at call” is something quite different : it is essential 
to a bank to hold a considerable part of its resources thus, but 
the amount is only “ book credit,” not hard “cash.” 


The tables which follow and divide the statement of the 
totals under ten different headings have been drawn up this 
year on the same basis as previously, in order to facilitate 
comparison. These tables show the changes which have 
taken place in the most important heads of the accounts 
during the last year. They are marked thus :— 


LIABILITIES. 
Table A—Capital paid up. 
B—Reserve fund. 
C—Acceptances and endorsements. 
D—Deposits, current accounts and note circulation. 
E—Miscellaneous liabilities. 


ASSETS. 


Table F—Cash in hand, at call and short notice. 
G—Investments in British Government securities (where stated 
separately). 
H—Investments (other than those of British Government). 
I —Bills discounted, advances and loans. 
K—Buildings and sundry assets. 


Columns of proportional figures are added. These show 
at a glance the alterations between the present year and the 
last. For convenience of reference the columns of propor- 
tional figures referring to the preceding year have been 
retained. 
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TABLES COMPARING THE POSITION OF BANKING IN THE UNITED KINGDOM, 1899—1900. 



























































Liabilities. 
I % of | % of 
Carita Pat. : ‘Decrease mee] “ae 
TABLE A. in 1900. ots leas 
I 1900. 
TaBLe I.—England and Wales :— r 4 
(a) Metropolitan and Suburban Banks | 10,156,315 10,351,811 |+ 195,496] 100] 102 
(6) Metropolitan and Provincial Banks | 37,635,504 | 37,987,429 |+ 351,925 101 101 
(c) Provincial Banks . 19,617,150 18,752,714 |- 864,436 99 95 
TaBLe II.—Banks in Isle of Man . 55,000 30,000 | — 25,000 52 54 
TaBLe III.—Banks in Scotland 9,313,000 9,316,070 | + 3,070 | 100] 100 
TaBLe IV.—Banks in Ireland 7,141,235 7,209,230 | + 7;:995 | 100] 101 
Totals 83,918,204 | 83,647,254 |-- 270,950] 100 99 
, I l % of i % of 
Reserve Funps. : ‘Decrease. a — 
TABLE B. in 1900. =a loan 
1899. 1900. 
TasBLE I.—England and Wales :— 4 4 
(a) Metropolitan and Suburban Banks | — 3,599,205 3,617,760 |+ 18,555 | 100] 100 
(6) Metropolitan and Provincial oma 19,124,218 | 20,990,824 |+ 1,866,606 | 104] 110 
(c) Provincial Banks . 11,416,564 | 11,531,532 |+ 114,968] 103] 101 
TaBLeE II.—Banks in Isle of Man . 63,800 44,000 | -- 19,800 64 31 
Tas_e III.—Banks in Scotland 6,562,621 6796 1079 |+ 173,458 103 102 
TaBLe IV.—Banks in Ireland 3,461,500 4,500 |+ 223.000] 102] 106 
Totals 44,227,908 | 46,604,695 + 2,376,787 103 | 105 
% of | % of 
Acceptances, + Increase or to’o8|’ 
TABLE C. Radoreaments, etc. az — x 98 wy 
= 100, | = 100, 
1899. 1900. 
TABLE I.—England and Wales :— L < 
(a) Metropolitan and Suburban Banks | *%3,328,877 | 3,689,681 |+ 360,804 80; 111 
(6) Metropolitan and Provincial Banks | 12,094,024 | 14,293,595 |+ 2,199,571 104 | 119 
(c) Provincial Banks . 2,559,113 1,317,043 |— 1,242,070 79 51 
TaBLe II.—Banks in Isle of Man. — — sina pn itis 
TABLE III.—Banks in Scotland 39422,377 3,993,782 |+ 571,405 | 105] 116 
Tas_e IV.—Banks in Ireland 158,794 160, + 1,806 77) 101 
Totals 21,563,185 | 23,454,691 |+ 1,891,506 96} 109 
* The amounts of Messrs, Glyn & Co.'s acceptances (£1,063,959 in 1900) are included in these totals. 
% of | % of 


TABLE D. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TaBLe II.—Banks in Isle of Man . 

TaBLE III.—Banks in Scotland 

TABLE IV.—Banks in Ireland 


Totals . 


Deposits, Current Accounts 


+ Increase or 


"99 to '98)'00 to’g99 























and Note Circulation. " a i x] i 
1899. 1900. 
& & 
93,559,490 | 94,624,002 |+ 1,064,512 99} 101 
426,007,495 | 438,777,600 |+12,770,105 | 106 | 103 
182,746,996 | 183,151,330 |+ 404,334 | 102] 100 
1,318,071 921,067 |— 397,004 59 70 
111,176,723 | 115,924,695 |+ 4,747,972 | 105 | 104 
54,530,974 | 56,269,422 |+ 1,738,448 | 105 | 103 
869,339,749 | 889,668,116 + 20,328,367 104 
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Liabilities. 
Increase or |, % Of ||, % of 
Miscellaneous Liabilities. : “Decrease. sat ar’ Ay 
TABLE E. mm 1900. = 100. | = 100. 
1900. 
TABLE I.—England and Wales :— 4 
(a) Metropolitan and Suburban Banks | 1,513,161 1,601,127 |}+ 87,966] 108] 106 
(6) Metropolitan and Provincial Banks - 101,137 2,383,576 |+ 282,439] 111 113 
(c) Provincial Banks . . «1 086,077 2,252,244 |+ 166,167 98 108 
TABLE II.—Banks in Isle of Man ‘ 9,100 6,237 | - 2,863 36 68 
TABLE III.—Banks in Scotland 1,134,463 1,211,356 |+ 76,893 97 | 107 
TABLE IV.—Banks in Ireland 692,302 664,667 | — 27,635 119 96 
Totals ; 7,530,240 8 119,207 |4+ 582,967 | 104] 108 
Assets. 
f 
Cash in 2 ene, at Call and + [penser RTA Te a 
TABLE F. Short Notice. in 1900. 1898 1 
aan wwee a! Reethaces 
1899. 1900. 
TABLE I.—England and Wales :— 4 4 
(a) Metropolitan and Suburban Banks | 31,626,749 | 29,566,437 |- 2,060,312 97 93 
(6) Metropolitan and Provincial Banks | 116,051,831 | 121,574,484 |+ 5,522,653 101 104 
(c) Provincial Banks . P 31,012,989 | 31,81 3,283 + 800,294 | 100] 102 
TABLE II.—Banks in Isle of Man . 159,899 142,2 - 17,631 55 89 
TABLE III.—Banks in Scotland 20,920,987 | 22,091,267 |+ 1,170,280 114 105 
TasB_e IV.—Banks in Ireland 7,198,016 10,782,393 |+ 3,584,377 106 149 
Totals 206,970,471 | 215,970,132 |+ 8,999,661 | 101 | 104 
P - % of | Fof 
conltncsaments in British | + leszeats.o* topic ‘otfooto'o0 
TABLE G. stated separately). in 1900. | 1898 | 1890 
1899. 1900. 
TABLE I.—England and Wales :— b b 
(a) Metropolitan and Suburban Banks | 12,793,223 | 13,113,493 |+ 320,279 | 100] 103 
(6) Metropolitan and Provincial Banks | 61,570,829 | 62,236,140 |+ 665,311 105 101 
(ce) Provincial Banks . R 71435,202 7,952,337 |+ 517,135 79 | 107 
TABLE II.—Banks in Isle of Man . _ _ -- —|— 
TaBLE III.—Banks in Scotland 13,495,814 | 14,008,272 |+ 512,458 95 | 104 
TABLE IV.—Banks in Ireland 6,304,784 6,503,502 |+ 198,718} 100] 10. 
Totals 101,599,852 | 103,813,744 |+ 2,213,892 | 100 | 102 
f f 
Investments (other than + } | ons ree 99 
TABLE H. British Government). in 1900. "1858 f. 3 
1899. 1900. 
TABLE I.- England and Wales :— £4 4 £ 
(a) Metropolitan and Suburban Banks | 8,843,330 8,250,667 |- 592,663 | 103 93 
(4) Metropolitan and Provincial Banks | 43,496,224 | 43,136,371 |— 359,853 | 102 99 
(c) Provincial Banks . 36,245,669 | 34,862,074 | - 3,595 | 101 96 
TABLE II.—Banks in Isle of Man . 709,131 99,292 |- 309,839 80 56 
TaBLe III.—Banks in Scotland —— 22,870,316 |+ 2,048,996 98 | 110 
TABLE IV.—Banks in Ireland 11,658, 11,215,204 |— 443,658 | 103 96 
Totals 121,774,536 | 120,733,924 |— 1,040,612 101 99 
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Assets. 





TABLE I.—England and Wales :— 


%ot | % of 
Bills Discounted, Advances ba poane "99 to'98)00 to '99 
TABLE 1. and Loans. in 1900. 1898 1899 


= 100. | = 100, 





1899. 1900. 
& & & 
3,649,406 | 100] 107 






































(a) Metropolitan and Suburban Banks | 53,292,131 | 56,941,537 |+ 
4 Metropolitan and Provincial Banks | 256,040,964 | 265,261,838 |+ 9,220,874 108 103 
¢) Provincial Banks . + | 134,104,574 | 133,647,004 |- 457,570) 102 99 
TABLE II.—Banks in Isle of Man . ° 563,524 439,053 |- 124,471 41 78 
TaB_Le III.—Banks in Scotland . -| 69,314,697 | 70,519,236 |+ 1,204,539 | 105 | 102 
TaBLeE IV.—Banks in Ireland ° -| 39,701,347 | 38,394,866 |- 1,306,481 | 106 96 
Totals . + | 553:017,237 565,203,534 | + 12,186,297 105 | 102 
of of 
Buildings and Sundry . edd leans 98 atone 
TABLE K. Ancets. in 1900. | _'698' | 1899 
1899. 1900. 
TaBLe I.—England and Wales :— £ Pa 4 
(a) Metropolitan and Suburban Banks 2,272,738 2,322,566 | + 49,828 | 100]; 102 
(6) Metropolitan and Provincial Banks 7,708,506 7:930,596 |+ 222,090} 107 | 103 
(c) Provincial Banks . 7,068,353 7,413,122 |4+ 344,769 | 181) 105 
TaBLE II.—Banks in Isle of Man . . 13,417 20,691 | + 7,274 54) 154 
TABLE III.—Banks in Scotland . . 3,633,989 3,699,109 |+ 65,120] 401 | 101 
Tas_e IV.—Banks in Ireland ° ° 963,002 931,854 |- 31,148 99 97 
Totals . .| 21,660,005 | 22,317,938 |+ 657,933 111 | 103 











Tables A and B contain the capitals and reserves of the 
banks collectively. In Table A there is a decrease of about 
£270,000, but in the two tables taken together there is a 
large increase, nearly £2,000,000. This arises from the 
strengthening of the reserve funds, which has taken place this 
year, as last, mainly among the metropolitan and provincial 


banks, the Scotch banks, and the Irish banks. 


Table C, the acceptances and endorsements, shows a 
considerable increase this year, particularly among the metro- 
politan and suburban banks. There is a decrease among the 
provincial banks, and a considerable increase among the 
Scotch banks. Table D shows the collected amounts of the 
deposits, current accounts, and the note circulation. Here 
there is an increase of £20,000,000, divided among every 
heading except the banks in the Isle of Man. This last- 
mentioned circumstance arises from events following the 
failure of Dumbell’s bank. Table E completes the statement 
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with the miscellaneous liabilities. In these there has been 
this year, as last, an increase, but neither large nor important. 

These Tables state the details of the liabilities; we now 
turn to the assets. 


The Table marked F gives the particulars of the liquid 
assets. The cash held by the banks in hand, at call and at 
short notice, amounts, in round figures, as in the two previous 
years, to nearly one-fourth part of the liabilities on deposits, 
etc. There is again, as last year, a diminution among the 
metropolitan and suburban banks. There is a considerable 
augmentation among the other banks, with the exception of 
the Isle of Man. Altogether, there is an increase of nearly 
49,000,000 in the year. But, as we have mentioned before, 
it is impossible to trace under what heading this increase has 
occurred, as the published statements do not allow the cash in 
hand to be separated from cash at call and at short notice. 
The investments in British Government securities, where 
these have been stated separately, show a_ considerable 
increase this year—more than £2,000,000. Possibly the 
low price of Consols, the War Loan, and the large issues of 
Exchequer bills, etc., have led to this. The figures are shown 
in Table G. The investments, other than those of the British 
Government, as shown in Table H, show a decrease. The 
total amounts held in this manner are, however, considerably 
larger than the holdings in securities of the British Govern- 
ment. Taking the Government and other classes of securities 
collectively, the metropolitan and suburban, the provincial 
banks and the Irish banks, show a decrease in their holdings. 
The Scotch banks show a very considerable increase in 
securities, other than those of the British Government. There 
is a very large increase among the bills discounted and the 
advances and loans stated in Table I, particularly among the 
metropolitan and suburban banks, the metropolitan and pro- 
vincial, and the Scotch banks, There is a rather strongly 
marked diminution among the Irish banks. There is an in- 
crease of about £600,000 in the amounts shown in Table 
K, which contains the sundry assets and the buildings. This 
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increase is considerably smaller than the increase shown last 
year. 

The next point for examination is the proportion that the 
capitals and reserves bear to the deposits, current accounts 
and note circulation. The following statement shows this. 
It is divided under the same heads as the general state- 
ment. Our readers will observe that this year, as before, the 
Irish banks, collectively, maintain a larger proportion of 
capital and reserve to deposits than is the case in any other 


of the six groups of banks shown. 


generally to diminish :— 


This tends, however, 











penta Cone | ea | Pests 
. ts, n o t 
Se ent Acowmats ond "Note and Recaro ant Reserve 
r Circulation. to Deposits, | to Deposits, 
etc., in 1899. | etc., in 1900, 
TABLE I.—England and Wales :— & & % % 
(a) Metropolitan and Suburban Banks 13,969,571 94,624,002 14:7 14°7 
(6) Metropolitan and Provincial Banks 58,978,253 | 438,777,000 133 13°4 
(c) Provincial Banks . . 30,284,246 183,151,330 17-0 16°5 
TABLE II.—Banks in Isle of Man . 74,000 | 921,067 9°0 8-0 
TABLE III.—Banks in Scotland 16,052,149 115,924,695 142 13°9 
TaBLE IV.—Banks in Ireland 10,893,730 56,269,422 19°5 19°3 














The next table shows the proportion of the cash in hand, 


etc., to the liabilities. The amount is larger than the capital 
and reserves, with the exception of the Irish banks, and the 
English provincial banks, with whom the amounts nearly 





balance each other. 

















Proportion | Proportion 

Deposits, Current of Cashin | of Cash in 

Cash in Hand, etc. | Accounts and Note | Hand, etc.,.| Hand, etc., 

Circulation. to Deposits, | to Deposits, 

etc., in 1899. | etc., in 1900. 
TABLE I.—England and Wales :— Z £ % % 
(a) Metropolitan and Suburban Banks | 29,566,437 94,624,002 33°8 31°2 
(6) Metropolitan and Provincial Banks | 121,574,484 438,777,600 24°9 27°6 
(c) Provincial Banks . «| 31,813,283 183,151,330 17-0 17-4 
TaBLe II.—Banks in Isle of Man . 142,268 921,067 12°1 154 
TaBLe III.—Banks in Scotland 22,091,267 115,924,695 18°8 19°0 
TABLE IV.-—Banks in Ireland 10,782,393 56,269,422 13°2 19°0 
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The process of amalgamation has diminished the number 
of banks by about fourteen. 








Amount of 
. Deposits as stated 
Bank Amalgamated. Amalgamated with in Bankers’ 
Magazine, April, 
1900, 
- & 
Ashton, Stalybridge, Hyde and| Parr’s Bank, Limited . ° ‘ 213,578 
Glossop Bank, Limited. 
Brooks & Co., 81 Lombard Street, | Lloyds Bank Limited. ° - | Not published. 
E.C. 
Cunliffes, Brooks & Co., Manchester, Do. ‘ ‘ ‘ Do. 
Blackburn, Altrincham, Sale and 
Darwen. 
Brown, Janson & Co., 32 Abchurch Do. ‘ , ‘ 
Lane, E.C. 3,778,775 
Brown, William Williams & Co. . Do. ° ° ° 
Butcher, Thomas & Sons, Tring —_.| Prescott, Dimsdale, Cave, Tugwell | Not published. 
and Co., Limited. 
Cripplegate Bank, Limited. . | Union Bank of London, Limited . 200,647 
Leicestershire Banking Company,| London City and Midland Bank, 3,369,418 
Limited. Limited. 
Liverpool Union Bank, Limited .| Lloyds Bank Limited. ° ° 3,120,346 
Milbanke, Woodbridge & Co. . -| Barclay and Company, Limited _. | Not published. 
Oakes, Bevan, Tollemache & Co. _.| Capital and Counties Bank, Limited 630,482 
Parsons, Thomson & Co. ° -| Barclay and Company, Limited. 608,752 
Vivian, Kitson & Co. ° -| Lloyds Bank, Limited . . - | Not published. 
Woodbridge, Lacy, Hartland, Hib-| Barclay and Company, Limited . 386,029 
bert & Co. 











For convenience of reference, and following the plan 
of the Banking Almanac, the names of the banks which 
published their figures are included in the list of balance- 
sheets this year. The banks, and the amount of their 
deposits, are described above. 


The growth of large banks, partly through the absorption 
of smaller ones, continues. Large and powerful banks, with 
head offices in the metropolis and branches extending over 
large districts of the country, are now extending in England 
and Wales, as they have done long since in Ireland and 
Scotland. All the provincial banks which have been absorbed 
in the past year amalgamated with banks which had head 
offices in London. 
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We now proceed to the tables of the totals. As in 
previous years, these are divided, for banks in England 
and Wales, between (A) purely metropolitan and suburban 
banks, (8) metropolitan and provincial banks, and (c) purely 
provincial banks. The amounts for the first and _ last 
divisions remain much on a level with those of the previous 
year. There is a large increase among the metropolitan and 
provincial banks. Separate tables are given for the Isle of 
Man and Scotland and Ireland, as in our former statements. 


It is advisable to repeat that the alterations between the 
various divisions of the banks of England and Wales are, 
in some degree, matters of account. In Table (a) (purely 
metropolitan and suburban banks) the principal changes in 
deposits are as follows :— 


METROPOLITAN AND SUBURBAN BANKS. 











Increases :— 
Cox & Co. : : : . . - £900,000 
London and Westminster Bank, Limited . 350,000 
Merchant Banking Company, Limited . 170,000 
Union Bank of London, Limited : , 2,200,000 
£3)620,000 
Diminutions :— ———— 
Alexanders & Co., Limited ‘ . : £300,000 
Glyn, Mills, Currie & Co. . ‘ : : 1,200,000 
Robarts, Lubbock & Co. . ‘ : : 300,000 
Smith, Payne & Smiths. . : ; 150,000 
£1,950,000 





Including the changes among the other banks, the figures 
in this table remain, on the whole, nearly the same as last 
year. 


In Table (B) there is an increase of about £1 3,000,000. 


The principal alterations are as follows :— 
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METROPOLITAN AND PROVINCIAL BANKS. 











Increases :— 

Barclay & Company, Limited . ° . $2,500,000 
Baring Brothers, Limited . ‘ , . 300,000 
Capital and Counties Bank, Limited . ‘ 1,000,000 
Lloyds Bank Limited ‘ » 11,000,000 
London and County Banking. On. Limited . 140,000 
London City and Midland Bank, Limited . 4,000,000 
London and Provincial Bank, Limited ‘ 1,300,000 
London and South Western Bank, Limited 700,000 
Metropolitan Bank (of England and Wales), 

Limited ; ‘ 600,000 
National Provincial Bank of Eugen’, ‘Ltd. 1,100,000 
Parr’s Bank, Limited . ; 700,000 
Prescott, Dimsdale, Cave, Tugwell & Co., 

Limited . : 5 ; ; 400,000 
423,740,000 
Diminution :— 
Bank of England. . ‘ - £5,600,000 
London Joint Stock Bank, Limited , , 800,000 
Manchester and Liverpool District Banking 

Co., Limited : , ‘ ; , 500,000 
Martin’s Bank, Limited. ° 150,000 
Williams Deacon and or ont 

Salford Bank, Limited ‘ ; 300,000 
£7,350,000 





In Table (c) there is on balance an increase of about 
£400,000. More than £8,000,000 was moved out of this 
table into that of the metropolitan and provincial banks by 
the amalgamations previously mentioned, but again this year, 
as last year and the year before, there was among many of 
the banks an increase in their deposits, which more than 
compensated the diminution resulting from the amalgamations. 

The following banks appear in the list for the first time :— 

City of Liverpool Bank, Limited . . £12,000 
Liverpool and County Bank, Limited ° 36,000 

The principal alterations are shown in the following 

statement :— 
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Bank of Liverpool, Limited 42,800,000 
Beckett & Co., Leeds and York ° 250,000 

Bradford Commercial Joint Stock aie 
Co., Limited . ; 300,000 
Crompton and Evans Union Bank, Limised 300,000 
Hodgkin, Barnett & Co. 560,000 
Lambton & Co. . 800,000 
Lancashire and Yorkshire Bank, Limited 200,000 
Lancaster Banking Co., Limited 150,000 
Mercantile Bank of Lancashire, Limited 140,000 
Midland Counties District Bank, Limited . 120,000 
North and South Wales Bank, Limited 600,000 
North Eastern Banking Co., Limited . 1,000,000 
Nottingham Joint Stock Bank, Limited 300,000 
Sheffield and Hallamshire Bank, Limited 250,000 

Sheffield and Rotherham Joint Stock 
Banking Co., Limited ; ;: 300,000 
Stuckeys Banking Co., Limited 200,000 
Union Bank of Manchester, Limited . 100,000 
West Riding Union Banking Co., Limited . 150,c00 
York City and County Banking Co., Limited 550,000 
£9,070,000 

Diminutions :— 

Birmingham District and Counties Banking 
Co., Limited . £200,000 
Bradford Old Bank, Limited , 170,000 
Halifax Joint Stock Banking Co., Linseed « 180,000 
Yorkshire Banking Co., Limited ° 240,000 
£790,000 


In Scotland the increase is about £ 4,800,000. 


The principal changes are as follows :— 


BANKS IN SCOTLAND. 
Increases :— 


Bank of Scotland 

British Linen Co. Bank 

Clydesdale Bank, Limited . : ‘ 
National Bank of Scotland, Limited . 
North of Scotland Bank, Limited 
Royal Bank of Scotland : 
Union Bank of Scotland, Limited 


£500,000 
900,000 
1,460,000 
250,000 
160,000 
790,000 
580,000 


44,640,000 





























AND IRELAND DURING 1900. 


In Ireland there is an increase of about 4 1,700,000. 


BANKS IN IRELAND. 





Increases :— 
Bank of Ireland , : ‘ - £500,000 
Belfast Banking Co., Limited , ; : 100,000 
Hibernian Bank, Limited . ‘ ’ 200,000 
Munster and Leinster Bank, Limited . ° 370,000 
National Bank, Limited . 7 ‘ 200,000 
Provincial Bank of Ireland, Limited . ‘ 300,000 
Ulster Bank, Limited - . , P 120,000 
4£15790,000 

Decrease :— 
Royal Bank of Ireland .. : . £130,000 


In the Isle of Man there is again a difference between 
the figures of this year and of the previous one. A diminu- 
tion is shown of about £235,000, caused by the transfer of 
the business of the Manx Bank, Limited, to the Mercantile 
Bank of Lancashire, Limited. 

Only the larger alterations can be mentioned here. To 
understand them thoroughly the tables themselves must be 
studied. An examination of these will give some idea of the 
relative progress of business in the different districts of the 
country. 

The increase in the deposits of the banks of the United 
Kingdom collectively during 1900 was about 420,000,000. 
We may compare it as in former years with the increase 
made in the deposits of the savings banks during the same 
time ; this was roughly 46,500,000. The increase among 
the deposits of the banks is satisfactory, but it is some ten 
millions less than was recorded last year. The increase 
among the savings banks is very much on a level with that 
of last year. The banking deposits of the country form 
the funds from which the business and industries of the 
country have frequently to obtain assistance, and it is very 
important that their growth should be well maintained. 

The deposits of banks supply the basis for trade. It is on 
them that all new business must be founded, and the develop- 
ment of the business of the country is essential to our welfare. 
We may quote the remarks made by Mr. Felix O. Schuster, 
the Governor of the Union Bank of London, in his address 
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to the shareholders at their meeting in January last, on this 
subject, and on the need of the maintenance of adequate 
reserves. 

“Tt seemed that the bracing stimulus of competition, 
which was growing day by day, and was hardly sufficiently 
recognised, was needed to compel us to discard antiquated 
methods, and to prove that we were still able to hold our own 
in the commerce of the world, and especially in our producing 
powers, on which our national welfare depended. It was 
manifest how largely increased the power of foreign nations 
had lately become of drawing on our gold reserves in 
consequence of their investments in our Government loans, of 
their large purchases of bills on London in the discount 
market—bills which were constantly maturing—and of the 
growing excess of our imports over exports. We had been 
fortunate in the fact that the increasing prosperity of the 
United States had enabled them to spare gold when needed, 
and more would be forthcoming when it was to their 
advantage to send it ; but it was a source of supply not always 
to be depended upon. We had been especially fortunate in 
the fact that trade had been so thoroughly sound as well as 
active, and that throughout this anxious year credit had 
remained absolutely undisturbed. Yet it was evident that in 
the face of possible demands the ultimate cash reserve of the 
nation—the reserve in the Bank of England—had to be 
watched with the greatest care and attention, and that cordial 
and loyal co-operation on the part of all the other banks and 
lenders of money was needed to assist the Bank of England 
in making their rates effective.” 

It is only by keeping these points well under notice that 
we can hope that they will receive the attention they deserve. 

Meanwhile the number of small banks continues to 
diminish. It is not quite easy to define a small bank, but if 
we assume that total assets of less than 41,000,000 indicate 
a small bank, the numbers have been as follows for the last 


eight years :— Banks. Banks. 
In 1893. : 42 In 1897. ° 28 
» 1894 . ° 44 » 1898 . . 27 
» 1895 . : 39 » 1899 . ; 24 


» 1896 . ° 27 » I900 . . 20 
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The distribution of the twenty banks last mentioned is as 
follows :— 
7 banks are in the list of metropolitan and suburban banks, 


12 banks are in the list of provincial banks, 
1 bank is in Scotland. 


20 


Five of the twelve banks on the provincial list are private 
banks. 

We supply, as this will be convenient to our readers, a 
short summary of the amounts recorded in the tables which 
follow. The purely London banks, which are included 
among the metropolitan and suburban banks, are not, by 
themselves, the most powerful body. The largest amounts 
are with the metropolitan and provincial banks, which increase 
more rapidly than either the purely London or the purely 
provincial banks, partly through the absorption of other 
banks, and partly through the advantage which direct 
association with the metropolis gives to business in the 
country. Much more than half the banking money of 
England and Wales, and, in round numbers, half the amount 
in the United Kingdom, is now with these banks. The 
amounts in Ireland and Scotland have increased considerably 
during the past year. 

The general summary is as follows; for facility of 
reference the figures of the two preceding years are added :— 




















Tora Assets. 
1898, 1899. 1900, 

Metropolitan and suburban banks 4112,600,000 | £112,157,000 | £112,820,422 
Metropolitan and provincial . 472,400,000 496,962,000 514,433,024 
Provincial 216,200,000 | 218,426,000 | 217,004,863 
Total—England and Wales £801,200,000 | £827,545,000 | £844,258,309 
Banks—Isle of Man 2,560,000 1,446,000 1,001,304 
- Scotland . 126,300,000 131,609,000 137,181,982 

» Ireland . 63,300,000 65,985,000 67,988,419 
Total assets oF as eimunts } | £993360,000 |£1,026,585,000 |£1,050,430,014 
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TABLE I—BANKS IN 
(a.)—METROPOLITAN 





Name of Bank. 


(x) 


(2) 


(4) 


Acceptances, 
Endorse- 
ments, etc. 


(5) 


Deposits, 
Current 
Accounts, 
and Note 
Circulation. 
(6) 


Miscel- 
laneous 
Liabilities. 


(7) 


Total 
Liabilities. 


(8) 





Alexanders & Co. Ld. 


B.W.Blydenstein & Co. 


British Mutual Bkg. 
Co. Ld. 
Carlton Bank Ld. 
Child & Co. ; 
Civil Service Bk. Ld. 
Cocks, Biddulph & Co. 
Coutts & Co. . ‘ 
Cox & Co. 


Glyn, Mills,Currie&Co. 


Hoare & Co. . . 

London Banking Cor- 
poration Ld. 

London Commercial 
and Cripplegate Bk. 
Ld 


London Trading Bank 
Ld 


London and West- 
minster Bank Ld. 
Mercantile Bank of 

London Ld. 
Merchant Bkg. Co.Ld. 
Robarts, Lubbock and 


Co. 
Smith, Payne & Smiths 
Titchfield Bank Ld. . 
Union Bank of Lon- 
don Ld. 


Totals 


31 Dec.’oo 
30 June’oo 
31 Dec.’00 


- |31 Dec.’00 


6 July ’00 
31 Dec.’99 
12 Jan. oI 
18 Jan. ’o1 

9 Oct. ’00 
31 Jan. ’o1 

6 July ’00 
31 Dec.’99 


31 Dec.’00 
31 Dec.’00 
30 June ’oo 


31 Dec.’00 
31 Jan. ’or 


30 June’oo 
31 Dec.’0o 
31 Dec. 00 


25,246 
2,800,000 
41,791 


300,000 
500,000 


7955375 
I, 
1,705,000 


50,000 
35,000 
982 
122,262 
400,000 
500,000 
31766 


5,750 


1,600,000 
10,000 


40,000 
850,000 


& 


* 1,063,959 


150,630 


60,271 
340,978 
2,073,843 


4 
6,978,099 
1,519,420 

532,858 


2,320 
2,364,285 
27,441 


903,179 
7,622,610 


3,877,857 
13,998,068 
3,075,875 
19,556 


Am 
86,407 
26,897,379 


12,987 


1,239,333 
3:325,059 
4,028,865 
22,088 
18,090,316 


‘1,600 
60,000 
24,690 
algamated 
2,091 
271,553 
2,165 
13,532 


* 
509,156 


£ 
7,779,246 
2,479,432 
623,845 


21,544 
2,986,547 
50,059 
1,103,179 
8,622,610 
4,277,857 
15,558,068 
3,550,875 
55,513 


with Union 
119,494 
31,719,562 


56,943 


1,562,865 
3,885,330 


5,075,218 
63,920 
23,228,315 








10,351,811 








3,617,760 





2,625,722 


194,624,002 


1,601,127 


112,820,422 





(6.)\—METROPOLITAN 





Bank of England 

Barclay & Co. Ld. 

Baring Bros. & Co. 
Ld 


Brown & Co., Leeds 

Brown, Janson & Co. } 

Capital and Counties 

nk Ld. 

Lloyds Bank Ld. 

London and County 
Banking Co. Ltd. 

London Joint Stock 
Bank Ld. 


Carried forward . 


6 Feb.’o1 


- | 31 Dec. ’00 


31 Dec.’o0o0 


30 June’oo 


- |31 Dec. ’oo 


31 Dec.’oo 


31 Dec.’oo 


£ 
14,553,000 
2,416,800 
1,025,000 


1,000,000 


2,848,000 
2,000,000 


1,800,000 


£ 
3,520,147 
1,000,000 
100,000 


750,000 


1,900,000 
1,500,000 


1,200,000 


& 
2 50,184 


1,285,013 


2,124,078 
1,708,662 


1,102,152 


£ 
76,083,561 
3453235736 
8,358,361 


21,246,605 


51,366,694 
45,262,853 


17,164,809) 


£ 
83,453 
Amalgam 
46,998 


350,100 


168,280 


£ 
94,156,708 
37,990,720 
9,566,814 


ated with 
24,328,616 


68,238,772 
50,821,615 


21,435,241 











25,642,800 





9,979,147 


6,470,089 





253,806,619 


648,831 








296,538,486 








* Glyn’s acceptances not included in totals. 
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ENGLAND AND WALES. 


AND SUBURBAN BANKS. 





Cash in 
Hand, at ‘Call 


and Short 
Notice. 


, 


Investments, 





British 
Government 
where stated. 

(10) 


Other. 
(x1) 


Bills 
Discounted, 
vances 
and Loans. 


, 


cceptan: 
Endorse- 
ments, etc., 


Buildings 
unary 
Assets, 


(14) 


Total 
Assets. 


(15) 


Name of Bank. 


(16) 





abies hues 


252 
672,787 
6,733 
400,114 
2,045,601 
1,398,239 
3,675,449 
876,699 


4,598 


Bank of 
19,706 
10,190,265 
3,542 


172,059 
1,344,538 


835,056 
16,388 
7,251,915 


& 


91,000 
1,411,287 
665,000 
2,665,053 
325,500 


London, 


9,000 


475,000 
1,132,875 
2,184 


2,221,690 





& 
1,224,734 
509,966 
35,096 


1,147,010 
7,095 
187,980 
1,460,512 
621,525 
427,750 
9595 
27,769 


Ltd. 


14,709 


6, 6220.5 
647,15 
"305,906 


20,989 
1,082,550 
35,097 
374,085 
3,705,210 
1,457;052 
609,816 


1,298,096 
23,096 


76,079 
16,557,446 
41,729 


1,324,118 
1,644,976 
2,01 3,640 

5,501 


968 |10,296,880 


*1,063,959 


60,27 I 
340,978 
2,073,843 


& 
60,000 
4,160 


303 
84,200 
534 
50,000 
180,000 


50 


721,221 
11,672 


13,650 
129,746 


236,000 
80 


3 
588,019 


4 
7,779,246 
2,479,432 

623,845 


21,544 
2,986,547 
50,059 
1,103,179 
8,622,610 
4,277,857 
15,558,068 
3,550,875 
55,513 


119,494 
31,719,562 
56,943 


1,562,865 
3,885,330 


6,075,218 
63,920 
23,228,315 





29,566,437 


13,113,493 


56,941,537 


2,625,722 


2,322,566) 


112,820,422 


Alexanders & Co. Ld. 

B. W. Blydenstein & Co. 

British Mutual Banking 
Co. Ld. 


Carlton Bank Ld. 
Child & Co. 
Civil Service Bank Ld. 
Cocks, Biddulph & Co. 
Coutts & Co. 
Cox & Co. 
Glyn, Mills, Currie & Co. 
Hoare & Co. 
London Banking Cor- 
poration Ld. 
London Commercial 
= Cripplegate Bank 


London Trading Bank 
Ld 


London and Westmin- 
ster Bank Ld. 

Mercantile Bank of Lon- 
don Ld. 

Merchant Bkg. Co. Ld. 

mn Lubbock and 


Smith, Payne & Smiths 


Titchfield Bank Ld. 
Union Bank of London 
Ld. 


Totals. 





AND PROVINCIAL BAN 





£ 
32,627,485 
8,730,178 
2,294,171 


Lloyds Ba 


5,229,626 


12,169,723 
8,393,305 


2,528,717 


& 
26,112,793 


nk Ltd. 
2,409,940 


5,663,333 
75354314 


2,013,530 


& 


9,232,398 
1,428,737 


2,710,647 


4,567,579 
3 109, I 75 


1,075,802 





750,483 
517 16,906 


32,610,242 
29,805,346) 


14,316,342 


35416430 


12,224,548) 


1,285,013 
2,124,078 
1,708,662 


1,102,152 


& 


1,027,477 
127,000) 


468,842 


1,103,817 
450,813 


398, 


£ 
94,156,708 
37,990,720 
9,566,814 


24,328,616 


68,238,772 
50,821,615 


21,435,241 





71,973,205 


43,553,910 | 





22,124,338 


148,840,297 





6,470,089 





3:576,647 





296,538,486 








Bank of England. 

Barclay & Co. Ld. 

Baring Bros. & Co. 
Ld 


Brown & Co., Leeds. 
Brown, Janson & Co. 
Capital and Counties 

nk Ld 
Lloyds Bank Ld. 
London and County 
Banking Co. Ld. 
London we oint Stock 
Bank Ld. 


Carried forward. 





* Glyn’s acceptances not included in totals. 
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(6.) METROPOLITAN AND 





Name of Bank. 


(x) 


A ‘Curent’ | | Miscel 

cceptances Surrent iscel- 

Endorse- * Accounts, laneous Li Tot 
ments, etc. | and Note | Liabilities. RANICISS, 

Circulation. 


G3) (4) (s) (6) (7) (8) 


Capital 
Paid. 





Brought forward . 


London City and Mid- | 31 Dec. 


land Bank Ld. 


Londonand Provincial | 31 Dec. 


Bank Ld. 


London and South- | 31 Dec. 


Western Bank Ld. 


London and Yorkshire | 31 Dec. 


Bank Ld. 


Manchester & Liverpl. | 31 Dec. 


District Bkg. Co.Ld. 
Martin’s Bank Ld. _. | 31 Dec. 
Metropolitan Bank (of | 31 Dec. 

England and Wales) 

Ld 





National Provincial | 31 Dec. 
Bk. of England Ld. 
Parr’s Bank Ld. - | 31 Dec. 
Prescott Dimsdale | 31 Dec. 
Cave Tugwell and | 
‘o. Ld. | 
Williams Deacon and | 
Manchester and Sal- 
ford Bank Ld. 


31 Dec. 


Totals 


£ £ £ & & & 
25,642,800 | 9,970,147 | 6,470,089 |253,806,619) 648,831 |296,538,486 
2,523,225 | 2,523,225 | 1,920,406 | 37,844,949) 515,670 | 45,327,475 


700,000 | 1,065,000 ron 11,810,208] 127,070 | 13,702,278 
800,000 660,000 | 11,839,719} 126,960 | 13,426,749 
325,000 235,000 ~ 2,895,447 41,943 | 5,497,390 
1,125,000 | 1,570,000 | 1,737,178 | 16,775,111) 178,621 | 21,385,910 
500,000 100,000 339,635 | 2,987,102 46,948 | 3,973,685 
500,000 350,000 one 7:993,575 99,792 | 8,943,367 
3,000,000 | 2,275,000 485,802 | 51,084,356, 96,697 | 56,941,855 
1,463,500 | 1,463,500 | 2,852,210 | 24,512,1 io 259,263 | 30,560,683 
203,952 147,610 | 4,886,358) 114,624 | 5,760,448 


575,000 340,595 | 12,342,046, 127,157 | 14,384,798 























37,987,429 |20,990,824 |14,293,595 438,777,600, 2,383,576 — 





(c.)—PROVINCIAL 





Ashton, Stalybridge, 
Hyde and Glossop 
Bank Ld. 

Bacon, Cobbold and 
Cc 


0. 
Bank of Liverpool 
Ld 


Bank of Whitehaven 
Ld. 

Barnard, Thomas and 
C 


0. 

Beckett & Co., Leeds 
and York. 

Berwick, Lechmere 
and Co. 

Birmingham District 
and Counties Bkg. 
Co. Ld. 


& & & 


Amjalgamated |with Parr’s 
102,500 52,114 in 828,660 = 983,274 
1,000,000 612,197 ie 14,424,529 341,116 | 16,377,842 
98,530 90,000 _ 556,001 13,052 757,583 
80,000 sa _ 320,268 eee 400,268 
600,000 7 4,959,889 ‘aie 5,748,001 
150,000 ‘i om 1,285,742 ioe 1,485,742 
612,500 | 460,625 aes 4,969,592 one 6,042,717 








Carried forward 





| 2,643,530 1,214,936 188,112 |27,344,681 31,745,427 
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PROVINCIAL BANKS—Continued. 





Cash in 
Hand, at Call 
and Short 
Notice. 


(9) 


Investments, 





British 
Government 


where stated. 


to) 


Other. 
(11) 


Bills 
Discounted, 
Advances 
and Loans, 


(x2) 


Acceptances, 
Endorse- 

a etc., 

per Contra, 
Col. 5. 


(13) 


Buildings 
Sd & 


a 
Sundry 
Assets, 


(t4) 


Total 
Assets. 


(ts) 


Name of Bank. 


(16) 





& 
71,973,205 


13,054,214 | 


2,350,275 


2,320,372 


& 


43,553,910 
1,734,901 


| 1,660,672 


1,941,476 


917,408 


3,856,614 


749,039 | 


2,213,419 
11,568,175 
7:593,136 
1,678,443 


3,300,134 


1,000,000 


| 


268,000 
652,449 


| 8,910,077 
900,000 
564,655 


1,000,000 


& 


22,124,338 
3,783,688 


1,711,050 
1,352,998 
762,542 
1,760,523 
70,778 
534,843 
753431429 
pat 


1,221,945 


& 


148,840,297 
23,892,604 


7,803,669 
7,138,309 
1,731,233 
12,725,745 
2,414,23 
55174144 
28,099,302 
16, 383,08 
2,860,75 


8,198,157 


& 


6,470,089 
1,920,406 


1,737,178 
339,635 


485,802 


2,852,210 
147,610 


349,595 





121,574,484 62,236,140 





43,136,371 








265,261,838) 14,293,595 


& 


3,576,647 
31 ,662 


176,612 
673,524 

86,207 
305,850 
132,000} 
368,208 
535:070) 
628,381 
232,468 


323,967 


7:930,596 








& 


296,538,486 
45,327,475 


13,702,278 


13,426,749) 


3,497,390 
21,385,910 
3,973,685 
8,943,367 
56,941,855 
30,550,583 
5,760,448 


14,384,798 


514,433,024 








! 


Brought forward. 

London City and Mid- 
land Bank Ld. 

London and Provincial 
Bank Ld. 

London and_ South- 
Western Bank Ld. 
London and Yorkshire 

Bank Ld. 
Manchester & Liverpool 
District Bkg. Co. Ld. 
Martin’s Bank Ld. 
Metropolitan Bank (of 
England and Wales) 
Ld 


National Provincial Bk. 
of England Ld. 

Parr’s Bank Ld. 

Prescott Dimsdale 
Cave Tugwell and 
Co. Ld. 

Williams Deacon and 
Manchester and Sal- 
ford Bank Ld. 


Totals. 








& 


Bank, Limii 


112,546 
2,433,008 
44,737 
go, 380 
1,246,144 
327,752 
676,902 


513,525 


140,327 
1,670,348 
384,299 
88,323 
1,436,778 
551,011 


452,039 


583,644 
12,274,486 
316,947 
155,136 
2,740,710 
535554 
4,170,730 





4,931,469 


685,554 








4:723,125 


20,777,207 








41,157 


11,600 


136,257 
21,425 


229,521 


439,960 





983,274 
16,377,842 
757,583 
400,268 
5,748,001 
1,435,742 
6,042,717 


31,745,427 








Ashton, _— Stalybridge, 
Hyde and Glossop 
Bank Ld. 

Bacon, Cobbold 

0. 


Bank 


and 


of Liverpool 
Ld. 

Bank of Whitehaven 
Ld. 

Barnard, Thomas and 


Co. 

Beckett & Co., Leeds 
and York. 

Berwick, Lechmere and 
Co 


Birmingham District 
and Counties Bkg. 
Co. Ld. 


Carried forward. 








542 THE PROGRESS OF BANKING IN GREAT BRITAIN 


(c.) PROVINCIAL 

















Date of A Curent’ | Miscel 
te o * cceptances, urrent iscel- 
ame k. Balance- Capital Reserve . Accounts, laneous Total 
esieeen sheet. Paid. Fund. L.. 4-4 and Note | Liabilities, | Liabilities. 
Circulation. | 
(x) (2) G) _@) (s) (6) | @) (8) 
: 
& £ & £ | & & 
Brought forward . oe 2,643,530 | 1,214,936 188,112 |27,344,681 354,168 | 31,745,427 
Bolitho, Williams, | 31 Dec.’00| 300,000 | 302,500 sen 5,530,344 oe 6,138,844 
Foster & Co. Ld. 
Bradford Banking Co. | 31 Dec.’00} 408,000 175,000 2,235,066 42,450 | 2,861,116 
Ld. 
Bradford Commercial | 31 Dec.’00| 325,000 125,000 137,229 | 1,969,762 19,753 | 2,576,744 
Joint Stock Bkg. 
Co. Ld. 
Bradford District Bk. | 31 Dec.’00| 344,000 | 202,500 1,538,346 25,031 | 2,109,877 
Ld. 
Bradford Old Bk. Ld. | 31 Dec.’00| 500,000 180,000 73,868 | 2,742,085 32,943 | 3,528,896 
Bucks i Union | 31 Dec.’00 80,000 39,500 ase 1,080,630 10,246 | 1,210,376 
Ban ’ 
Carlisle and Cumber- | 31 Dec.’00|} 100,000 85,000 935,363 11,724 | 1,132,087 
land Bkg. Co. Ld. 
City of Liverpool | 30 Nov.’o0o 3333 400 7:337 1,013 12,083 
Banking Co. Ld. 
Co-operative Whole- | 30 June’oo| 859,316 220,464 2,148,942 579,705 | 3,808,427 
sale Society Ld. 
Cornish Bank Ld. «| 31 Dec.’00| 150,600 195,000 1,481,444 26,673 | 1,853,717 
Craven Bank Ld. .| 31 Dec.’00| 210,000 140,000 3,115,685 25,341 | 3,491,026 
Crompton and Evans | 31 Dec.’00| 250,000 | 265,000 4,467,302 ook 4,982,302 
Union Bank Ld. 
Cumberland Union | 31 Dec.’00| 250,000 160,000 2,163,930 9,126 | 2,583,056 
Banking = Ld. 

Devon and Cornwall | 31 Dec.’00| 218,750 256,250 155, 86 4,664,259 
Banking Co. La. 3 975 50,25 4,155,396 33,903 1664, 
Eyton, Burton & Co. | 29 Sep.’00 80,000 93,628 673,628 
Foster and Co. -|30June’00|} 200,000 oe slik one 2,036,354 
Grant & Maddison’s | 1 Jan. ’o1 112,000 39,000 672,063 823,063 
Union Banking Co. 

Ld. 

Halifax Commercial une’0o 000 100,000 1,166,248 11,92 1,478,173 
Banking ee 30J 200, 4 925 | 1,478, 
Halifax Hudders- | 31 Dec.’o00 00,000 100,000 1,447,81 23, 1,871,713 
field Union Bank. | > , en _ : 

ing Co. Ld. 

Halifax Joint Stock | 31 Dec.’00| 300,000 305,000 3,161,428 28,942 | 3,795,370 
Banking Co. Ld. 

Hammond & Co. .|31Dec.’00} 100,000 687,874 787,874 

— Barnett and | 31 Dec.’00| 350,000 3,671,595 4,021,595 

Knaresborough and | 31 Dec.’o0o 2,740 000 01,046 280 594,066 
Claro Banking Co. 3 , 42,74 45) 501,04 5» ’ 
La. 

Lacons, Youell and | 30 Nov.’99| 102,000 636,171 738,171 
Kemp 

Lambton & Co. . .|31Dec.’00} 723,575 See 5.385 | 4,910,164 ose 5,639,124 

Lancashire and York- | 31 Dec.’00| 600,000 | 390,000 | _110,920 | 5,608,002 71,327 | 6,786,249 
shire Bank Ld. 

nage Banking |31 Dec.’00) 302,500 | 300,000 | 25,819 | 5,169,363 | 50,588 | 5,848,270 
0. . 
Carried forward . 10,055,344 | 4,840,550 | 547,333 [90,984,662 | 1,363,998 |107,791,887 
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BANKsS—Continued. 












































Investments. . Acceptances, 
Cash in Bills Buildings 
. Endorse- 
Hand, at Call 2.3 Discounted, and Total 
and'Short | ;,_British | Advances’ | MEPIS | Sundry | Assets. Name of Bank. 
Notice. | pverrmeri.| Other, | and Loans. | P*5\° _ 
__ ®& (10) (x1) (12) (x3) (4) (15) (16) 
& £ & & & & & 
4,931,469 685,554 | 4,723,125 |20,777,207 188,112 | 439,960) 31,745,427 Brought forward. 
629,078 ne 2,097,268 | 3,346,633 ose 65,865, 6,138,844) Bolitho, Williams, 
Foster & Co. Ld. 
463,203 soe 286,106 | 2,091,072 eve 20,735, 2,861,116 — Banking Co. 
1. 
867,363 one 111,887 | 1,443,265 137,229 | 17,000} 2,576,744| Bradford Commercial 
Joint Stock Banking 
Co. Ld. 
*795,453 eee 1,260,327 eee 54,097| 2,109,877 = District Bank 
356,155 ia 447,935 | 2,576,038 73,868 74,900| 3,528,896] Bradford Old Bk. Ld. 
127,188 eee pee 531,699 iene 34,500} 1,210,376 ne Oxon Union 
an d. 
+79,358 sii 162,815 | 868,814 ait 21,100} 1,132,087) Carlisle and Cumberland 
Banking Co. Ld. 
756 oo 1,539 9,768 ove 20) 12,083} City of Liverpool Bank- 
ing Co. Ld. 
188,314 18,000 575,000 566,613 esis 2,460,500] 3,808,427) Co-operative Wholesale 
. Society Ld. 
125,597 217,391 435,092 | 1,032,988 da 42,649} 1,853,717) Cornish Bank Ld. 
468,886 93,995 228,723 | 2,613,120 ‘iia 86,302} 3,491,026} Craven Bank Ld. 
827,575 399,636 | 479,437 | 3,178,384 sas 97,270, 4,982,302} Crompton and_ Evans 
Union Bank Ld. 
253,901 160,000 431,252 | 1,624,965 one 112,938] 2,583,056] Cumberland Union 
Banking Co. Ld. 
496,687 552,000 | 1,182,195 | 2,330,101 ‘ti 103,276] 4,664,259} Devon and Cornwall 
Banking Co. Ld. 
66,430 re 207,021 387,302 od 12,875 673,628] Eyton, Burton and Co. 
272,988 iat 717,212 | 1,003,033 ove 43,121| 2,036,354] Foster and Co. 
163,117 119,763 136,046 | 359,330 ove 44,807 823,063} Grant and Maddison’s 
7 Banking Co. 
226,52 van 143,252 | 1,089,116 19,276] 1,478,173] Halifax Commercial 
1529 43,252 | 1,089 9,276, 1,478, Banking Go La. 
128,789 see 118,677 | 1,586,682 eee 37,565| 1,871,713) Halifax & Huddersfield 
a Banking Co. 
496,906 235,000 45,896 | 2,972,568 ion 45,000] 3,795,370) Halifax Joint Stock 
Banking Co. Ld. 
87,924 94,000 171,247 403,788 ia 30,915 787,874| Hammond & Co. 
1,014,882 oan 844,673 | 2,065,879 ein 96,161} 4,021,595) Hodgkin, Barnett and 
0. 
110,32 oi 157,48 107,258 ane 19,000} 594,066) Knaresborough and 
“" aia aaa i? Banking Co. 
46,436 116,839 137,877 361,842 ‘a 75:177 738,171 — Youell and 
emp. 
962,156 500,000 | 1,532,675 | 2,549,806 5,385 | 89,102) 5,639,124) Lambton & Co. 
; 1,018,220 sal 544,824 | 4,876,285 116,920 | 230,000, 6,786,249} Lancashire and York- 
j shire Bank Ld. 
i 982,392 ‘i 1,152,580 | 3,443,735 25,819 | 243,744, 5,848,270  * Banking Co. 
\ le 
i | 
| 16,188,075 | 3,192,178 |17,588,828 |65,657,618 547,333 aSe7 B55 101, T01,007 Carried forward. 

















* Includes Investments. t Includes Bills of Exchange. 
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(c) PROVINCIAL 











Deposits, 
Date of Capital — Acceptances,| Current need Total 
Name of Bank, | Balance’ | “paid, | Fond. | Endorse | Acrounte | apsmas,. | Liabilities. 
Circulation. 
@) (2) (3) (4) {s) (6) (7) (8) 
& & & & & & 
Brought forward . 10,055,344 | 4,840,550 547:333 | 90,984,662) 1,363,998 |107,791,887 
Leicestershire Bank- soe as se Amalga|mated with] London 
ing Co. Ld. 
Lincoln and Lindsey |30June’00} 140,000 227,692 1,293,605 23,618 | 1,684,915 
Banking Co. Ld. 
Liverpool Union Bank Amalgamated with 
Ld. 
Liverpool and County | 31 Dec. ’oo) 9,888 2,000 24,288 338 36,514 
Banking Co. Ltd. 
Manchester & County | 31 Dec.’00| 873,632 930,000 10,045,825] 125,554 | 11,975,011 
Bank Ld. 
Mercantile Bank of |31 Dec.’00| 239,200 75,000 1,061,557 10,955 | 1,886,712 
Lancashire Ld. 
Midland Counties Dis-| 31 Dec.’00| 122,125 27,458 880,615 4,842 | 1,035,040 
trict Bank Ld. 
Moore and Robinson’s | 9 Oct.’99} 203,800 100,000 961,428 15,956 | 1,281,184 
Notts Banking Co. 
Ld. 
North and South |31 Dec.’00| 600,000 400,000 433,182 | 9,499,109 21,219 | 10,953,510 
Wales Bank Ld. 
North Eastern Bank- | 31 Dec.’00| 321,000 142,500 3,721,669 26,878 | 4,212,047 
ing Co. Ld. 
Northamptonshire 31 Dec.’00| 396,000 323,000 2,468,782 30,127 | 3,217,909 
Union Bank Ld. 
Nottingham and Notts | 31 Dec.’00| 300,000 77,500 3,008,075) 28,496 | 3,414,071 
Banking Co. Ld. 
Nottingham Joint 31 Dec.’00| 200,000 166,000 1,943,756 20,406 | 2,330,162 
Stock Bank Ld. 
Oakes, Bevan & Co. . oes oe se Amalga|mated with |Capital and 
Pares’s Leicestershire | 31 Dec.’00} 350,000 185,000 1,982,924 37,913 | 2,555,837 
Banking Co. Ld. 
Parsons, Thomson and Amalga|mated with|Barclay and 
0. 
— Banking Co. |31 Dec.’00| 334,425 191,970 35555,766 33.442 | 4,115,603 
Sheffield and Hallam- |30June’00| 300,000 | 208,004 1,703,506 22,500 | 2,234,010 
shire Bank Ld. 
Sheffield and Rother- | 31 Dec.’00| 256,000 244,652 2,557,712 29,600 | 3,087,964 
ham Joint Stock 
Banking Co. Ld. 
Sheffield Union Bank- | 31 Dec.’00| 180,000 68,000 1,404,045 1,652,045 
ing Co. Ld. 
Simonds, J. C., & Co. | 31 Jan.’o1} 100,000 ine 718,318 ine 818,318 
Stamford, Spalding | 31 Dec.’00|} 294,590 126,000 3,062,748 30,085 | 3,513,423 
and Boston Bank- 
ing Co. Ld. 
7 ad Banking Co. |31 Dec.*00} 408,000 | 355,000 6,608,013 54,993 | 7,426,006 
Union Bank of Man- | 30June’00} 550,000 390,000 | 320,329 | 4,195,228 33,524 | 5,489,081 
chester Ld. 
Wakefield and Barns- | 31 Dec.’00| 135,000 135,000 1,132,311 18,705 | 1,421,016 
ley Union Bank Ld. 
Carried forward . 16,369,004 | 9,215,326 | 1,300,844 |152,813,942| 1,933,149 |181,632,265 
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. P . 
nist at onan | (Pen | we 4 zt 
“Notice, {Government | Other, | and Loans. | PESO | Assets. | 
___ (9) (10) (11) (x2) (13) (14) | (15) 

L k k £ £ ei 2 
16,188,075 | 3,192,178 |17,588,828 |65,657,618 547,333 (4,617,855 107,791,887 
City & Midjland Bank, |Limited. coe doe jie | eos 

96,632 332,169 | 1,201,470 54,644! 1,684,915 
Lloyds Ba\nk, Limited. 
3.215 30,649 2,650 36,514 
2,306,153 450,500 718,965 | 8,324,393 175,000) 11,975,011 
187,821 203,960 | 886,661 108,270} 1,386,712 
116,744 75,442 | 799,284 43,570| 1,035,040 
118,786 187,179 947,448 27,771| 1,281,184 
2,289,198 1,603,053 | 6,146,757 433,182 | 481,320) 10,953,510 
606,460 1,110,815 | 2,407,987 86,785) 4,212,047 
223,076 671,412 | 2,252,026 71,395, 3,217,909 
322,051 784,519 | 2,183,453 124,048} 3,414,071 
289,279 166,000 212,726 | 1,622,866 39,291] 2,330,162 
SS _ — P 300,000 1,755,156 40,458 2,555,837 
Company, | Limited. eee 
950,654 | 190,000 | 287,402 | 2,623,798 63,749| 4,115,603 
208,320 245,262 | 1,739,428 41,000} 2,234,010 
547,240 289,580 290,629 | 1,930,070 30,445) 3,087,964 
252,470 36,000 222,335 | 1,094,990 46,250} 1,652,045 
qobog2 | 126000 | 44b5a8 | 2.377039 sca32)9,518423 
394,418 | 1,783,467 | 2,529,239 | 2,618,604 100,278] 7,426,006 
582,754 172,175 | 4,216,459] 320,329 | 197,364! 5,489,081 
145,016 147,654 | 1,108,346 — 1,421,016 
26,959,736 | 6,328,725 |28,258,067 |112,285,399) 1,300,844 6.499.494 181,682,265 








Name of Bank, 


(x6) 


Brought forward. 

Leicestershire Banking 

o. Ld. 

Lincoln and _ Lindsey 
Banking Co. Ld. 

Liverpool Union Bank 
Ld. 

Liverpool and County 
Banking Co., Ld. 

Manchester and County 
Bank Ld. 

Mercantile Bank of Lan- 
cashire Ld. 

Midland Counties 
trict Bank Ld. 

Moore and Robinson’s 
Notts Banking Co. 
Ld 


Dis- 


North and South Wales 
Bank Ld. 

North Eastern Banking 
Co. Ld. 

Northamptonshire 
Union Bank Ld. 

Nottingham and Notts 
Banking Co. Ld. 

Nottingham Joint Stock 
Bank Ld. 

Oakes, Bevan & Co. 

Pares’s _ Leicestershire 
Banking Co. Ld. 

Parsons, Thomson and 


0. 
Sheffield Banking Co. 
Ld 


Sheffield and Hallam- 
shire Bank Ld. 

Sheffield and Rotherham 
Joint Stock Banking 
Co. Ld. 

Sheffield Union Bank- 
ing Co. Ld. 

Simonds, J. C., & Co. 

Stamford, Spalding and 
Boston Banking Co. 
Ld. 

Stuckey’s Banking Co. 
Ld. 


Union Bank of Man- 
chester Ld. 

Wakefield and Barnsley 
Union Bank Ld. 


Carried forward. 














— a 


a 





546 THE PROGRESS OF BANKING IN GREAT BRITAIN 
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Deposits, 























Date of Capital ieiie Acceptances Current Miscel- Total 
nemnatemaas ony Paid. Fund. bg and Note Liabilities. Liabilities. 
Circulation. 
(a) (2) G3) (4) (5) (6) (7) (8) 
& & & 4 & & 
Brought forward . a 16,369,004 | 9,215,326 | 1,300,844 |152,813,942| 1,933,149 |181,632,265 
West Riding Union | 31 Dec.’00} 316,060 64,517 11,633 | 2,033,886 20,312 | 2,446,408 
Banking Co. Ld. 
Whitehaven Joint | 31 Dec. ’oo 60,150 60,150 a 739,016 10,302 869,618 
Stock Banking Co. 
Ld. 
Wilts and Dorset | 31 Dec.’00|} 650,000 750,000 ins 9,903,727 90,384 | 11,394,111 
Banking Co. Ld. 
Woodbridge, Lacy see ove see ase ove Amalga|mated with 
and Co. 
York City and County | 31 Dec.’00| 720,000 904,539 oe 9,152,699 90,573 | 10,867,811 
Banking Co. Ld. 
York Union Banking | 31 Dec.’00| 262,500 212,000 st 3,532,782 45,363 | 4,052,645 
Co. Ld. 
Yorkshire Banking | 31 Dec.’00! 375,000 325,000 4,567 | 4,975,277 62,161 | 5,742,005 
Co. Ld. 
Totals... . és 18,752,714 |11,531,532 | 1,317,044 183,151,329 2,252,244 |217,004,863 




















TABLE II.—BANKS IN 








£ & & & & & 
Isle of Man Banking | 31 Dec.’00| 30,000 44,000 wns 921,067 6,237 1,001,304 
. Ld. 
Manx Bank Limited . oes bee eos ae Amalga|mated with} Mercantile 
Zwhels . « 6 s one 30,000 44,000 eee 921,067 6,237 1,001,304 
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BANKS — Continued. 
Cash in | Investments. _ Bills Ages nances| Buildings 
Mand Short | goBritish PAdvances’ | MEMS, eter | sundry | Assets Name of Bank, 
Notice. where etated. Other. and Loans. Pool. Py Assets. 
(9) (10) (11) (12) (13) (14) (15) (16) 
& & & £ & & & 
26,959,736 | 6,328,725 |28,258,067 |112,285,399] 1,300,844 |6,499,494|181,632,265| Brought forward. 
292,754 nan 516,287 | 1,551,352 11,632 74,383| 2,446,408] West Riding Union 
Banking Co. Ld. 
77,189 261,212 511,267 19,950 869,618} Whitehaven Joint Stock 
Banking Co. Ld. 
1,186,792 | 1,000,000 | 3,377,800 | 5,576,575 « 252,944) 11,394,111) Wilts and Dorset Bank- 
ing Co. Ld. 
Barclay & | Company, |Limited. os — Lacy and 
0. 
1,872,167 248,400 836,362 | 7,575,188 335,694] 10,867,811) York City and County 
Banking Co. Ld. 
766,859 718,784 | 2,478,630 88,372) 4,052,645 = — Banking 
0. . 
657,786 | 375,212 | 893,562 | 3,668,593 4,567 | 142,285] 5,742,005 — Banking Co. 
d. 
31,813,283 | 7,952,337 |34,862,074 |133,647,004| 1,317,043 nae tonne Totals. 
THE IsLE OF MAN. 
& & & & & & & 
142,268 399,292 439,053 20,691 | 1,001,304 a Man Banking Co. 
Bank of Llancashire, {Limited. Manx Bank Limited. 
142,268 399,292 439,053 20,691 | 1,001,304 | Totals. 
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TABLE III.—BANKsS 
































Deposits, 
Date of . Acceptances, Current Miscel- 
4 Capital R € - ’ J Total 
Name of Bank, | Rae | Paid. | and. | seraoree. | Scryer | suits, | Liabilities 
Circulation. 
(x) (2) (3) (4) (s) — (8) 
& & & & & & 
Bank of Scotland _. | 28 Feb.’00| 1,250,000 | 725,000 | 1,685,140 | 16,958,086] 88,696 | 20,706,922 
British Linen Co. Bk. | 14 Apl.’00| 1,250,000 | 1,600,000 598,742 | 14,495,121| 242,723 | 18,186,586 
Caledonian Banking |30June’00| 150,000 71,000 Aer 1,244,615 8,474 | 1,474,089 
Co. Ld. 
Clydesdale Bank Ld. | 31 Dec.’00| 1,000,000 580,000 190,262 | 13,466,872! 187,209 | 15,424,343 
Commercial Bank of | 31 Oct.’00] 1,000,000 | 1,000,000 164,048 | 15,716,993] 120,421 | 18,001,462 
Scotland Ld. 
Mercantile Bank of| 31 Mar.’0o 14,070 63,161 2,987 80,218 
Scotland Ld. 
National Bank of}! 1 Nov.’00] 1,000,000 | 1,000,000 742,814 | 16,817,095! 216,417 | 19,776,326 
Scotland Ld. 
North of Scotland |29Sep.’00} 400,000 145,000 4,487,209 21,854 | 5,054,063 
Bank Ld. 
Royal Bank of Scot- | 13 Oct. 00} 2,000,000 844,079 550,655 | 15,595,419] 110,000 | 19,100,153 
land 
Town and County |31Jan.’00| 252,000 146,000 1,279 | 3,136,936 23,955 | 3,560,170 
Bank Ld. 
Union Bank of Scot-| 2 Apl. ’00| 1,000,000 | 625,000 60,842 | 13,943,188] 188,620 | 15,817,650 
land Ld. | 
Totals . | 9,316,070 | 6,736,079 | 3,993,782 |115,924,695| 1,211,356 |137,181,982 
TABLE IV.—BANnkKs 
& & £ & & & 
Bank of Ireland - |31 Dec.’00| 2,769,230 | 1,034,000 14,267,028] 180,322 | 18,250,580 
Belfast Banking Co.|31 July ’00| 400,000 400,000 4,523,079 80,293 | 5,403,972 
Ld. 
Hibernian Bank Ld. | 31 Dec.’00| 500,000 90,000 2,890,202 77,863 3,558,065 
Munster and Leinster | 31 Dec.’00| 200,000 207,500 3,804,519 22,085 | 4,234,104 
Bank Ld. 
National Bank Ld. . | 31 Dec.’00| 1,500,000 445,000 156,641 | 12,458,887) 130,095 | 14,690,623 
Northern Banking Co. | 31 Aug.’00} 500,000 300,000 ais 4,144,035 58,009 | 5,002,044 
Ld. 
Provincial Bank of | 31 Dec.’00| 540,000 308,000 5,522,746 45,159 | 6,415,905 
Ireland Ld. 
Royal Bank of Ireland | 31 Aug.’00| 300,000 200,000 1,990,946 40,776 | 2,531,722 
Ld. 
Ulster Bank Ld. . |31 Aug.’00} 500,000 700,000 3,959 | 6,667,380 30,065 | 7,901,404 
Totals 7,209,230 | 3,684,500 160,600 | 56,269,422) 664,667 | 67,988,419 
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IN SCOTLAND. 
Investments. , Acceptances, | sy as 
Cash in _ Bills a anes Buildings 
tend, 6 Oe British > ny Ry a. P—4 Name of Bank. 
Notice. | Government | Other, | and Loans. | PeCPntr® | “Assets, 
(9) (10) (rt) (12) (13) (14) __ fs) (16) 
& & & & & & & 
1,428,792 |"4,355,745 | 2,875,675 | 9,742,664 | 1,685,140 | 618,906) 20,706,922) Bank of Scotland. 
2,809, ‘ia 3,963,400 |10,327,188 598,742 | 487,587) 18,186,586] British Linen Co. Bank. 
285,639 308,098 | 811,751 an 68,601} 1,474,089) Caledonian Banking Co. 
Ld. 
1,740,977 oe $6,332,721 | 6,733,723 190,262 | 426,660} 15,424,343) Clydesdale Bank Ld. 
4:130.711 | 1,272,165 | 2,203,370 | 9,731,071 164,048 | 500,097} 18,001,462} Commercial Bank of 
Scotland Ld. 
6,970 59,035 13,868 345 80,218) Mercantile Bank of Scot- 
land Ld. 
1,568,583 |*5,325,655 | 2,280,038 | 9,425,236 742,814 | 434,000) 19,776,326) National Bank of Scot- 
land Ld. 
696,269 286,431 878,413 | 3,002,834 190,116} 5,054,063) North of Scotland Bank 
Ld. 
4,122,367 | 1,651,312 | 1,401,168 |10,807,892 550,655 | 566,759) 19,100,153) Royal Bank of Scotland. 
558,764 1,012,918 | 1,911,355 1,279 75,854] 3,560,170) Town and County Bank 
Ld. 
4:742,526 | 1,116,964 | 1,555,480 | 8,011,654 60,842 | 330,184) 15,817,650) Union Bank of Scotland 
22,091,267 |14,008,272 |22,870,316 |70,519,236 | 3,993,782 |3:699, 109)137,181,982 Totals. 
* Includes money at call and notice. 
t Includes money at call and notice, and temporary loans. 
IN IRELAND. 
& & & & & & & 
1,585,055 | 4,063,963 | 4,440,046 | 8,058,630 102,886] 18,250,580) Bank of Ireland. 
734,625 pve 1,157,573 | 3:433:370 78,404) 5,403,972| Belfast Banking Com- 
pany Ld. 
370,566 401,350 | 2,675,252 110,897| 3,558,065) Hibernian Bank Ld. 
1,090,150 738,915 | 2,341,379 63,660, 4,234,104) Munster and Leinster 
Bank Ld. 
4,281,566 | 1,368,039 142,405 | 8,417,099 156,641 | 324,873) 14,690,623) National Bank Ld. 
823,212 eve 1,086,685 | 2,997,147 ove 95,000} 5,002,044) Northern Banking Co. 
Ld. 
472,754 1,500,484 | 4,340,326 102,341} 6,415,905) Provincial Bank of Ire- 
land Ld. 
201,536 | 421,500 | 630,677 | 1,254,216 23,793, 2,531,722) Royal Bank of Ireland 
Ld. 
1,222,929 | 650,000 | 1,117,069 | 4,877,447 3,959 | 30,0001 7,901,404) Ulster Bank Ld. 
10,782,393 | 6,503,502 |11,215,204 |38,394,866 160,600 | 931,854) 67,988,419 Totals. 
| | 
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THE PROGRESS OF BANKING IN GREAT BRITAIN 

















GENERAL 
Date of A oy Miscel 
ae Capital Reserve coeptamces, rrent nel Total 
N f Bank. Balance- : Endorse- | A ‘ laneou _ Total 
es sheet. Paid. Fund. nia ain, —~ Liabilities. Liabilities. 
Circulation. 
(x) -_— oe (3) __ &) (s) (7) | ___—(8) 
PARTICULARS. 
& & & & & & 
TaBLE I.— England 
and Wales :— 
(A) Metropolitan & 10,351,811 | 3,617,760 |*2,625,722 | 94,624,002) 1,601,127 |112,820,422 
Suburban Banks 
(B) Metropolitan & 37,987,429 |20,990,824 |14,293,595 |438,777,600| 2,383,576 [514,433,024 
Provincial Banks 
(c) Provincial Banks 18,752,714 |11,531,532 | 1,317,043 |183,151,330| 2,252,244 [217,004,863 
Totals—England and 167,091,954 |36,140,116 |18,236,360 |716,552,932| 6,236,947 |844,258,309 
Wales 
TABLE II.—Banks in 30,000 44,000 921,067 6,237 | 1,001,304 
Isle of Man 
TABLE III.— Banks 9,316,070 | 6,736,079 | 3,993,782 |115,924,695| 1,211,356 |137,181,982 
in Scotland 
TABLE IV.— Banks 7,209,230 | 3,684,500 160,600 | 56,269,422) 664,667 | 67,988,419 
in Ireland 
Total of Banks pub- | | 
‘chi 
- , 5 “Deled 83,647,254 |46,604,695 |22,390,742 |889,668,116| 8,119,207 |1050430014 
Kingdom 


























* Glyn’s acceptances, £1,063,959, not included in totals. 
































AND IRELAND DURING I90O. 551 
SUMMARY. 
‘ Investments. . Acceptances, 142 
Cash in Bills Buildings 
* End . 
Mand'Shor. | Batis Phdvances’ | Mets | sondry | Anet Name of Bank. 
Notice. hienenanell Other. and Loans. Col. 5. Assets. 
(9) | ro) (tx) (x2) (3) (4) a. ee) 3 =|6 
PARTICULARS. 
& & & & & & & 
TABLE I.—England and 
Wales :— 
29,566,437) 13,113,493] 8,250,667] 56,941,537| 2,625,722 |2,322,566)112,820,422) (A) Metropolitan and 
Suburban Banks 
121,574,484| 62,236,140) 43,136,371|265,261,838| 14,293,595 |7,930,596|514,433,024) (B) Metropolitan and 
Provincial Banks 
31,813,283] 7,952,337| 34,862,074/133,647,004| 1,317,043 |7,413,122/217,004,863) (c) Provincial Banks. 
182,954,204! 83,301,970) 86,249,112/455,850,379|18,236,360 |17666284/844,258,309| Totals — England and 
ales. 
142,268 399,292] 439,053 20,691} 1,001,304) Taste II. — Banks in 
Isle of Man. 
22,091,267) 14,008,272) 22,870,316] 70,519,236] 3,993,782 |3,699,109|137,181,982) TABLE III.— Banks in 
Scotland. 
10,782,393} 6,503,502] 11,215,204) 38,394,866] 160,600 | 931,854) 67,988,419 a — Banks in 
reland. 
Total of Banks pub- 
lishing accounts in 
215,970, 1 32/103,81 3,744) 120,733,924|565,203,534|22,390,742 |22317938|1050430014 the United King- 
om. 
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SOME PITFALLS OF BANKING SECURITIES. 


I.—GUARANTEES. 


of guarantee is usually regarded as the one most free 
from questions of validity which, at times, beset the 
more tangible evidences of value pledged for monetary 
accommodation. The inherent value of a cautionary 
obligation depends, of course, on the financial sufficiency of the 
obligor ; but a carefully prepared letter of guarantee is also of primary 
importance. 

Where the position of a proposed guarantor is unknown to the 
lending banker, the greatest care should be exercised in obtaining 
reliable information regarding his sufficiency. Whether the media of 
such information be bankers or enquiry agencies, the nature of the 
obligation should be clearly stated, and a definite assurance given by 
the enquiree of the party’s sufficiency under a guarantee. As a 
prudent precaution against the mutability of circumstances, occasional 
and not infrequent enquiry will be made regarding the continuing 
sufficiency of the bank’s cautionary obligants. In cases where there 
is but one subscriber to a letter of guarantee, it is advisable, as a test 
of the amplitude of his means, to raise an enquiry 50 to 100 per cent. 
in excess of the relative obligation. 





Signature-—A personal guarantee given under hand must be 
signed by the surety, or by someone lawfully authorised to act for 
him. It is not essential, but it is advisable, to have the surety’s 
signature attested by a witness. Such attestation is, however, neces- 
sary where a personal guarantee is given under seal ; and commitments 
of this nature undertaken by a public company should be completed 
in strict accordance with its articles of association. The authenticity 
of the guarantor’s signature must necessarily be above suspicion. To 
this end, letters of guarantee should be executed at one of the bank’s 
own branches, or at the office of a banking correspondent where the 
signatory is identified. 

Stamp.—lf a branch manager has doubts as to the stamp required 
for a guarantee given under seal, a reference to Questions on Banking 
Practice will afford the three-fold answer :—‘“ A deed stamp is 
necessary”; “an ad valorem stamp is required”; “a ten shillings 
stamp should be impressed.” These opinions are recorded presumably 
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in a chronological order, but, for practical purposes, are somewhat 
contradictory. 


Under Seal.—A \etter of guarantee in the terms usually adopted 
by banks requires an ad valorem stamp of 2s. 6d. per cent. when 
executed under seal. If the document does not bear an impressed 
stamp at the time it is executed, a stamp of that category must 
be added within thirty days of the date of the instrument. 


Under Hand.—Where the guarantee is given under hand, it should 
bear a 6d. Inland Revenue stamp, either impressed or adhesive. If 
an adhesive stamp is used, it should be cancelled by the signatory at 
the time of execution. Should the letter bear no stamp when 
executed, an impressed stamp of the value of 6d. must be added 
within fourteen days of the date of the guarantee. 


Construction of Guarantee.—Having briefly noted the points con- 
nected with the completion of a letter of guarantee, we turn to the 
construction of the form itself. An unquestioning faith in the printed 
forms of guarantee supplied from head-quarters is at times a veritable 
pitfall to the branch manager. Unless the form has been drafted 
under most competent advice, and is very wide in its scope, con- 
tingencies may and do arise in which the customary form proves 
inadequate, if not inapplicable. In such circumstances some measure 
of blame must attach to the branch officer in omitting to acquaint 
himself with the provisions and limitations of the form in use. 
A careful perusal of a letter of guarantee should render its proper 
application an easy matter to an official of some experience ; but the 
precise legal significance which is imported in the various clauses of a 
skilfully drawn document cannot be adequately appreciated without 
some considerable knowledge of the test cases from which they are 
inspired, 

Consideration Clause.—A guarantee, if given under seal, need not 
be supported by any consideration. Where the document is under 
hand, however, a consideration, expressed in writing and signed by 
the surety, is essential. It is not legally requisite that this considera- 
tion should be expressed on the face of the guarantee, but as a matter 
of prudent practice, the inclusion of such a clause on letters of 
guarantee is universally adopted by the leading banks. The con- 
sideration clause is more or less important, according to the terms 
which it embodies. The general course is to reserve for a subsequent 
section a recitation of the full scope of the document, and to frame 
the consideration clause as briefly as possible. Two examples will 
suffice to illustrate the characteristics of this initial clause :— 
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(1) “In consideration of your agreeing, at my request, not to 
require immediate payment of such of the sums mentioned 
below as may be now due, and in consideration of any 
sums which you may hereafter advance or permit to 
become due, I, the undersigned, hereby guarantee, etc.” 

(2) “In consideration of your having allowed, or from time to 
time allowing, credit or accommodation to 
I hereby guarantee, etc.” 

By their terms, both clauses would cover transactions previous and 
subsequent to the dates of the documents, and both are sufficiently 
open to harmonise with the fuller scope of the instrument introduced 
in a subsequent section. Although this subsequent section (called for 
convenience the guarantee clause) may be regarded as the more 
important part of the document, it may, in one respect, be entirely 
dependent on the consideration clause where the document is given 
under hand. Fora simple contract, a past transaction is not in itself 
good consideration unless it emerged from the previous request of the 
surety. An effective guarantee in such a case (z.¢., to cover a past 
transaction) would require to be under seal. Monetary consideration, 
however, is only one of the conveniences which may be extended by 
a banker to his client; and it should be noted that the granting of 
time, which is expressly mentioned in the first of the above illustra- 
tions, and implied by the word “ accommodation” in the second, is 
sufficient consideration to render the guarantee available for antecedent 
obligations, and, at the same time, to preserve the document as a 
simple contract. 

Guarantee Clause-——The apparent simplicity of a well-drafted 
guarantee conceals the niceties and significance of its diction. 
Analysed sentence by sentence, perhaps no banking form has 
evolved from a more costly series of legal decisions and reversals 
on appeal. An approved letter of guarantee should be at once 
the embodiment of expert legal knowledge and of ripe banking 
experience, so that perfect security may be accorded under all the 
circumstances and contingencies of loan transactions. It will be 
sufficient for our immediate purpose to note some of the leading 
provisions usually introduced in this connection :— 

(1) That the surety should guarantee to the bank the payment of 
all liabilities—whether by way of advances, bills, guarantees or 
otherwise—incurred before or after the date of the guarantee, 
to or for the principal, either alone or jointly with any other 
person or persons, together with interest, commission, and other 
banking charges. 
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(2) That the bank should be accorded the liberty, without affecting 
its rights under the guarantee, to determine or vary at any 
time any credit or accommodation allowed to the principal, 
either alone or jointly ; to vary, exchange or release any securi- 
ties held, or to be held, from or on account of the principal, 
either alone or jointly; to renew bills in any manner, and to 
compound with, give time for payment, to accept compositions 
from, and make any other arrangements with, the principal or 
any obligants, on bills, notes, securities held or to be held by 
the bank from or on behalf of the principal. 

A guarantee to the bank of the whole debt of a principal has one 
distinct advantage over a document limited by its terms to a part 
only of the liability. Where the indebtedness is guaranteed only in 
part, the surety, by paying the specified amount (plus charges, if any), 
stands, so far, in the place of the bank, and has the right to rank on 
the debtor’s estate to that extent; but where the entire debt is 
guaranteed, the banker has the right to rank on the principal debtor’s 
estate for the whole indebtedness, and to call on the surety for pay- 
ment of the balance—subject, of course, to the amount reserved in 
the guarantee as the ultimate liability of the surety. 

The introduction of such words as “all liabilities incurred before 
or after the date of the guarantee,” has the effect of securing the 
varying balance of indebtedness during the continuance of the 
guarantee. Unless this facility is duly provided for, it may be found 
that the terms of the document permit of specific indebtedness only, 
and in view of the law of appropriation of payments, the guarantee 
may be discharged by the payments of a principal to the credit of his 
account in the ordinary course of business. 

Under the law relative to this subject, a surety acquires certain 
rights against the person for whom he gives his guarantee, viz., 
to call on the principal debtor to refund the amount of the obligation 
which the surety has paid to the creditor. Again, certain dealings 
and arrangements between the bank and the principal debtor may be 
held legally to prejudice the rights of the surety. Such rights should 
be waived by the guarantor, and the bank should have unfettered 
discretion to rank for the full amount of the indebtedness, to allow 
time, to vary and release securities, and otherwise to alter the 
contract without consulting the surety, and without affecting his 
liability under the guarantee. 

Continuance of Guarantee —At times, a guarantee is given for a 
definite period ; more often, however, it will be a continuing one, until 
the surety shall give a certain specified notice in writing of his 
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intention to withdraw. But a continuing clause of this character 
does not annul the operation of the Statute of Limitations. If the 
guarantee is given under hand—the more usual practice—it will hold 
good for six years from the date when the right to enforce the claim 
first arises. When this right accrues, depends very much on the 
terms of. the document. Ina recent case it was held that the word 
“ continuing ” had the effect of extending the guarantee beyond the 
original advance to subsequent advances: in other words, that the 
date of the last advance was the period from which the Statute of 
Limitations would commence to operate. In the case referred to, it 
was also held that the surety was liable for interest accruing within 
six years before the action was brought, although his liability as 
regards the principal was barred by the Statute—the action having 
been instituted subsequent to the expiration of the six years’ limit. 

It is possible to conceive a case where a guaranteed /oan is allowed 
to run for, say, seven years, progressive reduction having been effected 
during the period. In such circumstances, unless proper precaution 
is taken in the document, the bank’s remedy against the surety may 
be statute barred. To obviate such a contingency, however, the 
prudent course is to insert a provision in the letter of guarantee, that 
the right to enforce payment from the obligor shall first arise when 
notice is given to him by the bank of the principal’s default, 
accompanied by a demand for payment. 

Where a guarantee is given under seal, it holds good for twenty 
years from the date when the right to enforce the claim first arises. 

Reservation of Ltability—Although every well-indited guarantee 
will be drawn so as to cover the total obligations of the principal 
debtor, the surety generally restricts his ultimate responsibility to a 
specified sum. The following may be regarded as a usual proviso in 
this connection :—“ Provided always that the total amount which I 
shall be liable to pay under this guarantee shall not exceed £— 
together with interest at the rate of — per cent. from the date of the 
principal’s default until payment.” 

If, on the other hand, the clause runs :—“ I shall be liable for £ — 
of the amount which the principal shall owe . . . ,” the bank’s 
remedies against the principal debtor would be prejudiced by the 
ensuing rights of the surety for the part of the obligation discharged 
by him. 

Joint and Several Guarantee—So far, our discussion has con- 
templated a guarantee given by one individual. The position of each 
subscriber to a joint and several guarantee is, to all intents and 
purposes, similar to that of a single surety. In case of need, the 
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bank may take action against any one of the guarantors for the full 
amount due under the document. It is not legally necessary, though 
it is usual in practice, to notify surviving guarantors of the decease or 
bankruptcy of a co-obligant. But should the bank be indisposed to 
continue the accommodation under the altered conditions, a break 
should be made in the account of the principal, and in the event of 
his being unable to repay the indebtedness, formal demand should be 
made on the representatives of the deceased, or of the bankrupt, as 
the case may be, as well as on the surviving guarantors. 

Joint Guarantee.—A purely joint guarantee is seldom accepted by 
a bank. Unless the document specially provides to the contrary, the 
bank will not be safe in granting time to or varying the contract with 
any surety, apart from the general concurrence of the co-guarantors. 
Each instrument of a purely joint character would have to be care- 
fully considered on its merits, but it should be borne in mind that, on 
the death or bankruptcy of a co-guarantor under a joint contract, a 
break should at once be made in the guaranteed account, demand 
made on the principal obligant, and notice served on the surviving 
guarantors as well as on the representatives of the deceased or 
insolvent surety. 

Guarantee by or for a Firm.—A guarantee given by a firm should 
be on a joint and several form, signed not only in the name of the 
firm but by each of its partners. Whether a guarantee be given by a 
firm and its individual partners, or granted to secure banking accom- 
modation allowed to a firm, a clause should be introduced in the 
instrument to the effect that no change in the constitution of the 
partnership will affect the validity or continuity of the contract. 

Guarantee by or for a Company.—Where the guarantee of a 
company is offered in security, care should be exercised to see that 
such an undertaking is legally within the powers of the concern. 
In dealing with any corporate body, it need hardly be observed that 
a cautionary obligation must be completed under the seal of the 
company, and attested in the manner prescribed by the articles of 
association. 

Guarantees given in respect of liabilities incurred by a public 
company should expressly state that full validity and continuity is 
ensured, notwithstanding the fact that the principal obligants may 
have exceeded their borrowing powers, or that the borrowing has 
been u/tra vires, and notwithstanding any informality or defects in 
the arrangements between the bank and the borrowers. Occasionally 
the directors of a company will offer their guarantee for the corporate 
indebtedness. In this case also, a joint and several contract should 
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be obtained, and the signatories should subscribe to the document in 
their ixdividual capacity. Under no circumstances should their 
official connection with the company be introduced in the execution 
of the instrument. 

Bankruptcy of the Principal Debtor—In a former part of this 
paper reference has been made to the advisability of drafting a 
letter of guarantee so as to cover the aggregate indebtedness of the 
borrower, and the discussion of the guarantee clause has necessarily 
trenched somewhat on our consideration of the circumstances under 
which this provision proves most serviceable to a banker, viz., the 
insolvency of his borrower. It is usual to incorporate a specific 
clause in a guarantee of this kind, expressly reserving to the bank the 
right to rank on the estate of the bankrupt for the general balance of 
the indebtedness, and to receive dividends thereupon, and to hold the 
surety liable for the ultimate balance; also to exclude from the 
surety his rights as such in competition with the bank ; the statutes of 
bankruptcy, or any rule of law or equity to the contrary notwith- 
standing. 

On receiving notice of the bankruptcy of their borrower the bank 
will stop operations on his account, and call on the surety to make 
good his liability. The question of ranking on the estate of the 
bankrupt is, of course,a matter of arrangement between the bank 
and the surety. If he clears off the entire indebtedness of the 
principal debtor, the guarantee will be surrendered, and the surety 
will naturally rank on the bankrupt’s estate to that extent. On the 
other hand, if the indebtedness exceeds the amount of the guarantee, 
a call should be made on the obligor to defray his liability, the 
bank, at the same time, ranking on the bankrupt’s estate for the 
aggregate indebtedness. 

The prudent course under such circumstances is to credit the 
proceeds of the guarantor’s contribution to a separate account, 
entitled: “ Bank, Limited, account: A. B.’s guarantee for 
C. D.,” and to await the final dividend from the estate of the bank- 
rupt before debiting this separate account with whatever is necessary 
to discharge the obligation. 

Bankruptcy of the Surety—When the bank receives notice of the 
insolvency or bankruptcy of a surety, a break should at once be 
made in the account of the principal debtor, and in default of his 
repaying the advance, proof ought to be lodged on the bankrupt 
estate of the surety for the amount liable under the guarantee, #.e., 
for its full amount, if there is an equivalent indebtedness or an excess 
thereof. Should any payments on account be received from the 
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principal debtor or otherwise previous to the date when proof is made, 
then the balance outstanding at that date (if within the amount of 
the guarantee) is the amount for which the bank may rank on the 
estate of the surety. No such deductions, however, need be made 
from the proof for payments received subsequent to its lodgment. 

The business relations between the principal debtor and the bank 
during this period will be governed by the varying circumstances of 
each case. If it is deemed advisable to abstain from immediate 
pressure, all transactions subsequent to the notice of the surety’s 
bankruptcy should be passed through a new account, and that account 
maintained to credit, unless some satisfactory arrangement has been 
made for a clearance of the indebtedness on the old account, and 
adequate provision made for future accommodation. 


Death of the Surety.—In the absence of special circumstances, the 
net amount of indebtedness current at the death of a guarantor is the 
amount for which his estate is liable—subject always to such net 
indebtedness being within the amount of the guarantee. A press 
notice of the guarantor’s death, or an advertisement requesting 
creditors to lodge claims, is not valid notice to a banker unless he 
happens to see it; and, assuming that the guarantee contains no 
provision for its termination on the death of the guarantor, his estate 
will be liable for the amount due under the guarantee at the date 
when notice is first received by the bank. 

The effect of the rule of appropriation of payments cannot be too 
strongly emphasized where guarantees are concerned. That rule 
rigidly applies where there is an unbroken account. A laxity of 
procedure on the bank’s part, after receiving notice of a surety’s 
demise, is frequently resultant in needless loss. It should be a rule 
of thumb to every responsible official to make an immediate break 
in the account of a debtor when notice is received of the death or 
insolvency of the cognate surety. 

Guarantees generally considered.—Banking securities may be 
classified and graded according to the evidences of their stability, 
and of the freedom with which they can be realized: transactions on 
the Stock Exchange and dealings at the property mart will be a fair 
index from time to time as to the position of advances made against 
such cover. By this professional axiom a letter of guarantee is 
necessarily relegated to a subsidiary position. As a writer aptly 
remarks :—“ In the one case the substance of the security is in your 
own hands; in the other it remains in the order and disposition of 
the guarantor to do what he will with it.” It does not follow, 
however, that a guarantee is inherently less stable than readily 
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marketable shares. At its best it may even rise superior to a small- 
margined security on the down grade; at the worst it can be made 
the mere phantom of banking cover. 

Certain considerations enter in when contemplating the question 
of guarantees which in other circumstances may be disregarded. 
The fact that the obligation of a third party is involved introduces a 
personal element which a prudent banker will not overlook. To 
obtain repayment of an advance through a realization of the borrower’s 
security is at no time a pleasant necessity ; to call on a surety to 
defray his obligation is frequently odious. At the inception of a loan 
transaction the banker should have some reasonable assurance 
furnished regarding the source and time of repayment. Where 
tangible cover is offered, bankers will probably differ as to how far 
they need be satisfied on these points, and some may take exception 
toa more stringent suggestion being made where undoubted guarantees 
are concerned. To raise no higher a standard than that of prudence, 
the advisability of advancing money to an impecunious borrower 
against a guarantee, be it ever so good, is questionable policy, unless 
the proposed surety is fully cognisant of the responsibility he is 
incurring, and fully alive to the probability of having himself to make 
good the obligation. 

Being inured against the wiles of plausible poverty, a banker 
should give, especially to clergymen and ladies, the benefit of his 
worldly wisdom when, through want of knowledge or suspicion, they 
would commit themselves to a real sacrifice under the guise of an 
ordinary trade risk. But occasions arise when guarantors of this class 
will not be persuaded, and on their account it may be injudicious to 
refuse the accommodation. In these circumstances endeavour should 
be made to obtain satisfactory collateral security in support of the 
guarantee, or to induce the guarantor to open a special deposit 
account with an adequate amount subject to lien during the con- 
tinuance of the obligation. 

A guarantor has the right at all times to ascertain the extent 
of his liability, but the banker should not inform him of the state of 
the guaranteed account, nor allow him to inspect the books. 


& 
_— 





BANKING AMALGAMATIONS.—A provisional agreement has been entered 
into between the directors of the Capital and Counties Bank, Limited, and 
the directors of Messrs. Moore and Robinson’s Nottinghamshire Banking 
Company, Limited, for the amalgamation of the two businesses, subject to 
the usual statutory confirmation by the shareholders of the latter bank. 
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Hotes and Comments. 








THAT a bank should sometimes, in deference to 
the wishes of a client, waive giving notice to com- 
panies of its lien on shares held in security, is 
admissible, but that notice should in every case be given to trustees 
of a charge over a reversionary* interest is, of course, beyond question. 
This, however, is not the banking moral to be derived from the case 
“ Lloyds Bank v. Pearson and others,” recently tried in the Chancery 
Division, inasmuch as the bank in that instance did give notice, and 
thereby won its case, to the detriment of a previous mortgagee who 
had failed to give notice. The moral for bankers, if any, is rather 
that they would do better to leave advancing against reversionary 
interests to insurance companies. It is to the private mortgagee that 
the case in question should bring home the necessity of notifying 
trustees of any charge over such interests. 


BANKERS AND 
NOTICE. 


ACCORDING to the report of the Inspection 
Committee of Trustee Savings Banks, rumours of 
legislation affecting savings banks have caused a 
feeling of uncertainty to be experienced in connection with many of 
the banks inspected ; and it also appears that, apart from issues of 
Government stocks and 3 per cent. municipal corporation stocks 
under par, the practice now so largely prevalent on the part of 
municipalities and other local bodies of offering 3 per cent. for 
small loans, repayable on three months’ notice, has hindered the 
progress of the trustee banks. One cannot be surprised at this, but 
it is a little puzzling that the decrease in funds, or inability to main- 
tain former rates of progress, has been most marked in the case of 
the Scotch banks. Is this a proof that thrifty people in the north 
are more fully alive than small investors in England and Ireland to 
alternative channels for small savings? Possibly some of our many 
friends north of the Tweed can help us to answer this question. 


TRUSTEE 
SAVINGS BANKS. 


No ONE has the least sympathy with the un- 
THE BANK or = Successful plaintiff in the “ Richards v. Bank of 


CONVERTIBILITY OF 


ENGLAND NOTE. England” case, and the only aspect of the matter 


which has any general interest is its bearing on the convertibility 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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of the Bank of England note. It is contended, and rightly, that 
nothing should be done to shake the confidence of the public in this 
convertibility. What has to be remembered in the case under con- 
sideration is, that no dond-fide holders of notes have any cause to 
doubt that gold will be forthcoming in exchange for a Bank of 
England note. The honest holder is as secure now as he was 
before the Richards decision. 


THE Standard money article has the following :— 
sia ena “ While dond-fide holders of bank notes are not likely 
DECISION. to be perturbed by the judgment in Richards ¢. 
The Bank of England, the matter is none the less of 
considerable interest in view of the extent to which these notes pass 
from hand to hand as legal tender, becoming, in fact, a convenient 
substitute for the precious metal itself. Judicial sanction has now 
been given to the Bank’s action in refusing to cash certain notes— 
the numbers of which had previously been advertised and ‘ stopped’ 
—on their being presented by a holder unable to prove that they had 
been obtained in return for ‘any valuable consideration.’ The 
matter has, of course, arisen in connection with the famous robbery 
at Parr’s Bank in 1899. Writing at that time, when the ‘stopping’ 
of the stolen notes occasioned much discussion, we expressed our 
opinion thus :—‘ From a commercial standpoint, it must be admitted 
that the free negotiability of the bank note is a matter of even greater 
importance than the detection of an individual criminal or the 
avoidance of loss to a particular individual or institution ; but if it is 
possible, as it has been found to be in the past, to successfully 
attempt the latter without risking the former, there is certainly good 
ground for the experiment.’ Its success was shewn in the conviction 
of Goss, so perhaps it may be thought that the end has justified the 
means. Nevertheless, it is somewhat questionable as to how far it is 
expedient, in the case of a robbery, to call in the assistance of the 
general public by warning them to see that any Bank of England 
notes they receive do not bear the number of those advertised as 
stolen. To the dond-fide holder payment is, of course, assured ; but 
even any temporary delay during the process of proving that it had 
been received for ‘valuable consideration’ might prove a matter of 
considerable inconvenience.” 


IT APPEARS to be a growing practice for the 

STANDING ORDER : : 
on Sanaa vendors of certain goods, such as books and 
MAKE MONTHLY jewellery, sold under the instalment system, to 
——— obtain from the purchaser, as one of the alternative 
methods of payment, an order upon his banker to pay so many 
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shillings per month to the credit of the vendors at their bankers for 
so many consecutive months, and in one case it is noticed‘the request 
is that the payment shall be made direct to the vendors. It is quite 
unlikely that many bankers would consent to accept the trouble and 
responsibility of making these small payments, and a general stand 
should be made against the encouragement of such methods. 
Bankers in these days undertake very many duties and responsibili- 
ties which were not expected of them years ago, and, at the same 
time, there is an almost universal desire to clip the bankers’ remuner- 
ation. It behoves bankers, therefore, to absolutely decline to become 
mere debt collectors of a few shillings per month, extending over 
periods up to two-and-a-half years. 
IN the provinces, some branch managers are 
oeiiectmon, remunerated partly in salary and partly in 
commission, after the manner of commercial 
travellers. This commission is a percentage on deposits over a 
certain fixed limit. The intention is to quicken these officers in 
their ingathering of deposits. While this commission operates as a 
spur in the desired direction, it has a curious effect in cities where 
one bank has several branch offices. It frequently leads to an 
internecine struggle between branch managers in the same establish- 
ment to get hold of a certain deposit; or, worse still, it leads to 
attempts to get hold of one another’s deposits. It affords also the 
unedifying spectacle of “pull devil, pull baker”; and, besides, it 
introduces bad feeling among officials, who should be working for the 
common good. Where such a state of things obtains, the remedy 
seems to be the doing away altogether with the payment of 
commission, and substituting for it an enhanced salary. 


BANK overdrafts have a great tendency to run 

ovenonarrs. 0” for indefinite periods and to exceed the prescribed 
limits. It is the duty of the banker to bring these 

advances to an end without offending his customer. A very neat and 
quaint reminder of an overdraft appears in the “Trial by Impeach- 
ment of Henry Lord Viscount Melville, Treasurer of His Majesty’s 
Navy in 1806,” and was sent to him by that aristocratic firm of 
bankers—the Messrs. Drummonds, London. Their letter ran as 
follows :—“ Messrs. Drummonds present their compliments to Mr. 
Dundas, and take the liberty to acquaint him, his account stands 
£29,532. 13s. 10d. overpaid, by which they apprehend there must be 
some mistake, or that some money has not been paid in that he 
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expected, and therefore think it right to acquaint him of it.” “23rd 
June, 1785.” The modern method is to send a printed intimation of 
the overdraft and its amount and to ask the holder’s attention to it; 
but a blunt notice of this kind would not be suitable in all cases. 


. A CURIOUS correspondence has arisen in a 
BANKING . ‘ ; 
meenmeas. leading Scotch paper in regard to what a disputant 


calls the “ banking monopoly” in Scotland. This 
monopoly is at one time said to be the possession of the exclusive 
right to issue notes, at another that the banks combine to charge 
rates of interest which are out of all proportion to the rates of interest 
which they allow, and that there is no real competition between the 
banks. Strangely enough, the only strong point which might be 
made—that of exclusive privilege of issue—is given up by the “ Anti- 
monopolist ” disputant, who says :—“I do not, however, admit that 
it is essential to the successful conduct of its business that a bank 
should enjoy the privilege of issuing notes.” This is a very proper 
admission in view of the fact that most of the best English banks 
have no note issue, while the possession of a fiduciary circulation 
did not avert the crash of several Scotch banks. As to the 
fixing of rates, that would still go on, even with more banks; and 
as the latter must be regulated in the public interest, the pressure 
of regulations is bound to result in limiting the number of banks 
in existence. 


ALONG with the “ monopoly” attack, comes a 
denunciation of the Scotch managers for not allowing 
more discretion to their agents in giving advances to 
customers. In England, it is said, a branch agent is a banker, but in 
Scotland he is not allowed to be one. His Scotch superiors do not 
let him put his local knowledge to account and lend to traders—they 
prefer to send the deposit money which he collects to London, there 
to be employed ina mass. Such are the allegations made. On the 
other hand, a “ Bank Agent” writes :— My experience is that head- 
office never questioned what I had not first had my own doubts 
about; and I have been uniformly encouraged to lend as much 
locally as I could, and have universally acted accordingly; and 
I can say the same for many of my brethren.” Whether English 
bankers allow more facilities than their Scotch confréres is not 
an edifying question for discussion, and it is certainly one which, 
in the absence of information at present unobtainable, cannot be 
satisfactorily solved. 


BRANCH AGENTS’ 
LENDING POWERS. 
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THE Scotch Institute shows a “record” number 
THE scoTcH of young bankers coming up for the March examin- 
Ponca ation, no fewer than 405 candidates’ names having 
been sent in to the secretary of the Institute. When 
one considers that there are only ten banks in Scotland, three of 
which are Aberdeen and Inverness banks, that there is a large 
number of candidates year by year, the wonder is that the supply 
should still be so unexhausted. One reason is that many clerks 
receive appointments in English, Colonial, and Indian banks, through 
the possession of their Institute diplomas, and thus fresh vacancies 
are created in the Scotch banks and recruits furnished to fill the 
ranks of the Institute. Of the candidates offering themselves, 76, or 
less than a fifth, aspire to the higher degree of member, the other 
four-fifths representing the younger section seeking the associate’s 
degree. am 


AT THE March meeting of the Institute of 
Bankers, Mr. D. M. Mason read a paper on “ Recent 
Currency |_egislation in the United States of America.” 
Those who require information on this important subject will find Mr. 
Mason’s paper a useful and succinct compilation of the broad facts 
and features of the American currency, a currency which has been 
described as “the greatest aggregation of curiosities ever before 
exhibited under one canvas in the world.” There are no fewer than 
ten different kinds of money in circulation in the States, either 
metallic or paper. To remember which of these are legal tender and 
which are not is a task which is no doubt pondered by school children 
in America while their young English cousins are mastering the 
difficulties of adding and dividing in pounds, shillings and pence— 
both tasks involving waste of time and labour. 


AMERICAN 
CURRENCY. 


SPEAKING of the circulation side by side of the 

orem tenoen, 0d dollar and the silver dollar (both legal tender), 
Mr. Mason had occasion to refer to Gresham’s Law, 

which he stated thus :—“ When two sorts of coin or paper currency 
are current in the same nation by denomination, but not intrinsically, 
that which has the least value will be current and the other as much 
as possible will be hoarded or exported.” We do not know whom 
Mr. Mason quotes, but it may be suggested that some such phrase as 
“equal in value” should be inserted before the words “ by denomi- 
nation” in order to clear up the sense of the statement. And even 
so it is inaccurate. The superior money will only be exported if 
there is a redundancy in the circulation, a condition which Mr. Mason 
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subsequently, though only incidentally, recognised as necessary. In 
America too, the tendency of the community to hoard gold is to 
some extent defeated by the provision which enables creditors to 
“contract out” of the law which makes silver dollars legal tender. 
The opportunities of hoarding gold are diminished if creditors 
stipulate to receive payment of their debts in gold. 


A CURIOUS action was raised in the Scotch 
cuRIOUS Court to settle the ownership of two bank deposit 
pageoe «ag receipts for £135 and £20. The nominal owner of 
the receipts stated that when he arrived in San 
Francisco from the Sandwich Islands, in 1899, he got into con- 
versation with a stranger, who took him to a house where two men 
were. The door having been locked, he said he was induced by 
threats and forced to deliver the deposit receipts to one of the men, 
who was unknown to him. He got no value for these, and, when 
free, reported the matter to the police, who advised him to stop 
payment of them. The counter-statement made by the San Fran- 
cisco claimant was that the £20 had been lost at a game of poker, 
and that the larger deposit receipt had been received endorsed in 
exchange for cash. It is plain that to prove or disprove any of these 
allegations would have necessitated a good deal of San Francisco 
evidence, and the expenditure of not a little money. Had the case 
gone to proof, some more curious features would probably have 
emerged ; and, moreover, the grounds of the decision as to whether 
value had been given for the receipts or not would have been of 
interest to bankers ; but all these have now been spared as the case was 
compromised, the nominal owner receiving a sum by way of expenses, 
and the balance being divided between the competing claimants. 


A QUESTION of jurisdiction arose lately out of 
A QUESTION an action raised in the Scotch Court of Session by 
vienna the Union Bank of Scotland against the Duke of 
Norfolk, as trustee of the deceased Baron Donning- 
ton, Alston, Ayrshire, for payment of a balance of £3,685 due on 
account current. The defender raised in bar to the action the plea of 
“no jurisdiction and forum non conveniens,” and said that, as the 
whole assets were under the control of the Court of Chancery in 
consequence of an administration suit, it lay with that Court to give 
decree in the matter. The plea of jurisdiction was upheld by the 
Scotch Court, so that the spectacle was not presented of a clashing 
of jurisdictions. The funds being, along with their administrator, in 
England, were deemed, therefore, to be subject to English law. 
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THE FIRST report of this important institution has 
a rather curious appearance, as its accounts are 
rendered both in pounds English and pounds 
Egyptian, the Egyptian pound being worth about 41. os. 6d. in 
English currency. The figures shown at present are modest, as the 
institution was only formed in June, 1898, but every care is taken to 
make them intelligible. In drawing up the accounts, the trouble is 
taken to divide official deposits from those of the general public, and, 
from the balance-sheet, it appears that the bank held £534,288 of 
deposits on account of the Ministry of Finance, £260,651 on account 
of the Mixed Tribunals (or extra-territorial law courts), and £344,671 
on account of the general public. The latter sum is not a large one, 
but in all undeveloped countries the deposits in a bank are usually 
inconsiderable, and bankers in such countries have to depend more 
upon the employment of their own capital. In this case the capital 
amounts to the substantial total of 41,500,000, and the profits earned 
allowed of the distribution of dividends amounting to 7 per cent., the 
transfer of £6,920 to the reserve, and the carrying forward of £11,054. 
The bank possesses a note circulation, which at present is small, only 
amounting to 4E125,000, but the figures in connection with this are 
kept outside the ordinary balance-sheet. 


NATIONAL BANK 
OF EGYPT. 


WE WERE under the impression that grave doubts 
were entertained by prominent Canadian bankers as 
to the advisability of establishing a branch of the 
Royal Mint in Canada, but we were hardly prepared to find the 
objections to such a course so strongly held. Mr. E. S. Clouston, 
in his recent address, as president of the Canadian Bankers’ Associa- 
tion, deals very fully with this matter, and he is, evidently, strongly 
opposed to such a measure. His objection is chiefly based upon the 
point that the Bank Act requires the banks at all times to hold not 
less than 40 per cent. of their cash reserves in Dominion notes, 
under a penalty of $500 for each and every violation of this provision, 
which enactment absolutely limits the amount of gold which the 
banks can hold to some 60 per cent. of their cash reserves. Now, 
inasmuch as the volume of currency outstanding will always be 
regulated by the requirements of trade, it follows, as surely as that 
water will find its level, that all the gold coin injected into circulation 
by the mintage of gold at a Canadian mint will either quickly return 
to the banks, or displace a like amount of paper currency. In the 
latter event, the character of the circulating medium is wholly 
altered ; while, in the former contingency, the banks would be placed 
in the painful position of having to refuse to accept gold, or else to 
incur the penalty provided by the Bank Act. 


THE MINTAGE OF 
GOLD IN CANADA. 
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AFTER an elaborate disquisition upon the effects 
of mintage operation, Mr. Clouston lays down the 
axiom that gold is not a commodity which enhances 
in value by the process of minting, as cotton, timber and wheat are 
increased in value when manufactured into fabrics, furniture and 
flour. The bullion and the coinage value of gold stand practically on 
a par, and for purposes of international exchange the metal is about 
as valuable in one form as the other. The president concluded his 
remarks on the subject by recording his conviction that the coinage 
of gold in Canada, under present circumstances, is undesirable, 
because “ (1) the very basis of the banking and currency system is 
thereby disturbed ; (2) the coin well not circulate, and neither demand 
nor occasion for it exists ; (3) it cannot be retained by the banks, and 
must either be exported at a loss, or demonetized ; (4) it involves a 
loss to the Government ; (5) it tends to displace and disorganize a 
currency system, safe, stable, and peculiarly adapted to the needs of 
our commerce ; and (6) it opens the door to that incalculable mischief, 
the free coinage of silver.” We should not be surprised if some of 
these objections could be removed by slight alterations of the 
existing Dominion Bank Act, but if gold coins wel not circulate, as 
Mr. Clouston states, there can be little advantage in Canada minting 
them. _— 


OBJECTIONS TO 
A MINT. 


IT WAS a wise proceeding on the part of the 

ANGLO- directors of this bank to arrange for the extinction 
oo ‘AN of the deferred shares. The amount of these shares 
was only £600, but they were in reality founders’ 

shares, possessing the right to claim one-fourth of the profits after 
5 per cent. had been earned upon the paid-up capital. The existence 
of such a class of share in the capital of a bank is most unusual, and 
the directors found that it caused a certain amount of criticism. 
There is the danger that the rights of founders’ shares may militate 
against the formation of a strong reserve, since the proviso that all 
profits above 5 per cent. shall be divided does not leave the directors 
that freedom with the disposal of profits which is necessary in the 
management of a bank. As a matter of fact, the reserve of the 
Anglo-Californian has grown but slowly of late years, and, doubtless, 
with a view to remove the incubus created by these deferred shares, 
it has been agreed to extinguish them by the payment of £42,000 
taken out of the reserve. The price is rather heavy, but the bank is 
prosperous, and the freedom obtained ought to be well worth the 
effort. Thus, after paying a dividend of 6 per cent., the directors are 
able to add £17,000 to reserve out of the profits of last year, so that 











NOTES AND COMMENTS. 569 


in one year nearly 40 per cent. of the sum paid to the holders of 
deferred shares in extinction of their rights has been returned to the 
reserve fund. — 


Most OF the leading German joint stock banks 
have issued their reports in the past month. Apart 
from the Deutsche Bank, which maintains its 
dividend at 11 per cent., these statements usually show a marked 
diminution in profits. The Dresdner Bank pays only 8 per cent. for 
1900, as compared with 9 per cent. for 1899; the Berliner Bank, 
5 per cent. against 7 per cent.; the Darmstadter Bank, 6 against 7; 
the Berlin Handels-Gesellschaft, 8 per cent. against 9% per cent. ; and 
the Deutsche Effekten and Wechselbank of Frankfort, 4 per cent. 
against 834 per cent. The chief cause of the general diminution in 
profits has undoubtedly been reduced earnings from stock and 
bond operations. In Germany, as on the Continent generally, the 
banks take an active interest in the promotion and flotation of 
companies, and this class of business received a severe check last 
year in Germany. This system of banks participating in the forma- 
tion of joint stock enterprises has a beneficial effect upon the 
character of the schemes brought before the public, but, at the same 
time, it renders the business of the banks more uncertain. For 
instance, one of the banks, and not a small one, had to write 
£110,000 off the value of the unsold securities which had been 
obtained from participating in joint flotations, and after that its 
profits from this business, combined with operations in stocks and 
bonds, were £30,308 less at £115,085. The immunity of the 
Deutsche Bank from the effects of the general depression is believed 
to be due to the large interest taken by that bank in American 
railroad securities, but even in its case the profits from securities fell 
from £179,222 in 1899 to £158,740 in 1900, That banking business 
in Germany, in the British sense of the word, remains satisfactory is 
shown by the fact that the larger banks show heavy additions to 
their deposits. 


THE GERMAN 
BANKING YEAR. 


——— 


Tue gross profits of the Direction der Disconto-Gesellschaft for 1900 
amounted to £993,304, and after deducting expenses, etc., there remained 
a net profit of £798,790, out of which it is proposed to add £69,873 to the 
special reserve, instead of £38,289 as prescribed by the statutes. The 
statutory special reserve fund will thus be completed, after having reached the 
amount of £975,000. ‘The total reserves will then amount to £1,923,701. 
It is proposed to pay a dividend of 9 per cent., to transfer £3,750 to the 
David Hansemann Pension Fund for the staff, and to carry forward £37,536. 
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Monetary Review. 


A firm Money Market.—Ingathering of the Revenue.—Money Rates Abroad. 
: Fresh Issues of Capital—Trade, ete. 


HE INFLUENCES operating upon the Money Market 
during the past month were of a very complex nature. 
At the time of writing a month ago the Bank of 
England had just reduced its rate of discount to 4 per 
cent., but it was evident at the time of the change that 

nothing approaching to a collapse in money rates in the open market 

was to be expected. Some of the influences during the month have 
been in the direction of ease, but they have been entirely neutralised 
by opposing factors. The successive Bank statements published 
during March were of an increasingly favourable character, the 

Reserve at the middle of the month being the highest for nearly three 

years past. Another favourable circumstance was a recovery during 

the earlier part of the month in the principal foreign exchanges, 
while the falling-off in trade had the effect of reducing the demands 
for cash in the provinces. But, in spite of these circumstances, 

Lombard Street has been more or less dependent on the Bank 

of England throughout the month, the main influences controlling 

the situation being the ingathering of the revenue, and the payment 
of instalments on new Government loans. The extent to which 
these payments to the Government have affected the situation is 
plainly apparent from a comparison of the weekly revenue statements 
with those of a year ago. Not only was the revenue collected during 
the month of February more than four-and-a-half millions in excess 
of last year, but the cash removed from the market in consequence of 
the instalments on Exchequer bonds and the disproportionate increase 
in the amount of expenditure was nearly seven millions more than 
the total for the corresponding period of last year. The following 
table shows the total amount received by the Government in February 
of this year, and the amount disbursed, the comparison being made 
with February, 1900. 


a\\¢ 


A 





FEBRUARY, 1900. 





Ordinary Revenue . : . : ; . , . £15,500,000 
Ordinary Expenditure ° ° ° ° . : + 11,100,000 
Cash removed from market . ° . . . . - $4,400,000 
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FEBRUARY, I90I. 








Ordinary Revenue . £20,200,000 
For Exchequer bonds . 3,500,000 

423,700,000 
Ordinary Expenditure . 12,400,000 
Cash removed from the market . 411,300,000 





The February figures are given because during March the position 
has scarcely changed, the receipts and disbursements being about 
equal. 

In consequence of these heavy withdrawals from market supplies 
of cash, short loans have been in strong demand throughout the 
month, and the Bank of England has done a large business both in 
short loans and discounts. For some time the Bank continued to 
charge 5 per cent. for loans, but ultimately met the market by 
charging 4% percent. Just for a day or two discount rates at one 
time were as low as 3% per cent., but a recovery to 334 followed 
almost immediately, the foreign exchanges showing themselves 
sensitive to any material set-back in rates here, while on the 
Continent the principal feature was a rise in market rates of discount 
in Germany. The following table shows the quotations of money 
and discount rates in this market as compared with the preceding 
month :— 

















Market Rates—Best Bills. 
Floating Bank Date of 
Money. | Three Four Six Rate. Alteration. 
Months. | Months. | Months. 
% % % % % 
February 23, 1901 | 45 3H 3t8 3tt 4 
Feb. 21, 1go1. 
March 23, ” ° 4-4 3t 3} 3 4 
Movement -} -15 -ry ty 




















GoLD MOVEMENTS AT THE BANK FROM FEBRUARY 21 TO MARCH 20, 1901. 














To South America . £220,000 Bar gold bought - £1,078,000 
» Malta. 40,000 From Egypt 165,000 
» Scandinavia 28,000 » Australia 87,000 
» Continent . 5,000 » Scandinavia . 27,000 

» Turkey . 12,000 

£293,000 » United States. 5,000 
1,081,000 

41,374,000 41,374,000 

—_————_ ee 





41° 
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MONEY RATES ABROAD. 


Notwithstanding a reduction on February 26 in the German 
Bank rate to 4% per cent., the market rates of discount in Berlin 
have tended to advance towards the end of the quarter. At one time 
the quotation was as high as 4,'; per cent., but, as will be seen from 
the following table, the highest point was not maintained :— 











Paris, Berlin. | aeiettints | in 

Market Rate, February 23,1901. 28% | 38% 33 % 32% 
» March23,1g0r . . .| 28% | 34% 38 % 38% 
DienerGH 1 0 0 eee et 8 -4% | +4% +3 % | _ 





FRESH ISSUES OF CAPITAL. 


Although still on a comparatively small scale, flotations of new 
capital during the past month were greater than in February. An 
important issue was that of the Victorian Government for three 
millions sterling, the issue replacing a smaller amount of 4 per cent. 
railway bonds maturing in July next. The loan was partly in the 
nature of a conversion operation, the cash price of issue of the new 
bonds being 93% percent. The loan was heavily applied for, and went 
to a considerable premium on the Stock Exchange. New South Wales 
issued a million sterling in 4 per cent. Treasury bills privately. The 
bills run for four years, and were placed on the market at a trifle 
under par. Among home corporations, Brighton, Sheffield and 
Paisley issued fresh loans during the month. An issue of £1,500,000 
in Indian sterling bills fell due on March 15 and 16, but only 
%1,000,000 was renewed, the issue being made in twelve months’ 
bills at an average of £3. 11s. 11d. per cent. 


TRADE RETURNS, 


An unpleasant feature during March was the publication of the 
trade returns for February, showing for the first time since July, 1898, 
a considerable decrease in exports. The falling off was as great as 
two millions sterling, and an examination of the details of the returns 
was decidedly discouraging. It is only too evident that much of the 


previous improvement in values was a matter connected chiefly with 
high prices. 
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PRIZE ESSAY COMPETITION. 


——.9e-———— 


THE PROPRIETORS OFFER 
A PRIZE OF £10 


(To be competed for solely by Bank Officials or Bank Clerks) 


FOR THE BEST ESSAY ON 


“How to Strengthen and Maintain our 


National Gold Reserves.” 


The Essay, which must be typewritten, should contain from 
four to five thousand words, and must be written on separate 
sheets of paper, om one side only. 


Each manuscript must be distinguished by a motto, accom- 
panied by a sealed envelope marked with the motto, containing 
the name, address and banking position of the writer, and 
must be sent in to the Editor, marked “Prize Essay,” before 
the joth June next. 


The following gentlemen have kindly consented to act as 
adjudicators, viz., R. H. Inglis Palgrave, Esq., F.R.S., Director 
Messrs. Barclay & Company, Limited, Great Yarmouth ; and Felix 
Schuster, Esq., Governor of the Union Bank of London, Limited. 


The Publishers reserve the right to publish the Prize Essay, 
and any of the other Essays sent in, as their sole property. 
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STOCK EXCHANGE VALUES. 


FAIR amount of business in Stock Exchange securities 
took place during the month of March, but movements 
in prices were of a very irregular nature. Dear money, 
the continuance of the war in the Transvaal and the 
political situation in the Far East were among the 
principal adverse factors. On the other hand, certain speculative 
markets were, to some extent, stimulated by the buoyancy of 
American railroad securities. Although the decline in some 

departments during the month was heavy, the net change is 

comparatively small, the aggregate value of our representative 
securities showing a decline for the month of about eleven 
millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on Feb. 20, 1901 £3,109,278,000 
” ” ” » Mar. 20, 1901 £3,098,568,000 








Decrease . ° ° ° £10,710,000 


First-class investment securities and ordinary stocks of English 
railways have been the weakest markets. The former were adversely 
affected by dear money, the political situation, and the large Govern- 
ment loan which is known to be impending. At one time during the 
month Consols touched the lowest point since 1892, but there has 
since been a partial recovery. English railway stocks, which 
throughout the protracted period of falling prices have been firmly 
held by investors, have during the past month been somewhat 
freely sold, and a heavy fall in prices has occurred in consequence. 
Indications of declining trade and diminished traffic receipts have 
apparently been the main influences operating, but at the close of the 
month prices have tended to recover in consequence of a fall in the 
price of coal. 

In contrast to the dullness of English railways has been the 
buoyancy of American securities. Indeed, curiously enough, the 
percentage of improvement in our representative list corresponds 
exactly with the falling-off in English railways. Business has again 
been confined almost entirely to buying orders from New York and 
the Continent, but there has been a certain amount of professional 
speculation here. Foreign railways have declined, Argentine 
descriptions being generally lower on realisations. 

Miscellaneous markets have shown irregular movements, bank 
shares, both English and foreign, improving, but the shares of 
insurance companies are slightly easier. The weakest market has 
been that for the shares of coal, iron and steel companies, which 
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have fallen heavily, while tramway and omnibus and waterworks 
stocks have also given way. 

In the mining market South African shares were firm at one 
time on hopes that the war in the Transvaal might be speedily 
terminated, but in consequence of the collapse in the peace 
negotiations prices fell back, and the net gain for the month is 
immaterial. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[000’s omitted.] 
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COLONIAL STOCKS AS TRUSTEE INVESTMENTS. 


ALTHOUGH the Colonial Stock Act, 1900, which was drafted with a view 
to making colonial stocks available for investments by British trustees, received 
the Royal Assent last August, some time elapsed before the measure became 
effective. The passage of the Act did not by a mere fiat convert the existing 
loans of our colonies into securities suitable for such investments, but the 
enactment simply supplied a channel whereby a colony, if it were so disposed, 
might make a certain part of its debt, which had been created in suitable 
form, available for investments by trustees in this country. Before the privi- 
lege can be obtained, the colony which desires to secure the benefit for its 
stocks has to give practical proof of its intention to adequately assure the 
principal and interest of such securities by submitting to certain conditions. 
In the first place, only those securities issued and registered in accordance 
with the provisions of the Colonial Stock Acts, 1877 and 1892, are eligible 
for such a purpose. This provision covers, with a few exceptions, all the 
registered and inscribed colonial stocks known to this market. Then, in 
respect of these stocks, the colony is bound to grant the following additional 
sureties :— 

(1) The colony shall provide by legislation for the payment out of the 
revenues of the colony of any sums which may become payable to stock- 
holders under any judgment, decree, rule or order of a Court in the United 
Kingdom. 

(2) The colony shall satisfy the Treasury that adequate funds (as and 
when required) will be made available in the United Kingdom to meet any 
such judgment, decree, rule or order. 

(3) The Colonial Government shall place on record a formal expression 
of their opinion that any colonial legislation which appears to the Imperial 
Government to alter any of the provisions affecting the stock to the injury of 
the stockholder, or to involve a departure from the original contract in 
regard to the stock, would properly be disallowed. 

Upon carrying out these conditions the suitable stocks of the colony 
become eligible as trustee investments, after due announcement has been 
made in the Gazette. Of course, such investments can only be made 
subject to the general conditions which apply to such investments, and 
trustees will be well advised to bear that important fact in mind. For 
instance, under the Trustee Act of 1893 no redeemable stock can be 
purchased at a price exceeding its redemption value, should it be liable to 
be redeemed within fifteen years of the date of purchase, and redeemable 
stocks having more than fifteen years to run before redemption can only be 
purchased when their price stands at a price not exceeding 15 per cent. 
above par, or the fixed rate of redemption. If these conditions are observed, 
the stocks of the colonies which have become subject to the Colonial Stock 
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Acts are at once available as investments for trusteés. The regulations 
imposed upon the colonies are so moderate and so just, under the circum- 
stances, that there appears to be good reason to expect that in a short time 
the Act will be generally adopted by our leading colonies. Although the 
Treasury did not publish the regulations concerning the Act until the middle 
of December last year, Canada and New Zealand were able to notify in the 
same month their adherence to its provisions. Victoria followed last month, 
and the success of the issue by that colony of stock enjoying the benefits of 
the Act will doubtless induce other colonies to follow the example of the 
three just named. Indeed, we understand that the Western Australian 
legislature has passed an Act for the purpose, and Natal is drafting a measure 
to the same effect, whilst other colonies are taking the matter seriously into 
consideration. Thus, the operation of the Act promises to widen considerably 
the choice of trustees in regard to investments, and at the same time should 
improve the status of the debts of our colonies. 
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STANDARD BANK oF SoutH Arrica.—The directors recommend a divi- 
dend for the half-year ended December 31 last at the rate of 10 per cent. per 
annum, with a bonus at the rate of 6 per cent. per annum, being together at the 
rate of 16 per cent. per annum, to add £25,000 to the reserve fund, making it 
41,225,000, £5,000 to the officers’ pension fund, and carrying forward a 
balance of about £46,000. A year ago the dividend and bonus were at the 


same rate, and a similar amount was placed to officers’ pension fund, but 
there was no addition to the reserve, and the amount carried forward was 
42,000 less than now. 


Post-OFFICE SAVINGS BANK PRoBLEM.—But for the larger financial 
questions which will have to engage the attention of Parliament shortly, there 
is no doubt (says the Standard) that the long-standing problem of the Post- 
office Savings Bank would demand speedy consideration. According to 
Parliamentary papers just issued, the deficiency on the Post-office Savings 
Bank Department for the past year is £11,712, which is slightly in excess of 
the amount originally estimated. This is the more serious as it has come 
about in spite of the recent decline in the price of Government stocks. The 
department is, doubtless, now feeling the effects of the large amount of stock 
acquired a few years ago at high prices—at prices, in fact, which made the 
profitable working of the department, in view of the rate of interest allowed 
to depositors, an absolute impossibility. While, as we have said, the question 
of dealing with the Post-office Savings Bank is one which may have to give 
place for the moment to other more urgent questions, the figures now 
published are a timely reminder that the problem is still unsolved. Either 
the area of investments will have to be widened, or the rate of interest to 
depositors will have to be—not, perhaps, lowered all round, but adjusted to 
the individual amounts deposited. The question of a gold reserve for the 
department is one which must also be discussed at a more propitious time 
than the present. 
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BANKING AMALGAMATION. 


AN EVENT of interest to the banking world in general, and the provincial 
portion more particularly, is the amalgamation of the Exeter Bank, Exeter 
(Messrs. Sanders & Co.), and the City Bank, Exeter (Messrs. Mulford, Snow & 
Co.). The name of the new firm will be Sanders, Snow & Co., the Exeter 
Bank, who will take over all the assets and liabilities of the old firms, while 
for the present the business is to be carried on in the two separate banking 
houses at Exeter, and the branches at Exmouth and Budleigh Salterton. 
The circular which has been published notifying the amalgamation states 
that neither the private character of the banks nor the responsibilities of the 
partners will be affected. All securities for continuing accounts will be made 
over to the new firm, and the existing partners will continue in the amalga- 
mated bank, the management being carried on as before. The latest balance- 
sheet of the Exeter Bank sets forth the principal items under liabilities as 
follows :—Partners’ capital and reserve, £150,000; current, deposit, and 
other accounts (including reserves against doubtful debts), £894,745 ; and a 
note circulation of £8,445. The assets are put down as cash at head office 
and branches, at call and London agents, at three days’ notice, £130,030 ; 
investments, £ 392,510 ; and bills discounted, etc., £487,030. Appended are 
a few interesting details which have been forwarded to us, relating to the 
history of the two banks under notice. 

In the records of the “City Bank,” which date from 1786, the name of 
Mr. John Milford occurs as early as 1806, in partnership with Mr. William 
Nation. In 1815, the name of Mr. John Milford, junior, is added, and in 
1828, that of Mr. Charles Milford. The elder Mr. John Milford died about 
1825. 

In 1833, the firm consisted of Messrs. John Milford, Henry Collins-Splatt 
and Thomas Snow. In 1843, we find also the name of Mr. Thomas 
Maitland Snow, and in 1845, of Frederick Milford. 

In 1860, Mr. Alfred Milford joined the firm, Mr. Collins-Splatt having 
retired. Mr. Snow, of Franklyn, died in 1875, and Mr. Thomas Snow was 
admitted in 1880. 

Mr. Frederick Milford died 1884, Mr. Alfred Milford 1887, and Mr. John 
Milford (entered 1815) in 1888. 

Mr. Henry Drew Thomas and Mr. S. C. Snow were admitted in the 
autumn of that year. 

Mr. Thomas Maitland Snow died January, 1899, and Mr. Antony Hubert 
Gibbs was admitted in October. 

Mr. H. D. Thomas died in March, 1900. 

The Exeter Bank was founded in 1769, by Mr. John Duntze, who was 
created a Baronet in 1774; Mr. W. Pread, one of the members of the 
Delamore family, and connected with Messrs. Pread & Co., of Fleet Street, 
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London; Mr. Joseph Sanders, of Stoke Hall, grandfather of the present 
senior partner ; and Mr. Daniel Hamilton, whose picture was presented to the 
Exeter Museum in June, 1895. Sir John Duntze died in 1789, and 
Mr. Pread retired ; the business was then carried on by Messrs. Sanders and 
Hamilton until 1810, when Mr. Hamilton died. The surviving partner, 
Mr. Joseph Sanders, then took into partnership his two sons, Joseph Sanders, 
junior, and E. Lloyd Sanders. In 1834, another change in the partnership 
was occasioned by the death of Mr. Joseph Sanders, who was succeeded by 
Mr. Charles Rogers Sanders. In 1834 also the present senior partner, 
Mr. Edward Andrew Sanders, was admitted, so at the present time he has 
been sixty-seven years a member of the firm. Mr. William Barnes, who we all 
remember so well, began his career in the bank in 1839. The firm then con- 
sisted of Messrs. E. Lloyd Sanders, Joseph Barnes Sanders, E. A. Sanders, and 
W. Barnes. Mr. Ralph Sanders joined in 1844, on the death of Mr. Joseph 
Barnes Sanders. Mr. Barnes, junior, in 1867; the latter died at the 
early age of forty, and the firm then consisted of Mr. E. H. Sanders, 
Mr. H. Barnes, Mr. Ralph Sanders, and Mr. E. J. Sanders, who joined in 
1876. Mr. Ralph Sanders passed away in June, 1888, just one day before it 
was announced that Mr. Arthur Walrond was to be admitted into the firm. 
In January, 1892, when he was sixty-seven years of age, Mr. H. Barnes died 
at Great Duryard. In September of the same year Sir William Walrond, 
Bart., joined the firm, but finding his Parliamentary duties more onerous, he 
felt obliged to retire at the end of 1893, and his place was taken by Mr. 
Hugh H. J. W. Drummond, the firm now consisting of E. A. Sanders, E. J. 
Sanders, A. M. H. Walrond, and H. H. J. W. Drummond. The centenary 
of the bank was celebrated in 1869. The Exeter Bank, established as it was 
in 1769, is one of the oldest private banks in the kingdom. Although often 
pressed to do so, the firm did not establish any branches until 1896, when a 
branch was opened at Exmouth, to be shortly followed by another at Budleigh 
Salterton. 
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HONGKONG AND SHANGHAI BaNnkK.—The report of the directors of the 
Hongkong and Shanghai Banking Corporation for the half-year ended 
December 31 last states that the net profits, including $1,717,543 brought 
forward, after paying all charges, deducting interest paid and due, and making 
provision for bad and doubtful accounts, amount to $3,961,272. The 
directors recommend the transfer of $1,000,000 from the profit and loss 
account to credit of the silver reserve fund, which fund would then stand at 
$3,000,000. After making this transfer, and deducting remuneration to 
directors, there remains for appropriation $2,946,272, out of which the 
directors recommend the dividend of £1. 10s. per share, which at 4s. 6d. 
would absorb $533,333, and a bonus of ros. per share, which at 4s. 6d. 
would absorb $177,777. The difference in exchange between 4s. 6d., the 
rate at which the dividend and bonus was declared, and 2s. 1d., the rate of 
the day, was $824,888. The balance, $1,410,272, to be carried forward. 
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GILBART LECTURES ON BANKING.* 
By Sir J. N. PAGET, Bart., B.A., LL.B. 


(Continued from the March number.) 


LECTURE III. 


Now I was talking to you last Thursday about the question of taking a 
cheque marked “not negotiable,” and, in the case of a voidable fraud, 
whether that was sufficient—the fact of the cheque being marked “ not 
negotiable” to prevent the person availing himself of that doctrine in Tate 
and the Wilts and Dorset Bank of the new disposition of the bill ; and I told 
you how that in the Great Western and London and County Bank there had 
been at least as much a new disposition of the cheque as in this case, and 
you might remember that the cheque in Tate’s case was not marked “not 
negotiable.” You might say that this is not a case of title at all, that 
section 81 only aims at regular transferees ; that this remitting is not such as 
to counteract the case which the innocent party might acquire by dealing in 
the interval before revocation with a party who at that time had the title, 
though a revocable one. 

But apparently that won’t do. Lord Justice Vaughan Williams having 
taken the view that the bank were acting as agents, his remarks must be 
taken as applying to them in that capacity; and, as we shall see hereafter, 
his statement that, but for section 82, they would be liable for money had and 
received, involves the proposition that they would have been liable for con- 
version ; and, indeed, it would be somewhat inconsistent to give a person 
who has only dealt with the cheque by way of a fresh disposition greater 
rights of protection than a dond-fide transferee for value. 


AN ALTERNATIVE DEFENCE. 


Now there was an alternative defence set up and proved in the case of 
Tate and the Wilts and Dorset Bank which involves a very difficult and 
important point. It had been contended that the bank were only agents for 
Laidman—that was, the fraudulent person—and could have no better title to 
the cheque or to the money than he had. As we have seen, the Court was 
not disposed to take that view; they said they thought the bank were not 
merely agents. They had taken the cheque as holders, and so there had 
been a fresh disposition of it before repudiation ; but they held that if the 
bank were to be treated as agents they were still protected, apart altogether 
from section 82. Mr. Justice Darling said: “ Assume, for the sake of 
argument, that they (the bank) were merely the agents of Laidman. Then 
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what have they done? Not knowing that Mr. Tate is in a position by reason 
of the fraud of Laidman to repudiate his contract with Laidman, they, being 
the agents, as, for the sake of argument, I treat them, pay over the money 
which they have received from Mr. Tate through the medium of a bank to 
their principal, Laidman ; but they do it without any kind of knowledge 
that the contract is one which Mr. Tate may repudiate. I think, there- 
fore, they are within the rule laid down in Holland and Russell. That 
rule, to put it shortly, is, that A being an agent, of which B was aware, 
A having, without notice of B’s intention to repudiate the contract, paid 
over to his principal the amount received from the underwriters, B was 
not entitled to recover back from A his amount of the insurance. “It is 
not necessary,” says the judge, “for me to refer particularly to the judg- 
ment. There are passages which I might read to substantiate this doctrine, 
but it does seem to me that this covers what was done in this case by the 
bank when they paid the money over to Laidman.” And Mr. Justice 
Channell says: “The case of Holland and Russell is a strong illustration of 
a well-known principle, and it seems to me quite applicable to this case.” 
Now, if knowledge of the agency on the part of the person first paying to and 
then seeking to recover back the money from the agent is an essential element 
of the rule, it is somewhat difficult to see how Mr. Tate in that case could be 
fixed with such knowledge. He could not possibly have known that the 
Wilts and Dorset Bank were Laidman’s bankers. In fact, they were not at 
the time, this being the first transaction with Laidman ; and it was not con- 
tended that he was a customer. Possibly the Court got at it in this way— 
possibly they treated the paying bank, and rightly, as the agents of the drawer 
in paying the cheque, and they may have concluded that wherever one bank 
pays a cheque drawn on it to another bank, the cheque not being originally 
in favour of the latter bank, the deduction is that the latter bank is collecting 
or acting as agent for the payee, and the paying bank being agent for the 
drawer, their knowledge must be treated as his. Possibly that is a legitimate 
inference ; but I think it is somewhat farfetched, and it could not anyhow 
apply, except in cases where the person claiming as true owner was the drawer 
of the cheque, or otherwise stood in the relation of principal to the paying 
bank. 

When we come to look at Holland v. Russell, which was a case decided 
in 1863, it would seem very doubtful whether knowledge of the agency is an 
essential element of this rule. True, there was such knowledge of the agency 
in that case, and in the Court below, the judges said that this being the case, 
it was unnecessary for them to consider the proposition contended for on 
behalf of the defendant, that the mere fact of the defendant having been an 
agent would have been sufficient to raise this defence, even if the plaintiff had 
not known him to be such at the time payment was made; but in the Court 
of Exchequer Chamber, although reference is made to the fact of the know- 
ledge, and, further, to the fact that the contract was a voidable one, the rule 
is laid down without any restriction of knowledge or any particular grounds 
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on which it is sought to recover the money from the agent. In delivering 
judgment, the Court say the defendant, having therefore been altogether an 
agent in the matter, is there anything which takes him out of the ordinary 
protection to which an agent is entitled who pays money to his principal 
before he receives notice not to pay it, and before he knew there was any 
legal duty for him to doso? There is nothing, they say, in this case to 
deprive the defendant of the right of an ordinary agent to protect himself, and 
the rule in this unqualified form has been adopted in later cases—in Newell 
and Tomlinson in 1871 ; and the decision in Holland v. Russell is said to 
have proceeded on the ground that the defendant was a mere agent. In that 
case the rule is again stated. Thus the law is clear that, if an agent pay over 
money which has been paid to him by mistake, he does no wrong, and the 
plaintiff must call on the principal. Then, in Bavins and the London and 
South-Western Bank, Lord Justice Vaughan Williams again lays down the rule 
without any restriction. He says :—“ Having received money by presenting 
the document belonging to the plaintiffs, the defendants cannot, in my opinion, 
if the plaintiffs chose to waive the tort, say that they did not receive the 
money on account of the plaintiffs ; or, at any rate, they cannot say so after 
they have knowledge of the plaintiffs’ title, unless before obtaining that know- 
ledge they have altered their position for the worse, so as to bring themselves 
within the doctrine of Holland and Russell—the case which establishes that, 
if money is paid to an agent for his principal by mistake, and he hands it 
over to his principal doné fide and without notice, he is protected from any 
action for money had and received by the person who paid it to him. In 
Bavins’ case the action was not by the drawer of the document ; therefore 
the ground of knowledge which I have presumed in Tate’s case could not 
have existed. Also note, in Bavins’ case the action was not by the person 
who had paid the money, but by the person who claimed that he, and not the 
bank, should have received it—that is, by the true owner of the document. 
So that from these series of cases we may deduce the rule to be this—where 
an agent has innocently received money for his principal, and has either 
handed it over to the principal, or has otherwise altered his position for the 
worse before receiving any notice of any infirmity in the principal’s title to 
the money, the agent is not liable for the money either to the person who 
paid it to him or to the person who, as against his principal, has a claim 
to it, whether such person knew him to be an agent or not. 


THE EFFECT OF CONVERSION. 


Now, when I convinced myself that this was the true outcome of these 
cases, that this was the true rule, the question suggested itself to me, and took 
me a long while to settle—Why does this not afford an answer to every case 
where the banker is sued by the true owner for having collected a bill, note 
or cheque, for a person who has no title, or a defective title, to it? What 
difference can it make that the instrument bears a forged endorsement ? 
What necessity is there for section 82 at all? How are we to account for 
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the numerous cases, such as Williams and Brown, Lacave and the Credit 
Lyonnais, the Fine Art Society and the Union Bank, and many others, in 
which, although the banks were clearly acting as agents, they were still held 
liable? And the explanation of the matter, the method of reconciling the 
two lots of decisions, seems to me to be as follows :—The form of action in 
all such cases is, as I have said, for conversion of the document. Conversion 
is where the person does an unauthorised act which deprives another of his 
property permanently or for an indefinite time; it will lie against the 
agent who does the act for a principal as well as against a principal, as 
exemplified in the opinions given in Mrs. Langtry’s case against the Union 
Bank. The fact that the agent acted in perfect good faith, without the 
slightest knowledge or suspicion that anything was wrong, and without 
negligence, affords no defence to the action; but, by the definition, it is 
essential that the property dealt with, whether by principal or agent, should 
have been the property of the plaintiff at the time it was dealt with, that he 
was the true owner of it at that time—and you will find in all the cases 
where banks have been hit for collecting a cheque, bill or note, that by 
reason of forged endorsements or theft, the fraud precluding any contract at 
all, or some analogous case, the property has never passed out of the person 
suing for conversion—that, on the principles I have explained to you, he 
remains the true owner throughout, and that, though an alternative claim for 
money had and received was included in the case, it was not on this, but on 
the conversion, that the plaintiff succeeded. 


CLAIMS FOR MONEY HAD AND RECEIVED. 


See how the claim for money had and received arises. The action lies, 
and lies only, where the defendant has received money which, in equity and 
justice, belongs to the plaintiff in circumstances which render the receipt of 
it a receipt by the defendant to the use of the plaintiff—that is, the regular 
definition of the action for money had and received, which is such in all these 
cases. Both sections of the rule must be fulfilled, money must have been 
received by the defendant to the use of the plaintiff, and it must be money 
which in justice and equity belongs to the plaintiff. Now, where money is 
received not for the plaintiff, but for somebody else—as where a cheque is 
collected for a person other than the principal owner—there is no receipt of 
it to the use of the plaintiff. That, no doubt, may be got over by the legal 
fiction of waiving the tort ; that legal fiction enables the plaintiff to say: you 
received this money wrongfully, but I overlook that, and I elect to treat you 
as my agent in receiving it; now, hand it over. By this legal fiction he gets 
over one of the conditions of this action. It enables him to say that the 
money was received by the defendant under circumstances which rendered 
the receipt of it a receipt by the defendant for the use of the plaintiff. The 
defendant is estopped from setting up his own wrong, and so he cannot rebut 
the fiction or deny the agency. But then the plaintiff still has to show that 
in justice and equity the money belongs to him—the other condition of 
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success in the action. By ignoring the wrong he contributes to and 
recognises in the defendant perfect innocence and freedom from wrong 
doing, and it is on that basis that he must show that it is consistent with 
justice and equity that he should get the money out of him. If he is a 
principal, the defendant is a principal, and so is it the benefit of all. There 
is no injustice and no inequity in making him pay it over, any more than 
there is in a man requiring his land agent to pay over rent received ; but if 
he is in fact agent for somebody else in receiving the money, and has, before 
the true owner comes on the scene and waives the tort and claims the money 
as money had and received, paid over the money to his real principal, or 
altered his position with regard to him for the worse, the rule we have been 
considering establishes that it would be contrary to justice and equity to allow 
the true owner to recover against the agent, who, on his own showing, has 
acted innocently throughout. He must go against the principal. The reason 
may be either that, by being himself in the position of principal as regards 
the agent, he is bound by all previous acts of the agent with regard to his 
own real principal ; or it may be that it is not fair to ask a man to pay up 
money which he has innocently paid over before you assert your own right 
to it. I am not concerned to define the grounds of the rule, which is 
sufficient for our purpose. 


CASES OF VOIDABLE TITLE. 


Now, take the cases of voidable title. Here, as we have seen, the 
property passes subject to revocation, that revocation being again subject to 
rights innocently acquired during the interval; so conversion will not lie 
after any dealings with the document in that interval. Their case is laid 
down in Tait’s case. There has been a fresh disposition of a negotiable 
instrument, or, because at the time such dealings took place it was not 
an authorised dealing, because it was authorised by the person in whom the 
property then was ; or because at the time of such dealings the property was 
not in the plaintiff; or, simply because a man cannot repudiate a voidable 
contract to the detriment of an innocent party, and, there being no conversion, 
no tort, no wrong to waive, money had and received will not lie. There is no 
way for the plaintiff to bring the case within such circumstances as render 
the receipt of the money by the collecting bank a receipt of it to his own use. 
Even if he could get over this, he would still be unable to show that in 
justice and equity the money belonged to him, as against the banker, if the 
latter had paid it over or altered his position for the worse during the interval, 
just as in the other case. So I think we may conclude that, if ever a plaintiff 
has succeeded against a collecting bank on a claim for money had and 
received, as distinguished from a claim for conversion, it has been because the 
bank did not alter their position in any way, had not paid the money over, or 
had some ready means of recouping themselves, as in Bavins’ case, and 
so, again, got home under the rule laid down in Holland and Russell. 
That was what happened in Babbins’ case. There had been a conversion, but 





GILBART LECTURES ON BANKING. 585 


by reason of the document converted not being a regular negotiable 
instrument, it was doubtful whether its full face value could be given as 
damages. It was held that the same amount might be recovered as money 
had and received, but only because the position of the bank had not been 
altered for the worse, as they were in a position to redebit the account. 


THE BANKERS’ LIABILITY. 


Before leaving this subject I must revert, as I said I would, to the question 
where this rule, which I call the rule in Holland and Russell, affords no 
protection to a banker who has collected a cheque marked “ not negotiable ” 
for a person who has a voidable title under circumstances which preclude the 
banker from section 82. I understand Lord Justice Vaughan Williams, in the 
Great Western and London and County, to have held that a banker in such a 
case would be liable. I quoted his words to you before, and I think that is 
right. It was contended in that case that section 81, which enacts that the 
person taking the cheque marked “ not negotiable” had not any better title 
than the person from whom he took it, only referred to the cheque, and that 
you could not read into it the words “and the proceeds thereof.” I do not 
think that is a good argument. You do not want these words if there has 
been a conversion, and the plaintiff waives it ; the right to sue for money had 
and received follows. Assuming the relation back to the true owner’s title 
and repudiation, the document must be taken to have been as at the time the 
banker dealt with it, and his dealing with it was unauthorised. There has, 
therefore, been a conversion by the banker, and the true owner is entitled to 
waive that wrong and to sue for money had and received ; and, as we have 
seen, the alteration of position by the agent would be no answer in such case. 
However, in the present state of the law it does not seem very likely that 
any banker will find himself obliged to go outside section 82 for protection 
for having collected a crossed cheque, whether marked “ not negotiable ” or 
not. I am very glad to have gone fully into this question, because it opens 
up a new line of defence in all cases where claim is made against the 
collecting banker for alleged wrongful dealing with a bill, note or cheque, 
by a person claiming to be true owner. In all these cases think the matter 
over, and see if you cannot best him on one of the grounds I have indicated. 
Ask yourself, Was he ever true owner? Has he ever parted with the 
property? Was it a void or a voidable contract or transaction? What was 
the nature of the fraud alleged? Has the contract been repudiated or 
revoked, and, if so, when? When did you have notice of the repudiation ? 
Has there been a fresh disposition of the instrument in the meantime? Have 
you in the interval paid over the money or altered your position for the 
worse? All these questions are material, and may lead you to a successful 
line of defence in some or one of the principles I have been discussing, 
without any reference to section 82. The case of a banker’s liability to the 
true owner for loss occurring by reason of his having paid a crossed cheque 
contrary to the crossing is not very likely to occur in practice; but I think 
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the effect of sections 79 and 80 of the Bills of Exchange Act contemplates the 
bankers being liable in any case to the true owner if they pay a cheque 
contrary to the crossing. Section 79 says, “ He is liable to the true owner 
for any loss he may sustain owing to the cheque having been so paid” ; and 
I think that points to an action accruing to the true owner at any time he is 
or becomes such, and would cover the case of a voidable contract repudiated 
after the bank had paid the money. 


A CALENDAR DIFFICULTY. 


Now, I am glad to get to something a little lighter than that. There is a 
point on which I was asked to advise some time ago, as I was told it had 
arisen in practice, and had raised some doubts—namely, as to the effect of 
the incoming of the year 1900 upon bills payable so many months after date, 
drawn upon this country, drawn in a country where eastern or old style, 
commonly known as the Julian Calendar, pertains—say, in Russia. It was 
too late for me to talk to you about it last year when I was dealing with 
conflicts of laws ; but I set a question on the subject in the examination for 
the Institute of Bankers, and I may tell you in confidence I received a larger 
proportion of wrong answers than in reply to any question I ever set. So 
perhaps I had better go into the matter. A bill is drawn in Russia on 
England, dated December 14, 1900, payable at three months’ date. When 
does it become due? I know bills drawn in Russia on England usually bear 
two dates, one according to the old and the other according to the new style, 
and the date of maturity is reckoned according to the latter. But it is not 
always done in that way. Moreover, the question is equally applicable where 
the bill is drawn in England on Russia, and in either case you have to make 
a calculation, for it is the law of the place where the bill is payable which 
determines its due date. Section 72, sub-section 5, of the Bills of Exchange 
Act provides as follows :—Where a bill is drawn in one country, and is payable 
in another, the due date thereof is determined according to the law of the 
place where it is payable, and in default of express and exclusive provision 
the bill is payable where it is accepted. 


ORIGIN OF THE CALENDAR. 


Now we have to take a long step back into past ages. About the year 
1750 it was discovered that what was called the Julian Calendar, then in use 
in England, was erroneous. This Julian Calendar was invented by Julius 
Cesar, assisted by one Socigines, an early Egyptian astronomer, about forty- 
five years before Christ. At various times before 1750 it had been discarded 
by various European nations in favour of the Gregorian Calendar, so called 
after Pope Gregory XIII., which was compiled about 1582. The error in the 
Julian Calendar consisted in this, amongst other things--the vernal equinox 
or astronomical commencement of spring, which in the year 325 A.D. happened 
on or about March 21, happened in 1750, according to the Julian Calendar, 
on or about the oth or roth of that month. The year 325 was the year of 
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the General Council of Nicea, and the above facts are all recited in a statute 
I have been about to mention, but I have not been able to trace the exact 
significance of the Council of Nicea in this case. And the discrepancy was 
growing. Another eccentricity of this English calendar in 1750 was, that 
according to it the legal year began on March 25th—a relic of which is, I 
think, still to be found in the fact of the financial year still starting from that 
date in many cases. That was not owing to the Julian Calendar, but was an 
introduction of our own in the twelfth century, and it is the reason of the 
double figure in the units. You will find it in deeds, in Acts of Parliament, 
and old writings prior to 1752. 


SEVEN DAYS DROPPED. 


Naturally, the isolated position of England in respect to this calendar was 
found productive of inconvenience to merchants and others corresponding 
with the continent, and of confusion and dispute with regard to the dates of 
letters and on commercial documents. So Parliament set to work to put 
things straight. An Act was passed—the 24th George II., chapter 23. After 
reciting the facts I have mentioned to you about the vernal equinox and the 
commencement of the legal year, and the fact that March 21 in the natural 
year corresponded to the gth or roth in our Julian Calendar, it proceeded to 
enact that the January 1 coming after the then next December 31 should be 
reckoned, taken, deemed and accounted to be the first day of the year 1752, 
and the January 1 after that should be the first day of the year 1753, and so 
on. Then they proceeded to deal with the other point—the discrepancy in 
days between our system and that of the majority of the other European 
nations. The Act proceeds to enact that from and after January 1, 1752, the 
several days of our month shall go on and be reckoned and numbered in the 
same order as they then were until September 2, 1752, inclusive, and that 
the natural day next immediately following the said September 2 should be 
called, reckoned and accounted to be September 14, omitting for that time 
only the eleven intermediate nominal days of the common calendar, and that 
the several natural days following after the said September 14 should be 
respectively called, reckoned and numbered afterwards in numerical order 
from the 14th—that is, 15th, 16th, and soon. It further provided that all 
Acts, deeds and documents, notices and other instruments should, after 
January 1, 1752, be dated according to the new style; and history tells us 
that this really harmless piece of legislation nearly brought about a revolution 
in England. 

A CURIOUS MISAPPREHENSION. 

People imagined that their lives had been shortened 11 days by Act 
of Parliament, and they swarmed about in raging mobs, shouting, ‘Give us 
back our 11 days,” and, I believe, ultimately had to be suppressed by 
military force. There were certain necessary saving clauses in the Act. It 
was not to accelerate or anticipate the time payment of any rent or sum of 
money payable by virtue of any lease, deed, writing, note, or any other 
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contract or agreement then subsisting, or which should be made before 
September 14, 1752. Nor was any person then living, or born before 
September 14, 1852, to come of age any sooner ; so that put things straight 
for the time being. It corrected the existing error of 11 days, and 
brought us into line with the other European countries, who had already 
adopted the new style ; but as we got 11 days out in the period between 325 
and 1751, it was obvious that the dropping of 11 days was only a temporary 
remedy. We might change the calendar; but the sun and the moon, and 
the equinoxes and the solstices went on serenely, and the error would occur 
again. The natural or astronomical year does not accord exactly with any 
calendar year we could contrive. What steps, therefore, had to be taken to 
keep matters straight for the future? It was enacted by section 2 of this Act 
that the years 1800, 1900, 2100, 2200, 2300, and every hundredth year in 
time to come, except every fourth hundredth year, of which the year 2000 
should be the first, should not be taken to be leap years, but should be taken 
to be common years of 365 days each. This leap year missing was the 
scheme of the Gregorian Calendar, and the statute, by cutting out the eleven 
days, brought us up to the Gregorian Calendar, and by incorporating these 
leap-year provisions ensured that we should keep in accord with it. 
Remember the terms of the Act—eleven days nominally skipped, no leap 
year in each hundredth year except the fourth hundredth year. 


NEW RUSSIAN CALENDAR. 


But Russia, orthodox and conservative, did not then come into the 
arrangement. She stuck to the old style of Julian Calendar, and she has 
done so until this very year 1901, when, I understand, she adopts what is 
called, after His Majesty the Czar, the Nicholas Calendar. I understand that 
the design of that calendar is to get Russia into line with us by omitting 
February 29 in every leap year so long as necessary. That scheme cannot 
begin to take effect until the year 1904, and I reckon it will take about 
52 years before she gets level with us. After that date I presume there either 
is, or will be, machinery for keeping things straight. Greece is, as far as I 
know, still on the old system. It seems to be a tenet of the Greek Church 
to adhere to this. Roumania put herself straight last year by cutting out the 
days between July 18 and August 1. The Shetland Islands, I believe, kept 
their New Year’s-Day this year on January 14, and as the statute includes 
Scotland, that was for convivial and not legal purposes. Now see where that 
leads us with regard to Russia. On the morning after September 2, 1752, 
Englishmen woke up to find it September 14th, while the Russians found it 
September 3; and the same nominal difference of eleven days held good 
until March 12, 1800. That year was the hundredth year—the first of the 
hundred years named by the statute. It was not a fourth hundredth year, and 
therefore by virtue of the statute it was not to be counted as a leap year. 
Consequently, in that year there was for us no February 29, just as there was 
not last year for the same reason. February 28, 1800, was directly followed 
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by March 1, the corresponding days in Russia being February 17 and 18 
respectively. But when we get to March 12 in that year—that is, 1800—the 
Russians were calling it February 29, because for them, and according to the 
Julian (old style) Calendar, the year was a leap year. The next day was 
March 13. with no March 1 with them, so the difference was increased by 
one day, making it 12 days’ difference instead of 11. So again last year. 
We skipped another February 29, the year being a hundredth, but not a four 
hundredth. The Russians did not. Our March 1 was their February 17 ; 
our March 13 was their February 29; our March 14 was their March 1. 
So here again the difference increased by a day, and became 13 days instead 
of 12. 
EFFECT IN RUSSIA. 


So far as Russia is concerned, things under the Nicholas Calendar will 
begin to alter in 1904. We shall have a February 29 that year, the Russians 
will not, therefore the difference will come back to twelve days. Their 
February 16 will be our February 29, and their March 1 will be our 
March 13. So, again, the difference will increase day by day every fourth 
year until it finishes in 1952, at which date, as I say, I presume the Russians 
will have their leap year back, otherwise we should get a difference com- 
mencing again the other way on. Now let us see how to work the thing in 
practice. Take a bill drawn in Russia on England dated December 14, 1900, 
payable three months after date, accepted in England. What is its date of 
maturity here? December 14, 1900, in Russia, and December 14, plus 
13 days in England, equal December 27. Three months takes us to 
March 27 here; add three days of grace, March 30—that is the due date of 
maturity of that bill here. Now take the reverse case—a bill drawn in this 
country on a country where the old style prevails, dated March 14, 1900, 
payable three months after date. December 14 here is December 1 in that 
country. Three months takes us to March 1 ; add the days of grace, if any, 
allowed in that country, and you get the date of maturity there. The 
formula is simple enough when you work out the reason of it. If the 
bill is drawn here on an old-style country, deduct thirteen days and reckon 
from that. If drawn in an old-style country on England, add 13 days 
to the ostensible date and count from that, in either case adding the days of 
grace, if such are allowed by the laws of the country where the bill is payable. 
It is curious that Mr. Chalmers sets the rule quite wrong in his book ; but I 
suspect that the mistake is due to the printer, not to the author. At 
page 244, in a note to section 72, subsection 5, he says: ‘‘ Where a bill is 
drawn on a country where the old style prevails, and is dated accordingly, it 
is conceived that the due date in England must be calculated to the 
Gregorian Calendar.” That is just what has not to be done. The Gregorian 
is, as I told you, our present calendar ; the old style is the Julian. We must, 
I think, read “in” for “ on.” 


(Zo be concluded.) 
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NOTES. 


Tue Savincs Banks.—A return from the London Gazette showing the 
amount received from and paid to Trustee Savings Banks and Post-office 
Savings Banks in the United Kingdom by the Commissioners for the Reduction 
of the National Debt, including transactions on the Savings Bank Investment 
Account, during the four weeks ended March 9, 1901 :— 





TrusTgEeE SAVINGS BANKs— 
In money and interest credited 


For stock sold or purchased for the antag 
Bank Investment Account 


Transfer certificates to and from Savings 
Banks and Post-office Savings Banks 


Total 


PosT-OFFICE SAVINGS BANKs— 
In money and interest credited 


For stock sold or purchased for the oy 
Bank Investment Account 


Transfer certificates to and from Savings 
Banks and Post-office Savings Banks 


Total 


by the Commissioners. 


Total Amount received | 


Total Amount paid by 
Commissioners. 





a pe 
73449 17 7 
9,005 19 8 


2,978 8 8 


£ & & 
43,598 
33,486 


1,038 





85,434 5 11 





78,123 





835,309 14 4 
55,072 17 1 


1,038 10 5 


50,480 
305,893 


2,978 





891,421 I 10 


359,352 





At March 9, 1901. 


At corresponding period 
last month. 


At corresponding period 
last year. 





4 5. 
TOTAL AMOUNT AT THE 
CREDIT OF— 


The fund for the Banks 


for Savings 51,224,986 7 0 


The Post-office Savings 
Banks Fund . ° 


137,738,210 6 10 


d. 


4 a & 


51,217,675 3 0 


137,206,141 7 7 


£ as @ 


50,622,417 19 


131,916,508 





Total 188,963,196 13 10 


188,423,816 10 7 


182,538,926 





SAVINGS BANK INVEST- 
MENT ACCOUNT— 


Total amount of stock 
held for depositors 
in— 

Trustee Savings Banks 


Post - office 
Banks 


1,492,799 3 4 


Savings 
° - | 11,196,067 2 4 


1,468,716 16 10 


10,949,226 2 6 





1,244,760 


9,221,848 





Total 12,688,866 5 8 





12,417,942 19 4 





10,466,608 





G. Hervey, Comptroller-General. 
J. Biakey, Check Officer. 


National Debt Office, March 11. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ASSOCIATION OF GERMAN BANKERS.— According to the Berlin corre- 
spondent of the Standard, a number of leading German bankers from all 
parts of the Empire held a meeting recently with the object of forming a 
** Central Association of German Banks and Bankers.” The association will 
have its head-quarters in Berlin, and is intended to defend the rights and 
interests of German banks and bankers in all directions. Dr. Riesser, of the 
Darmstadt Bank, has been selected as president of the association; and 
Dr. Salomonsohn, of the Discount Company, and Privy Financial Councillor 
Miiller, of the Dresden Bank, as vice-presidents. 


ForEIGN TRADE oF Canapa.—The following official summary statement 
refers to the foreign trade of Canada :—Canada’s aggregate trade with Great 
Britain in 1900, on the basis of goods entered for consumption and exported, 
amounted to $152,526,098, as compared with $106,639,690 in 1897, when 
the new tariff of the present Government went into force, showing an increase 
of $45,886,408. The exports to Great Britain last year totalled $107,736, 368, 
as against $77,227,502 three years previously, or a betterment of $30,508,866. 
The imports of goods entered for consumption from Great Britain last year 
were $44,789,730, whereas in 1897 there were only $29,412,188, showing an 
increase in favour of 1900 of $15,377,542. Canada’s aggregate trade with 
the United States, on the basis of goods entered for consumption and 
exported, amounted to $178,463,401, an increase of $67,440,888, when com- 
pared with 1897, and $21,554,480 in excess of the Dominion’s aggregate trade 
with Great Britain. Canadian exports to the United States increased between 
1897 and 1900 by only $19,245,551, whereas the increase in the imports of 
goods entered for consumption was $48,195,337, or two-and-a-half times as 
much as the exports. The large increase in the aggregate trade with the 
United States is, therefore, made up mainly of imports, consisting for the 
most part of raw materials, in free goods for the purpose of manufacturing, 
which could not be obtained from Britain. Such large importations of raw 
materials and free goods denote a very striking activity in manufacturing. 
Canada’s aggregate trade with Germany, on the same basis as already 
mentioned, was $10,099,401, or $2,560,601 more than in 1897. The exports 
amounted to $1,715,903, or $670,471 more than in 1897 ; while the value of 
goods entered for consumption was $8,383,498, or $1,890,130 in advance of 
1897. Canada’s aggregate trade with France was $5,743,272, an advance on 
1897 of $2,451,225. ‘The increase in exports was $684,174, and in goods 
entered for consumption, $1,767,151. The following increases in aggregate 
trade with other countries took place :—Spain, $210,173 ; Portugal, $105,464 ; 
Italy, $71,517; Holland, $287,250; Belguim, $2,903,498 ; Newfoundland, 
$660,524; West Indies, $162,050; South America, $376,611 ; Switzerland, 
$306,784. Trade with China and Japan decreased by $550,552, which was 
doubtless due to the disturbance in commerce caused by the war. 


GERMAN TRADE.—The foreign trade of Germany for January shows a 
decrease in both in exports and imports for the first time for many months. 
Imports amounted to 3,047,305 tons, against 3,281,287 tons in January, 
1900 ; and exports amounted to 2,414,518 tons, against 2,480,681 tons. 
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Correspondence.* 
To the Editor of the * Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
March 8. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 

1878-87 = 79 December, 1889 = 73°5 

1891-1900= 66 February, 1895 = 60°0 

- July, 1896 = 592 

1884 = 76 December, 1899 = 72°3 

1889 = 72 February, 1900 = 75°1 

1896 = 61 July, 1900 = 762 

1897 = 62 December, 1900 = 73'4 

1898 = 64 January, 1901 = 72°2 

1899 = 68 February, 1901 = 71°7 
900 = 35 





There was very little change in February for articles of food: corn 
generally remained about the same; potatoes and mutton were somewhat 
higher ; beef, pork and butter a little lower. 

Metals maintained their prices fairly well, and so did house coal, on 
account of the sharp weather during the greater part of the month, while other- 
wise the tendency of coal was downward. 

Cotton was rather lower, and has suffered a fresh decline since the 
commencement of the present month ; flax ruled again a little higher ; hemp, 
jute, and fine wool remained unchanged, while coarse wool was rather weaker. 
Among “sundry materials” there was a strong fall for linseed, which had 
been unusually high last year. Palm-oil was somewhat lower, but petroleum 
higher. ’ 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1891-1900. 1895. 1896. 1900. 1901. 

Average. Average. Feb. July. Feb. Dec. Jan. Feb. 
Food . 84 68 638 60°0 658  69'2 688 68:7 
Materials 76 65 57°0 58°6 819) 76'S 746 738 


The general state of trade is rather dull, and the tendency is uncertain. 
The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 


Price. A ol 
Average 1891-1900 . ° , . ° 32d. = 526 
End August, 1897. . . ; ° 233d. = 392 
» December, 1900 . . m . 29;,¢c. = 486 
» January, 1901 . . , ° - wid. = 458 
» February, 1901 . ° . . - 2d. = 463 


Yours faithfully, 
A. SAUERBECK. 





* Owing to pressure of space, we are compelled to hold over several letters until the 
May number. 
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OFFICIAL ENDORSEMENTS. 


S1r,—I notice that in reply to “ Enquirer” in your December issue you 

state that an endorsement— 
“ Per pro. The Nidd Steam Fishing 
Company, Limited, 
Henry Smith,” 

is in order. It is a very general custom—at all events in the North of 
England—to insist upon an official endorsement, and for this reason I take 
the liberty of enquiring: —(1) Whether your reply is an opinion only, or does 
it rest upon a legal decision? (2) If there are cases bearing on the matter, 
were there any special circumstances in connection with them—e.g., a banker’s 
knowledge of the capacity of the endorser—or could the decisions be taken 
as settling the matter generally? If not troubling you too much, I should be 
greatly obliged if you would quote the cases. Thanking you in anticipation, 


Yours, etc., 
} > A 


[There are no legal decisions as to endorsements that we are aware of. 
“ Per pro. Limited Company,” without giving any official capacity, is generally 
accepted by all London bankers, but like any other per pro. endorsement it is 
always open for the paying bank to demand confirmation, inasmuch as the 
endorsement purports to be made by a person having authority to make it, 
the discharge is quite sufficient to protect the paying banker.—Ep. B.4/.] 


La 
a a 





GERMAN BANKS IN 1900—A GENERAL DECLINE IN DivipENDs.—In the 
course of a long article the Frankfurter Zeitung discusses the position of 
the leading banks in Berlin as exhibited by their respective accounts for 1900, 
the North German Bank being excluded from the comparison because of the 
lack of sufficient details at the present moment. The article points out that 
the nine banks concerned, whilst representing only a small proportion of the 
total number of banks in Germany, have capital and reserve funds amounting 
to £53,350,000, or more than the aggregate of all the other institutions, so 
that their results are fully representative of banking activity in Germany. 
The banks in question are the Deutsche Bank, the Disconto Gesellschaft, the 
Dresdner Bank, Darmstadter Bank, the Handels Gesellschaft, the National 
Bank, the Schaaffhausen Bank, the Berlin Bank and the Breslau Disconto 
Bank. ‘There were no increases in the capital of these banks during 1900, 
although the capital entitled to dividend advanced by £ 1,425,000 to a total 
of £42,850,000. At the same time the reserve funds were increased by 
£135,000 to £10,500,500, or 24°5 per cent. of the total capital. During the 
period of high prosperity in 1899 the profits were considerably advanced, 
whilst the subsequent reaction in trade has sensibly reduced the net earnings 
for the past year. The Deutsche Bank stands alone in paying 11 per cent. 
for 1900, as in 1899. The dividends of the others are respectively as 
follows :—Disconto Gesellschaft, 9 and 8 per cent.; Dresdner Bank, 8 and 7 
per cent. ; Darmstadter Bank, 6 and 5 per cent. ; Handels Gesellschaft, 8 and 
64 per cent. ; National Bank, 64 and 4} per cent.; Schaaffhausen Bank, 7} 
and 7 per cent. ; Berlin Bank, 5 and 3 per cent.; and the Breslau Disconto 
Bank, 4 and 4 per cent. The average dividend thus amounts to 7°89 per 
cent., as against 9'o1 per cent. in 1899, and 9’04 in 1898. 
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Reviews of Books, etc. 


We have received a copy of Cordingley’s Dictionary of Stock Exchange 
Terms (2s. 6d.), published by Effingham Wilson, Royal Exchange, E.C. 
The author has endeavoured “to give a clear insight into the technical 
expressions used in reference to stock and share dealing,” and to any who 
find difficulty in comprehending such, should prove exceedingly useful. 
The publication is intended to form a supplement to Cordingley’s Guide to the 
Stock Exchange. 


An exceedingly useful and handy little book is How to Read the 
Money Article, by Mr. Charles Duguid, published by Effingham Wilson 
(2s. 6d.). It is not only useful, but very readable, and the “man 
in the street,” or the “woman at home” for that matter, will be able to 
study with pleasure a subject which they had perhaps previously looked 
upon as the driest of the dry. The author states that his main object 
is to enable the uninitiated to cope with the technicalities in the money 
article, and the book undoubtedly fulfils that object. It is quite certain that 
there are thousands of people who never read the money article of their daily 
paper, because of their inability to understand the technicalities with which 
it abounds, and to such this little book, if carefully read, will make the 
neglected city page assume an entirely new interest. In addition to explaining 
the technicalities of the money article, the author has endeavoured to show 
in some of the chapters “ how to read the money article between the lines.” 
An interesting chapter is “Money Articles of different journals,” in 
which the manner in which the various London papers, both daily and 
weekly, present their financial news to their readers is touched upon. 


di 
— 





Tue Capital and Counties Bank, Limited, has opened a branch at 
Westcliffe-on-Sea. 


Lioyps Bank, Limitrep.—The business of Brown, Janson’s branch of 
their bank has been transferred to new premises at 15 Cheapside, without any 
change in the management or staff. 


THE DrutscHE GRUNDSCHULD BaNnk.—-On an application from the 
liquidators a judicial order was given at Berlin, on March 6, for the affairs of 
the Deutsche Grundschuld Bank to be wound up. The first meeting of 
creditors was fixed for the 27th ult., and all notices of claims must be lodged 
before April 10.—Reuter. 


—— 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow S&° Sons Limited, 
London Wall, London, E.C. 

THE EDITOR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Banking and Commercial Law. 


Kino’s Bencu Division.—March 4 and 5, 1901. 
(Before Mr. Justice PHILLIMORE AND A SPECIAL JuRY.) 
RICHARDS Y. THE BANK OF ENGLAND. 


Tuis was an action brought by Westley Richards, a bookmaker and com- 
mission agent, residing at 3 Stonefield Street, Islington, to recover from the 
Bank of England £300, the value of three £100 notes, which were pre- 
sented to the Bank for payment, and which the Bank refused to cash. ‘The 
notes in question were three of the £100 notes stolen from Parr’s Bank in 
January, 1898. 

Mr. Crispe, K.C., Mr. Overend and Mr. H. A. G. Bohn appeared for the 
plaintiff; and Mr. Bray, K.C., and Mr. S. A. T. Rowlatt were counsel for 
the Bank of England. 

Mr. Crispe, in opening the case, said that the notes in question, of which 
payment had been refused, were part of the proceeds of the robbery which 
took place at Parr’s Bank in January, 1898, when £60,000 of notes were 
stolen by a clerk named Goss, who was subsequently tried and convicted and 
was now undergoing a term of penal servitude. The defence, which counsel 
concluded would be put forward on the part of the Bank of England, was 
that the plaintiff was not an innocent holder of these three notes. Various 
legal points would arise in the case, and he desired to point out to the jury 
that a Bank of England note was in the form of a promissory note, but it 
was a much more important document than a promissory note. It was a 
note which had been issued by statute, and was part of the currency of this 
country. It had originally been given in exchange for bullion, and any 
person who presented a bank note at the Bank of England was entitled to 
receive gold in exchange. A bank note was a legal tender ; and unless there 
had been some alteration on the face of the note, or there had been circum- 
stances of such a character as to taint the note in the possession of the 
holder, the holder was entitled to be paid its value. In this case the plaintiff, 
Mr. Westley Richards, in the pursuit of his avocation on April 27, 1898, 
attended the Spring meeting at Newmarket. He entered what was called 
the ros. or middle ring, and there he saw two highly-respected mem- 
bers of the turf, Mr. Laburnum and Mr. Albert Marks. He observed 
Laburnum betting with a man whom he described as a “little swell with 
restless eyes,” who appeared to be in the possession of plenty of bank notes. 
This man was Goss, who was a clerk in Parr’s Bank, and who had stolen the 
£,60,000 of notes. Goss gave his name as Corbett, and the plaintiff thought 
he would like to make some bets with him. Goss, or Corbett, was no doubt 
desirous of getting rid of his worthless notes and getting good ones or hard 
cash in their place. Richards entered into conversation with Corbett, and 
pointed out to him that he appeared to be betting in a reckless way. They 
then had a drink together, and Corbett said he wished to back certain 
horses in the next race, and he gave the plaintiff two £100 notes. Corbett 
lost, and so two of these notes came into the possession of the plaintiff. 
Both those notes were handed to Richards in the presence of Laburnum and 
of Marks. With regard to the third note, after the race was over and 
Corbett had lost his money, Richards asked him if he was coming down to 
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Newmarket the next day. He said he was not, as he was going to Shrop- 
shire, where he did, in fact, go, and whence he afterwards quietly returned 
to his work at the bank. Richards had been very busy on that day at 
Newmarket, and he came up to London by the first special train and went 
to a restaurant in Bishopsgate Street where racing men meet to settle their 
accounts. He met there a man named Casey, and from him he received the 
third £100 note, which he could not at that time change, but which he 
arranged to change next day. The following day he went to Mr. Westerby’s, 
a tailor in the Strand, to whom he owed an account, and sought to change it. 
Mr. Westerby sent the note round to Coutts’s, who returned it because it was 
not endorsed. Mr. Westerby endorsed the note, and then Mr. Richards 
proposed that the other two notes should be changed at the same time. 
They, however, were not endorsed, and subsequently Mr. Richards and Mr. 
Metcalfe went to the Bank of England. Mr. Metcalfe presented a £100 
note, and Mr. Richards presented the other two notes. Richards was asked 
to endorse them, and he wrote his name, H. Richards—the name by which 
he was known on the turf. There was some hesitation about payment, and 
Richards was asked to go into the Bank parlour, where he found Metcalfe 
under detention. He was then informed that the notes had been stolen, and 
he was charged with feloniously receiving them. The charge came before 
Alderman Newton, and Richards was remanded and taken to the cells at 
Cloak Lane. In the meantime, Inspector Davidson came to see him, and 
what took place at that interview between them was important. Next day 
he was taken to the Mansion House, and there were remands which extended 
over five hearings, and then on June 6 Mr. Davidson gave his evidence, and 
Mr. Richards was discharged. Those were the facts, and, with regard to 
the legal position, counsel contended that the Bank of England was bound 
to exchange for cash its notes in the hands of an innocent holder ; and that, 
notwithstanding the provisions of the Gaming Acts, the agreement in con- 
sideration of which the notes in question were handed to the plaintiff was not 
an illegal agreement, but merely a void one, and the plaintiff was entitled to 
recover. He referred to “Bridges v. Savage” (15 Q.B.D., 307), and 
“ Strachan v. The Universal Stock Exchange” (1895, 2 Q.B., 699). 


Mr. Westley Richards, the plaintiff, in answer to Mr. Crispe, said he had 
been known on the turf for twenty years. He was present at the second 
Spring meeting at Newmarket in April, 1898. He saw Mr. Albert Marks 
and Mr. Laburnum in the middle or ros. ring, and observed the 
latter pay a man £137 over a horse called Newhaven. The man gave his 
name as Corbett. He made two other bets with Marks, backing four horses 
out of five runners in the race. Witness spoke to Corbett, and pointed out 
to him he was very rash, as, though he had backed the winner, yet he had 
lost money on the race. Corbett said he wanted to back a horse called 
Wolf, and witness said he would lay him 500 to 200 about the horse, but 
Corbett said it was too much. Bets, however, were made in regard to Wolf 
and another horse called Palmy, and if neither of the horses won Corbett 
stood to lose £200. Corbett did lose, and handed witness two £100 notes. 
Corbett described himself as an egg merchant from Epsom, and wrote his 
name down as E. Corbett on the plaintiffs racing card. In the course of the 
day plaintiff made other bets in the minor rings, but no more with Corbett. 
After the racing was over he asked Corbett if he was coming down the next 
day (Friday). He replied he would not come on the following day as he was 
going into Shropshire that night. Witness had never seen him since until 
this morning in court. After the races were over witness returned to London, 
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arriving about 7.30. He went toa restaurant, which was a rendezvous for 
racing men, for dinner. A man named Casey came in. Witness had em- 
ployed him during the day to back some horses for him, and Casey had a 
balance of £37 to bring to him. Casey tendered a £100 note and asked 
for the balance. Witness had not sufficient, and Casey left the #100 with 
him. Witness arranged to meet Casey at the Gaiety restaurant at 12 next 
day to pay the balance. He went there with the three 4100 notes, and then 
went to Mr. Westerby, and, as he owed him a small account, he tendered 
hima £100 note and asked him to cash it. Mr. Westerby sent a man 
named Metcalfe with the note to Coutts’s, and he subsequently brought it 
back for Mr. Westerby to endorse. He did so. Witness suggested that as 
he was changing the one note he might send the other two to Coutts’s as 
well. The other two notes were not endorsed, and the clerk at Coutts’s said 
endorsement was necessary. He therefore suggested to witness that he 
should tender the notes at the Burlington Street branch of the Bank of 
England. Witness and Metcalfe, the latter with the notes in his possession, 
went there, and they were told that as that branch was not the place of issue 
they had better go to the Bank of England itself. They then proceeded to 
the Bank of England, and Metcalfe handed to the witness two of the notes, 
retaining one. Metcalfe went in first while witness was paying the cabman. 
He followed and tendered the two notes. He was asked by the cashier to 
endorse them, and he wrote on the back of one of them H. Richards, 
3 Stonefield Street, N., where he had lived for four years and was still 
residing. His name was “ Westley,” but he put “H. Richards” as he was 
known as “ Harry” on the turf. Up to that moment he had no suspicion 
whatever in regard to these notes. The clerk said there was something 
wrong about the notes which required an explanation, and witness was asked 
to go into the secretary’s office. There he found Metcalfe, and two in- 
spectors came in. Inspector Outram spoke to him, and said he understood 
that he had given Metcalfe a £100 note in payment of an account. Witness 
replied that that was so. The inspector then said that the notes were part of 
the proceeds of a bank robbery. Witness said he knew nothing about that, 
but wished to give them every facility to clear up the matter. He was taken 
to the Old Jewry Police Station, and saw several persons. He told the whole 
story as to his obtaining possession of the notes, and he gave a minute 
description of the man from whom he got them. He was subsequently taken 
to the Cloak Lane Police Station, and was charged, and he said he should 
like to be taken to Parr’s Bank, for he believed the man was there as he had 
the appearance of being a bank clerk. 


Cross-examined by Mr. Bray, the plaintiff said that his real name was 
Westley Richards. Richards was the name of his parents, and he was born 
at Bradford, in Wiltshire, in 1854. He had had a shop in the name of 
Long, and had been convicted of larceny in that name. His shop had been 
a wardrobe shop, and as the previous occupant’s name was Long he had 
continued it. He took to the turf twenty-five years ago, and was employed 
as a commission agent to back horses both by bookmakers and backers. On 
the day in question he took down £40 or £50 with him to Newmarket. 
His bet with Corbett might have involved the loss of £200. The witness 
was closely cross-examined as to his betting transactions during the day, and 
he said he kept no betting-books and there was nothing beyond his word to 
show he had made the bets he had deposed to. He did not think Corbett 
knew much about racing, nor did he believe his statement that he was an egg 
merchant. 
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Mr. Bray.—Of course, you had heard of the robbery at Parr’s Bank ? 

Witness.—Yes, I had heard of it. 

Mr. Bray.—How many £100 notes had you seen Corbett pass before you 
bet with him ? 

Witness.—Two—to Laburnum and Marks. 

Mr. Bray.—Did not a man—who you say looked like a clerk—with four 
£100 notes excite your suspicion ? 

Witness.—No, my suspicions were not aroused at all. 

Continuing, the witness said that after his arrest he had heard that 
Corbett had lost money by the three-card trick. He did not tell Mr. 
Davidson that Corbett had lost money through card-sharping, or that he had 
a lot of notes in his possession, and that he (witness) went after him and got 
two off him by betting. Witness contradicted Mr. Davidson’s version of the 
interview between them. Nobody introduced Corbett to witness. The £200 
was paid before the race. Witness usually went to Newmarket, but he did 
not go on the Friday because he had the money matter to settle up. He 
was in no desperate hurry to change the notes. He did not say he thought 
they were “ wrong ones.” 

Re-examined.—Witness was working in with another bookmaker, and so 
would have had no difficulty in paying Corbett if he had lost. He had had 
no dealings that day with any of the outside public except Corbett. It was 
quite an ordinary occurrence to see persons betting in £100 notes. 

By the Judge.—Witness had kept a refreshment house before he went on 
to the turf, and before that was articled to a surveyor and auctioneer. He 
had learnt shorthand. The shorthand notes he had made on his racing card 
had reference to his expenses. 

By a juryman.—His banking account was at the Charing Cross Bank, and 
was in the name of Harry Richards. 

Mr. Crispe stated that he had a medical certificate that the man Casey 
was confined to his bed with an attack of rheumatic gout, and would be un- 
able to attend to give evidence. 

Albert Marks, examined by Mr. Overend, said he was a bookmaker, and 
he was at the second Spring meeting at Newmarket in 1899. A gentleman 
came up to him and made a bet of £100. As it was a large amount witness 
asked him for his name, and understood it to be Corbett. He put £50 on 
two horses and gave witness a #100 note. He did not back the winner, 
and witness kept the note. He parted with the note subsequently to another 
gentleman, Mr. Astley— 

Mr. Bray.—We inquired into that matter, and as we found it was a 
perfectly honest transaction that note was paid. 

Continuing his evidence, witness said he was unable to say whether any 
betting transaction took place between Corbett and the plaintiff. 

Cross-examined by Mr. Bray.—In the ordinary course of business witness 
would give a ticket to a stranger who made a bet with him. He always 
entered every bet he made in his book. He knew nothing about Mr. 
Richards, nor whether he was a member of the Albert Club. 

Harry Laburnum, also a bookmaker, who was present at the meeting at 
Newmarket on April 27, 1899, said he remembered a gentleman coming to 
him and asking the price of Newhaven and Golden Bridge. He put £50 on 
each and paid witness a £100 note. Newhaven won, and witness paid him 
£137, giving him back the £100 note and the rest in small notes and gold. 
Witness saw Richards and observed the man who had betted with him 
(Corbett) talking to him. He did not see any note pass between them, but 
they appeared to be having some transaction. 
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William Metcalfe, formerly clerk to Mr. Westerby, tailor in the Strand, 
said he knew Richards as a customer. He remembered his coming with a 
£100 note, which witness took to Coutts’s. He brought it back for Mr. 
Westerby’s endorsement, and then went with Richards to Coutts’s to change 
the three £100 notes. The clerk at the bank suggested that he should take 
the notes to the Bank of England. Witness and Richards went to the Bur- 
lington Street branch, and thence they were referred to the head office. 
They drove to the Bank of England, and witness went in first; he presented 
one note and his business card. He was then invited to go into the Bank 
parlour. Richards followed soon afterwards. There were two detectives in 
the room, and witness stated that he had received the note in payment of an 
account owing by Richards. Witness was taken to the police-station and 
subsequently released. Witness knew Richards as dealing in jewelry and as 
a betting man. 

Cross-examined.—Witness had bought jewelry from Richards, who was a 
friend of his. 

Mr. Bray, on the part of the defendants, submitted that there was no case 
to go to the jury, on the ground that there was no valuable consideration 
given for these notes. 

Mr. Justice Phillimore.—We agreed that it would be convenient to take 
the opinion of the jury as to the dond/fides of these transactions. The 
question would be whether these were fair and honest bets. 

Mr. Bray then addressed the jury for the defendants, and pointed out 
that it was incumbent on the plaintiff to show that he gave “ value” for these 
notes in good faith. They might assume that an honest and fair bet would 
be “value.” Was there a fair and honest bet in this case? He should call 
the convict Goss, and the jury would hear what took place. Goss went down 
to Newmarket, taking with him some of these stolen £100 notes, and on the 
way was fleeced of several of them over the three-card trick. Richards 
discovered this man at Newmarket, and saw he knew absolutely nothing 
about racing, and was determined to get something out of him. One would 
have supposed that the bookmaker would have made a note of his bets. 
Richards had nothing to show in respect of what horses bets were made with 
Goss. There was nothing but Richards’s word to be relied on, and counsel 
contended that his word was not worth much. He was not a bookmaker of 
any known reputation. If Richards had lost on these transactions he would 
have been unable to pay, and could it be said in such circumstances that 
these bets, if made, were fair and honest bets? Goss went home by rail and 
was fleeced again. Casey was his partner in the three-card trick business. 
It was perfectly obvious why Casey did not come here to give evidence. 
Goss paid the £100 note to some one and left the train. Richards knew 
Casey had obtained that note by dishonest means, and he was not entitled to 
recover its value. ‘The question was whether Parr’s Bank, the owner of these 
notes, was to lose them because they were obtained possession of in the way 
which had been described. 

Detective-Inspector John Davidson said that on April 28, 1899, he went 
and saw the plaintiff Richards at the Old Jewry, and he made a statement to 
him. He made a note of what took place before the first hearing of the 
charge against Richards. Richards said he had won the notes from a young 
man named Corbett at Newmarket. He observed that the man knew 
nothing about racing, and, seeing he was a fool, he got into conversation with 
him. (Laughter.) He then made a bet, and Corbett gave him one £100 
note. He made another bet, and Corbett said he did not want it, but he 
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told him he must have it as he (Richards) had taken it for him. Corbett 
then gave him the second note. Witness then asked Richards for an 
explanation of how he got the third note. Richards told him that he did not 
set himself up as a paragon of virtue, and that the young man had lost money 
over the three-card trick and the third £100 note was handed to him 
(Richards) to change. 

Cross-examined by Mr. Crispe.—Witness saw Richards twice at the Old 
Jewry. He,had been to many race-meetings and knew what card-sharping 
meant. He did not give evidence at the hearing before Alderman Newton 
as it was unnecessary. 

Mr. Crispe.—Did you not think Richards’s confession important ? 

Mr. Justice Phillimore.—That is not the right word. It was an explana- 
tion. The plaintiff was discharging himself of a suggestion of larceny. 

Continuing, the witness said the prosecution was conducted by the 
Bankers’ Protection Association, and they called what witnesses they chose. 
He was ready to give evidence if called on. Witness assumed that the card- 
playing was card-sharping. He understood that Richards was present in the 
carriage at the time. The first he heard of Richards’s present story as to 
receiving the third note in the Bishopsgate Street Restaurant was yesterday. 
He understood also that Goss lost the money going down to Newmarket. 

A juryman (interposing) —Would it not be advisable, my Lord, that Goss 
should be out of Court while this evidence is being given ? 

Mr. Justice Phillimore.—I think your suggestion is a proper one. Let 
Goss be removed. 

Goss then withdrew from the Court in the company of two warders. 

Further cross-examined, Inspector Davidson said he saw Goss after his 
conviction at Wormwood Scrubbs. He did not go for the purposes of this 
case. That was on September 27 last. Witness could not say for certain 
when he made a note of the interview with Richards. He was endeavouring 
to ascertain whether Westley Richards’s explanation as to his possession of 
the notes was true. 

Charles Edward Goss, examined by Mr. Bray, said he was formerly a clerk 
in Parr’s Bank, and was now undergoing seven years’ penal servitude for the 
bank robbery. He remembered going to Newmarket. He had ten £100 
notes with him. He had intended to go for his holidays to Shropshire, but 
he took a ticket to Newmarket at Liverpool Street. There were eight or ten 
others in the carriage. Witness was led into betting on the three-card trick. 
Four were playing besides himself. He watched for a while and then joined 
in. At the end of the journey he had lost £500. That was all done ina 
quarter of an hour. The man who worked the cards got out at Cambridge. 
At Newmarket station witness went to the refreshment room where he was 
joined by another man who got into conversation with him. It was not 
Richards. He suggested they should go in the same victoria to the race- 
course. They went into the ros. ring. He knew nothing about racing, and 
had never been to Newmarket before. His companion said he had a friend 
who would put him up to tips. He, however, would arrange a meeting 
outside the ring as his friend could not be seen giving tips before the book- 
makers. They went outside the course and Richards came up and was 
introduced to witness, and he offered to do for him the same as he did for 
his other friends. Richards then went away and came back in a few minutes 
and advised him to back two horses, and he put #50 on each. He could 
not recollect their names. Richards said he was laying the bet on commission 
for a bookmaker. Witness gave Richards a £100 note, and he came back 
and said it was unfortunate the horses had not come in, but he would do 
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better next time. Witness then thought he would try for himself, and he 
went into the ring and backed two horses. He then thought he had backed 
the wrong horses and so he backed two more. (Laughter.) He bet with 
Laburnum. One of the horses won, and Laburnum paid him back his £100 
note and something in addition. Richards then came up and said he had 
been betting very foolishly, and he tried to induce him to back certain horses 
with him again. Witness did not wish to, but wanted to back two horses 
recommended by a sporting paper he had bought, and he did so. One of 
these horses won. He found that the plaintiff and his friend had disappeared, 
and witness was so disgusted that he left the course. He only parted with 
one note to Richards. He then returned to Newmarket station where he had 
two hours to wait. Several men got into the carriage with him, one being a 
man who had come to the station with him. On the way up to London one 
of the strangers started the three-card trick again. When the others had lost 
all their money the man who had been talking to him induced him to go 
shares. He, however, paid. (Laughter.) He lost #200 going back to 
London, and paid two pm notes. The man who worked the cards jumped 
out of the train at Stratford. Witness did not hear the names of any of the 
men in the carriage. He had lost all his notes except one. 

Cross-examined by Mr. Crispe.—He told the man he met at Newmarket 
station coming back that he was going to Shropshire. He left Newmarket 
after the fourth race, and did not see Richards after the races. He backed 
the winner with Richards in that race and left the course because he could 
not find him. He gave Richards the note before the first race was run on 
which bets were made. As to the fourth race he did not give the note, having 
arranged to settle after the race. He had backed the horse at soto 1. He 
had only two transactions with Richards that day. Witness was in a very 
excitable condition at the time, but his recollection was very clear as to what 
took place. Richards did not appoint any place to meet him to settle up. 
He did not have a drink with Richards. He had seen Richards since that 
time and before his own arrest at King’s Cross station. Richards came into 
the ring after witness had made his bets with Laburnum and Marks, but 
he did not make any bet in the ring with Richards. Witness had made no 
enquiries about Richards. He thought he would have been much wiser if 
he had. (Laughter.) 

This concluded the evidence, and Mr. Justice Phillimore said he proposed 
to leave to the jury the question whether these two £100 notes were fairly 
won by the plaintiff, and, as to the third note, whether it, or any part of it, 
was fairly won. 

Mr. Bray then addressed the jury and said that if they accepted Goss’s 
evidence it was perfectly clear that these notes were not fairly won. It was 
also perfectly plain that Richards was working in league with other persons 
and was in communication with some of these men who had been fleecing 
Goss at cards. Goss had nothing to gain by not telling the truth, whereas 
Richards, if he could, had to tell a story which would wash. Of course 
Richards knew that the third £100 note had been won by the three-card 
trick. The jury had to say whether they were satisfied that any of these 
notes were won by fair or honest means. 

Mr. Crispe replied, and 

Mr. Justice Phillimore, in summing up, said that he had thought it 
advisable, whatever the law might be in regard to the position of the plaintiff, 
to let the case go to the jury and to take their opinion as to the facts. The 
Bank said that the plaintiff could not obtain a good title to these notes by 
cheating a thief, and no doubt if the plaintiff had obtained these notes by 
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cheating there was an end of his case. If the evidence of Mr. Davidson was 
accepted by the jury, it would appear that the plaintiff had admitted that he 
was guilty of some minor charges of cheating, and it was quite conceivable 
that he might have made such an admission to escape being charged with a 
much more serious offence. When that account was given before a magistrate 
Richards was discharged. It was a natural explanation as to how he had 
come into possession of these stolen notes. After describing how he had got 
the money from Goss in his statement to Davidson, the plaintiff made the 
curious remark, “I won this money fairly.” If the jury believed that state- 
ment they could hardly think he had obtained these notes fairly. His 
lordship commented at some length on the plaintiff's account of his betting 
transactions, and he left four questions to the jury :—Whether the first £100 
note was fairly won by the plaintiff; whether the second £100 note was fairly 
won by him ; whether the third note, or any part of it, was fairly obtained ; 
and, lastly, whether the plaintiff knew that the third note, or any part of it, 
had been obtained by means of the three-card trick. 

The jury at once found that none of the notes were won fairly, and that 
the plaintiff knew that the third note was obtained by means of the three- 
card trick. 

Judgment was therefore given for the defendants. 

Mr. Justice Phillimore said he would add that he should have given 
judgment for the defendants anyhow, on the ground that there was no 
valuable consideration. 


> 
~~ 





InpIAN TRADE.—A Parliamentary return recently issued of the foreign 
trade of British India for the past fiscal year gives the following figures. The 
values have hitherto been stated in tens of rupees. On the present occasion 
rupees have been turned into sterling at 15 to the £1 :— 














SEA-BORNE TRADE. 1899-1900. 

Imports : &£ 
Private merchandise . . . A , ‘ + 47,141,242 
Government stores . . . : . ° + 3,061,745 
Total merchandise . ‘ , . : - 50,202,987 
Treasure F : : ‘ : 2 , : - 13,982,457 
Total imports . , ° ‘ , . - 64,185,444 

Exports : 

Indian produce and manufactures . ; ‘ . : 70,455,797 
Foreign do. do. ‘ ; . ; . 2,194,994 
Government stores . . . ‘ ‘ P . 71,424 
Total merchandise . ° , : ° . 72,722,215 
Treasure . ; ; , ° ‘ , ° - 5,304,258 
Total exports . ; ; ‘ . ; - 78,026,473 
Total sea-borne trade. ‘ : ° : - 142,211,917 





Net exports of merchandise . 22,519,228 


Net imports of treasure . ; ° . ‘ : - 8,678,199 





Excess of exports 13,841,029 
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Bank Reports, Meetings, etc. 


BANK OF BRITISH NORTH AMERICA. 


Ir will be seen that the profits for the half-year, including £9,812. os. 4d. brought forward 
from last account, amount to £67,667. 5s. 10d., out of which the directors have now to report 
the declaration of a dividend of 30s. per share, payable, free of income-tax, on April 4, 
being at the rate of 6 per cent. per annum, and the addition of £25,000 to the reserve 
fund. The sum of £3,000 has been appropriated on premises account, leaving a balance of 
£8,913. 45. 7. to be carried forward. e following appropriations from the profit and loss 
account have been made for the benefit of the staff, viz.:—To the officers’ widows’ and 
orphans’ fund, £402. 145. ; to the officers’ life insurance fund, £351. 75. 3¢. 


Balance-sheet, December 31, 1900. 


LIABILITIES. 

Capital, 20,000 shares of £50 aot aay wens ‘ P P ; . £1,000,000 o o 
Reserve fund . ‘ ‘ ‘ . 350,000 O Oo 
Deposits and current accounts . a “ ° . ° ‘ ° 3,124,633 19 9 
Notes in circulation 3,272 6 2 
Bills payable and other liabilities, including provision for contingencies I 985,780 3 0 
Rebate account . 17,208 10 I1 
Liabilities on endorsements, £262, 063. 8s. ad. 
Profit and loss account—balance brought forward from June 30, _ 

£39,812. os. 4d.; dividend paid October 5, 1900, £30,000—{£9, 

os. 4d.; net profit for the half-year ending this date, after deducting 

all current charges, and providing for bad and doubtful debts, 

£57,855. 55. 6d.—£67,667. $s. 10d.; deduct: transferred to reserve 

fund, £25,000; transferred to officers’ widows’ and orphans’ fund, 

£402. 145.; transferred to officers’ life insurance fund, £351. 75. 3d. ; 

reserved to meet expenditure on premises account, £ 3000 £28 287 54. 

1s. 3@.; balance available for April dividend . ° 38,913 4 7 


£7,009,808 4 § 





ASSETS. 
Cash and specie at bankers and in hand, £804,390. 2s. 2d. ; cash at call 
and short notice, £1,005,724. 9s. 9d. £1,$10,114 11 11 
Investments—consols, £200,000 at 90, & 180,000 ; national war loan, 
£50,000 at 90, £45,000 ; other securities, £59,245. 2s.1Id. . 284,245 2 11 
Bills receivable, loans on security, and other accounts . . ° 4:797;799 17 5 
Bank premises, etc., in London, and at the branches. , s ‘ 117; 12 2 


Nots —The latest monthly returns received from Dawson City and Atlin are those 
of November 30} 1900, and the figures of those returns are introduced into | 
The b of the transactions for December with those branches has 
been carried to a suspense account, pending the receipt of the December 
accounts. 





£7,009,808 4 5 





> 
vr 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE net bp for the half-year, after deducting rebate on bills current, interest on 
deposits, paying all charges, and providing for bad and doubtful debts, amount to £2,367. 
195. Id. ; recoveries from debts previously written off as bad, and from other sources, amount 
to £1,539- 2s. 10d.; to which is to be added balance from last half-year, £154. 45. 6d.— 
together, £4,061. 6s. 5@., which the directors recommend to be appropriated as follows :—-To 
dividend for the half-year at the rate of 2} i cent. © annum, £1,250; dividend tax, 
£62. 10s.; reserve fund (making £10,000), ce carried forward to next half. 
year, £748. 165. 5d. 





































604 BANK OF VICTORIA, 


Balance-sheet for the Half-year ended December 31, 1900. 








LIABILITIES. : 
Deposits , : , , . ; ‘ : , : ; , £242,140 4 3 
Treasury note account . ° ; . . ‘ ° : . . 33,333 © © 
Interminable debentures : : ‘ : ‘ ; , : : 18,200 0 0 
Bills payable and other liabilities . 42,571 11 7 
— 4 py less reserve liability, £2 50, 000— hi 100,000 reserve 
fund, C8, 000 ; profit and loss, £4,061. 6s. 5d. ° , 112,061 6 5§ 
£448,306 2 3 
———— 
ASSETS. ‘ 
Coin, bullion, and cash balances . ‘ : ‘ : : , : £76818 10 9 
Treasury notes on hand , ; ; ° ° 17,206 0 0 
Remittances in transit to branches and agents , , , : ; 37,869 18 6 
Government stock ; ° ° ° , 10,500 0 0 
Bills discounted and all other debts due to bank ; ° , : 285,560 15 9 
Bank premises, furniture, and stamp accounts ; , ° ° ° 20,350 17 3 
£448,306 2 3 Y 
| ——= 
| — 


BANK OF VICTORIA, LIMITED. 


THE board of management submit their sixteenth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending December 31, 1900, duly certified by 
the auditors :—Balance of undivided profit on June 30, 1900, £29,605. 1s. 7d.; net profit for 
the past half-year, £30,178. 2s. 4d.—together, £59,783. 3s. 11¢., which the directors propose y 
to apportion as follows:—To dividend on preference shares at 5 per cent. per annum, 
£10,419 ; to dividend on ordinary shares at 3 per cent. per annum, £15,918. 155. ; to reserve 
fund (making it £120,000), £20,000; to balance carried forward to next half-year, £13,445. 
8s. 11d. 


Balance-sheet for the Half-year ending December 31, 1900 (including London Branch 
to November 12, 1900). 


LIABILITIES. VW 


Capital paid up, viz. :—41,676 preference shares paidincashto £10 . £416,760 0 0 
240,000 ordinary shares paid up to £2. 10s. per share, £600,000 ; 

amount of calls actually paid in aN £540,833. 18s. —£ 1,140,833. 18s. ; 

less 27,750 shares forfeited and applied toward oan < down book 





values of the assets of the conga £79,583. 1 18s. . 1,061,250 0 0 
Notes in circulation ; : . , ° 132,675 0 O 
Bills in circulation ° R ‘ > . ‘ ‘ ; m . 546,077 16 10 
Government deposits— 

Not bearing interest ° , ‘ ‘ ‘ ‘ ° ° . 25,271 5 2 

Bearing interest » . , . ‘ . , , 507,034 5 0 
Other deposits and interest accrued— 

Not bearing interest > ‘ ‘. : ‘ ; : ; ‘ 1,603,881 12 10 

Bearing interest . ° ‘ . : : , . : 2,513,924 6 4 
Balances due to other banks . ; : ‘ . ; ‘ , , 120,758 13 I 
Contingent liabilities, as abe contra ‘ : ‘ ‘ ‘ ‘ ' 209,002 7 2 
Reserve fund . . ; ' , : ‘ ‘ : 100,000 0 Oo 
Profitand loss. ; ° . ‘ ‘ . ; . ° ; 59,783 3 11 


£7,297,318 











BERWICK, LECHMERE AND CO, 605 


ASSETS. 

Coin, bullion. and cash at bankers, £828,1 32. 145. 10d.; Government, 
municipal, and other public stocks and funds, and other ew ty 
£216,840; bills and remittances in transitu, £567,064. 6s. 6d. ; 
notes and bills of other banks, £59,207. 1s. 2¢.; balances due from 














other banks, £54,548. 18s. 8d. ; stamps, £1 S72 16s. all - « £1,727,665 17 5 
Real estate, consisting of bank premises , ‘ ‘ 242,795 5 2 
Other real estate . ° 163,231 6 4 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts . ° . 4,959,573 14 3 
Liabilities of customers and others in respect ‘of contingent liabititie, as 

per contra ° ‘ ; 209,002 7 2 
Shares in other companies os w*e ‘ ° ms . 4,050 0 0 

47,297,318 10 4 
PROFIT AND LOSS. 
Dr. 
Current > ecadiiemees office and 7 — branches and two sub- 

branches... ‘ ‘ £35,959 11 0 
Bank-note tax. ‘ , ‘ ° ‘ ‘ ‘ ‘ ‘ , 1,249 7 7 
Balance a ee ee ee ee a ee ee ee 59,783 3 11 

£96,992 2 6 

Cr. 

Balance from June 30, 1900 . £29,605 1 7 
Gross profits for the half-year ending December 31, 1900, after deduct- 
ing all interest = or due to customers, and rat bills a 

and providing for bad and doubtful debts ° 67,387 o 11 

£96,992 2 6 

i oneueeeseninneinenmmmrememeet 

Balance 7 oe a ee ee oe eee ee ee ee £59,783 3 11 

Which the directors propose to apportion as follows :— 

Dividend on preference shares at 5 per cent. per annum ° ° ‘ £10,419 0 0 
Dividend on ordinary shares at 3 per cent. per annum . ‘ : ‘ 15,918 I5 o 
Reserve fund (making it £120,000) ° . ‘ ‘ ‘ 20,000 0 Oo 
Balance carried forward to next half-year. ° ‘ ‘ ‘ ‘ 13,445 8 11 
-_ £59,783 3 11 

— ee 

BERWICK, LECHMERE & CO., OLD BANK. 
(WORCESTER, TEWKESBURY, MALVERN, UPTON, BROMYARD, AND TENBURY.) 
Balance-sheet, December 31, 1900. 
LIABILITIES. 

Paid-up capital and reserve . ‘ , ‘ ‘ ° ‘ ‘ ‘ £150,000 0 oO 
Current and deposit accounts ; : . ; ‘ ‘ ‘ : 1,275,452 13 6 
Notes in circulation . ‘ ‘ . ° ‘ ‘ ‘ . ‘ 10,290 0 O 


41,435,742 13 6 





ASSETS. 


Cash in hand, at agents, at call and short notice . ° £327,751 16 4 
Consols (£1 | 30,000 India and Colonial Government securities, English 

corporation and county stocks, and British railway debenture 

guaranteed and preference stocks (including £21,700 stock a as 


security for city and county treasurers’ accounts) . 455,967 15 I 
Other investments and securities . 95,043 16 8 
Current accounts, bills discounted and loans, after making provision for 

bad and doubtful debts. ° ° 535.554 5 5 
Bank premises, Worcester and branches : eS ‘ ° - __—«21,425 0 0 

£1,435,742 13. 6 








BRITISH BANK OF SOUTH AMERICA, LIMITED. 


THE gross’ profits for the year, after aliowing for rebate of interest on current bills and 
drafts, and interest on deposits, and making full provision for bad and doubtful debts, amount 
to £ 145,459- 45- 7d.; which, with the balance of £11,362. 185. 2a. brought forward from the 
previous year, makes "L 156, 822. 25. 9@. From this, all charges at the head office and branches, 
amounting to,£102,942. 8s. 2d., have to be deducted, leaving £53,879. 145. 7d. available. A 
dividend on account of 6s. per share, amounting to £ 15,000, was paid in September last, and 
it is now recommended that a further dividend of 10s. per share, free of income-tax, amount- 
ing to £25,000, be declared, payable on March 29, making for the year a distribution of 16s. 
per share, or 8 per cent., free of income- -tax, on the paid-up capital of the bank. There will 
then remain a sum of fi 13,879. 145. 7d. to be carried forward. The reserve fund remains at 
£340,000. To the pension fund created by resolution of the  —— meeting of May 4, 1893, 
5 per cent. interest has been added, raising it to £9,984. Os. 9d. 


Balance-sheet, London, December 31, 1900. 


LIABILITIES. 


Capital—authorised in 50,000 shares of £20 each, with oe to 

increase, £1,000,000; paid up £10 per share . 
Reserve fund—as per balance-sheet of December 31, 1899 
Of this sum there is required to make good the depreciation i in sterling 

value of the capital employed in Brazil, calculated at the exchange of 

o}td., the rate ruling at Rio de Janeiro for bills at 90 days’ sight on 

London at date of making up the present accounts, £52,831. 

Is. 10d. ; leaving as general reserve the sum of £287,168. 185. 2a.— 

£340,000. 
Pension fund ° . 9,984 0 
Liabilities—amount due on current and deposit accounts, £2,098,251. 

4s. 2d.; bills payable, other liabilities and — balances, 

£3 455,888. 175. 3d. + + 5554140 1 
Profit and loss account, as per statement below. e ° ° , 38,879 14 


£6,443,003 16 9 
Liabilities on foreign bills negotiated, £304,341. 5s. 5d. 


ASSETS. 


Cash at bankers and in hand £915,108 4 
Bills receivable in hand, and deposited with the company’s bankers, 

£3,180,677. 175.5 other assets and debit renee £2, 211 839. 16s. . 5,392,517 13 
Bank premises in South America . ; 135,377 19 


46,443,003 16 


Profit and Loss Account for the Year ended December 31, 1900. 
Dr. 
General charges at head office and the branches, including directors’ 
remuneration . £102,942 8 
Amount paid as dividend on account for the half-year ended ad June 30, 
1900 . ‘ . ° ° ° _ oo 
Balance carried down 38879 14 7 879 14 7 


£ 156,822 2 9 29 
Cr. 
Balance from last account . £11,362 18 2 
Gross profits, after allowing for rebate of interest on current bills and 


drafts, interest on deposits and for bad debts . ° ° ° 145.459 4 7 
4156,822 2 9 
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COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE annexed statement of the bank’s affairs shows result of the half-year’s operations, as 
under :—Net profit of the bankin "f business for six months, £65,153. 1s. 8d. ; to which is 
added the amount brought forward, £10,352. 35.; giving a total of £75,505. 4s. 8d.; which 
the directors propose to apportion as follows :—To dividend on preference shares at 3 per 
cent., £31,758. 9s. ; Special Assets Trust reserve account (making it £263,000), £30,000 ; 
amount carried forward, £13,746. 15s. 8a. It will be observed that a substantial increase in 
profits is shown, as compared with the outturn of the half-year ending June 30 last, due to a 
gratifying expansion of the bank’s general business, which, up to the close of the period, was 
well maintained. Notice has been given of the prepayment, on March 31 next, of the 
instalment of the “A” series of extended deposits due cn September 30. This payment 
amounts to £331,665, the balance being payable in September, 1903 and 1906. During the 
half-year branches have been opened at Balaklava, in South Australia, and at Collie, in 
Western Australia, and receiving agencies at Banyena and Lubeck, in Victoria, and at Port 
Wakefield, in South Australia. 

Melbourne, January 16, 1901. 


Balance-sheet for the Half-year ending December 31, 1900. 
((ncluding London Office to October 31, 1900, Port Darwin and Western Australian 
Branches to November 30, 1900.) 


CAPITAL AND LIABILITIES. 


211,723 preference shares paid in cash to £10, £2,117,230; 256,937 
ordinary shares paid up to from 5s.to £6 per share in cash, 
41,099,655. £3,216,885 0 
(Amount. of the arrears of calls due, £ so4,att. 15s. ) 
Notes in circulation .  . , ‘ 166,983 10 
Bills in circulation . 157,434 5 
Government deposits—not bearing interest, Lar 691. 16s. 7d. ; bearing 
interest, £495,131. 4s. 10d.; other deposits, rebate, and interest 
accrued—not bearing interest, 41,749,068. 75. 2d. ; bearing interest — 
new fixed ray ¥. 561,544.45. 5a@.; extended deposits, “A” series, 
£962,817. 10s. : : ‘ ‘ , ‘ , ‘ ‘ 3,810,253 3 
Balances due to oa banks @ ° ‘ e e F p « ° 4,109 7 
Contingent liabilities, as per contra . 159,075 12 
Profit and loss, £75,505. 45. 8d.; less amount transferred to Special 
Assets Trust reserve account, £ 30,000 . . . . . . 45,505 4 


$7,560,246 3 11 
ASSETS. 


Coin, bullion, and cash at bankers, £1,067,566. 1os.; Government, 

municipal, and other public stocks and funds, and ot te debentures, 

£120,116; bills and remittances in transitu, £295,943. 175. 4¢.; 

notes and bills of other banks, £21,963. 145. 10d. ; balances due from 

other banks, 418,869. Is. 4d.; stamps, £2,486. 12s. 1d. . - £1,526,945 
Real estate, consisting of—bank premises at cost to bank, £464,149. 10S. ; 

other real estate at cost to bank, £101,785. 145. Id. . 565,935 
Bills discounted, and other advances, exclusive of provision for bad or 

doubtful debts . ° 45552525 
Bank furniture and fittings, at cost to bank, £32,366. 1S. 4a; less 

written off, £13,332. 25. 6d. . 19,034 4 10 
Liabilities of customers and others in respect of contingent liabilities, as 

per contra ° 159,075 12 8 
Shares in other companies—bank’ s interest in the Special Assets Trust 

Company, Limited, £999,729. 17s. 8d.; ess Special Assets Trust 

reserve account, £233,000} amount now transferred from profit and 

loss account, £ 30,000—£263,000 ‘ ‘ ‘ . R 736,729 17 8 


47,560,246 3 11 


There is a qqutingmne Ppa in connection with the guarantee for pa’ of the deposits in the Special 
Assets Trust Co mpanys Limited, with accrued interest thereon, amounting to £3,38s,019. 18s. 3¢., against 
which the bank holds in trust for the company all the assets of the old bank. 
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608 COMMERCIAL BANKING COMPANY OF SYDNEY. 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Salaries paid—head office and nares — ee and fe ° 432,600 0 Oo 
Rent and other charges . . . . 12,828 7 4 
Bank note tax ; ° ‘ ‘ , ‘ ° , : ° , 1,371 8 5 
Balance Pag , ; : ° , ne or ‘ 75,505 4 8 
£122,305 0 § 
Cr. 
Balance from last half-year . £10,352 3 0 
Gross amount of profits, less reserves for bad and doubtful debts, i interest 
accrued on deposits, and rebate on bills current ° ° , ° III,952 17 5 
£122,305 0 5 


Balance, £75,505. 45. 8d. 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on December 31, 1900, and present the following report :—The balance at 
the credit of profit and loss account, after deducting rebate on current bills and accrued 
interest on fixed deposits, reducing premises account, paying note-tax, providing for land and 
income-taxes and bad and doubtful debts, and granting to the officers a bonus on their 
salaries, amounts to £71,661. 3s. 8d., out of which the directors recommend the following 
appropriations :—To the payment of a dividend for the half- _ at the rate of to per cent. 
per annum, £50,000; balance, being undivided profit, £21,661. 3s. 8¢. The board report, 
with profound regret, the death of the revered chairman of the bank, Sir Edward Knox, who 
so ably directed its affairs in the capacity of manager, director, or chairman continuously for 
~eunele of fifty-five years. Mr. George J. Cohen has been appointed chairman of the bank, 
and the Honourable H_ E. Kater has been appointed deputy-chairman. During the half-year 
branches have been established at Gilgandra and Trangie in this State, and at Glassford 
Creek in the State of Queensland. 


Liabilities and Assets (including London Branch to December 31, by cable). 


Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 
£1,000,000— £ 3,010,000. 


Capital paid-up, 4 ~waenie reserve fund, & aneed . « «+ 2,010,000 0 0 
Notes in circulation . - , 514,013 0 Oo 
Bills in circulation ‘ . . . ° . . . . 1,094,346 16 oO 
Deposits and other liabilities . > A ° - : ° . - 11,218,243 11 2 
Profit and loss account . ° . . . . ° . . . 78,374 14 2 

414,914,978 1 4 





Cr. 

Coin and bullion in hand, £2,073,461. 19s. 7d.; cash at bankers, 
£236,431. 65. 4d. ; Government securities, £1,312,775. 145. Od. ; 
New South Wales Government, 4 500,000 ; Queensland Govern- 
ment notes, £42,425; remittances in transit, £921,516. 6s. 4d. ; 


notes and bills of other banks, £27,415.95. . ‘ : - £5,114,025 16 o 
Bills discounted, and all debts due to the bank. . . . ° 93755552 5 4 
Bank premises, furniture, etc. . . . ° . ° 425,400 0 O 

4 I 4,914,978 I 4 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Rebate on current bills . £6,713 10 6 
Dividend account for payment of a dividend for past half-year at the rate 

of 10 per cent. per annum ° . 50,000 0 O 
Balance of undivided profit carried to next half-year ° ° ° ° 21,661 3 8 


478,374 14 




















COMMERCIAL BANKING COMPANY OF SYDNEY. 609 


Cr. m 
Amount undivided from last half-year . . . ; : ‘ ‘ 420,151 12 0 
Profit for half-year ended December 31, 1900 . ° . . . 58,223 2 2 


£78,374 14 2 








In moving the adoption of the report, the chairman, Mr. George J. Cohen, said: Since our 
last meeting in this room the bank has suffered a great loss in the death, on January 7, of 
our venerable and revered chairman, Sir Edward Knox. The directors and general manager 
deplore his death, and deeply sympathise with Lady Knox and family. As our late chairman 
took such an active interest in the affairs of the bank for a period of fifty-five and a half 
years, and as the six States of Australia and Tasmania are now welded together in the 
Commonwealth of Australia, and, further, at the commencement of the new century, I think 
the time opportune to trace the history of the bank from its inception, to show the great 
progress and prosperity established during the lengthened period referred to, in which 
Sir Edward had so large a share. The bank was founded in the year 1834, and commenced 
business in October of the same year, having no less than twelve directors, men holding good 
positions in the colony at that time. They were:—William Macpherson, chairman ; 
John Lamb, deputy-chairman; Thomas Barker, Robert Scott, Robert Johnstone, Thomas 
Marsden, Robert How, Frederick A. Hely, James Tod Goodsir, Joseph H. Grose, Roger 
Therry, Thomas P. Macqueen. The first half-yearly general meeting was held on January 10, 
1835, in premises situated in George Street, a few doors north from King Street, rented 
on a seven years’ lease at £285 per annum, which were vacated in 1853, prior to moving 
into the building we now occupy. To show from what a small beginning the large and 
important business now transacted has grown, I quote from the first printed balance-sheet, 
of January 1, 1835 :— 








Capital . ; ‘ , . ° . ‘ ‘ . ‘ 3 430,467 10 0 
Government deposit . . ‘ ° ° : , . js 5,000 0 O 
Individual deposits ° , . ; : ° : ‘ ‘ 17,630 I II 
Notesincirculation . «© «© «© «© «© «© «© «© 6 8,143 0 0 
Profit and loss. <> “et Fine ar Veet, Se. eo gs se | a 624 14 § 

£61,865 6 4 
Coin. ‘ . ‘ ‘ ‘ “ : . : 3 ‘ ‘ £ mr I 4 
Bills receivable. ° ° ° ‘ ‘ : , , ° » 38,183 5 0 
Banking house, stipulated price, £1,950 . , ; ‘ ‘ ‘ 1,450 0 0 


£61,865 6 4 


In those days advances were made in a different form to what they now are, securities being 
taken as collateral to the hills discounted, which were generally renewed or partly so at 
maturity. The small progress made by the bank uP to the year 1847 as compared with later 
years, notwithstanding the large and influential directorate, was shown by the report of 
January 1, 1847. It was in this year that the directors determined to re-model the constitu- 
tion and obtain an Act of Incorporation. This was successfully carried out by Sir Edward 
Knox, who formed practically a new bank with enlarged powers. At the meeting held on 
January 20, 1847, the following balance-sheet was exhibited to the shareholders :— 











Capital paidup . «© . «© «© «© «© «© «© «© «4 £125,235 0 0 
Surplus fund . : . : ° . . . ° . ° ° 7543 0 8 
Deposits and circulation ‘ . , . . . . ° 4 220,399 18 7 
Net profit . . . . ° . . ° ° ° ° ° 6,654 19 4 

£359,832 18 7 
British coin oe 2 a ae £78,247 6 9 
Bills discounted and other securities . . . . .« «© « 267,742 6 5 
Balance due by other banks . «ww wee en 6,249 19 7 
Landed property .. : : ‘ ‘ ‘ ‘ . : : 7,593 5 10 


£359,832 18 7 





Of the 151 shareholders on the register in the year 1848, there is only one shareholder now 
alive, but I am glad to say that our general manager, who was appointed by Sir Edward Knox 


44* 











610 DELHI AND LONDON BANK. 


in July, 1847, is still with us. To complete my statement, let me refer you to two details in 
the balance-sheet of the bank placed before you this morning (being the first one since the 
birth of the new nation) in comparison with the same items of previous years. The figures 
read :— 


1835. 1847. 1901. 
Reserved profits . ‘ Nil ; 475543 ‘ 41,031,661 
Totals . a ‘ R £61,865 . £359,832 - £14,914,978 


Comparing the items in the balance-sheet with those of the corresponding period of last year, 
it will be seen that we have to again congratulate ourselves on an expansion of our business. 
On our total figures there is an increase for the twelve months of £661,058, made up on the 
debit side as follows :—Note circulation, £43,906 ; bills in circulation, £339,142 ; deposits 
and other liabilities, £270,223; and profit and loss, £7,787. While, on the credit side, 
though our coin and bullion and cash at bankers have decreased respectively £192,889 and 
£87,405, and there is a reduction of £77,366 in remittances in transit, yet our Government 
securities and advances to the Government have gone up £480,970, causing an increase in 
our liquid assets of £124,948, and during the same period there has been the satisfactory 
increase in bills discounted and all debts due to the bank of £530,677. 





a 
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DELHI AND LONDON BANK, LIMITED. 


THE net profit realized during the six months amounts to £7,848. 1s. 7d., which, added 
to the balance of £5,310. 19s. 2@. brought forward from the previous half-year, gives a total 
at credit of profit and loss account of £13,159. Os. 9d., and this sum the directors propose to 
deal with as follows :--£6,752. 10s. for the payment of a dividend for the half-year at the 
rate of 4 per cent. per annum, free of income-tax, payable on and after April 9 ; £1,000 to 
doubtful debt account ; £5,406. 10s. 9d. to be carried forward to next account. 


Balance-sheet for December 31, 1900. 


CAPITAL AND LIABILITIES. 


Share capital—authorised, 20,000 shares of £25 each ; subscribed, 13,505 


shares of £25 each, fully paid (Indian portion at par). ‘ ‘ £337,625 © Oo 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes. . . ° ‘ ‘ 1,231,225 14 0 
Bills payable . ° ». -* ir ae 12,023 7 5 
Loans on security (appearing opposite) . ; : . . ° . 65,500 0 O 
Balances between head office, branches and agencies, exchange accounts, 

etc. . ‘ . > : ; > ° ‘ » : . ° 46,806 6 9 
Profit and loss, balance at credit . ° ; ° . ° ° ; 13,159 © 9 


£1,706,339 8 11 





To contingent liability on bills receivable, rediscounted Lr6,445, os, 7d., of which up to this date 
416,392. 1s. tod. have run off. 


ASSETS. 
Cash in hand at the head office and branches and with the company’s 
bankers . ; . 3 ; ; . ‘ ; . ‘ . 474,735 6 0 
Loans and advances to customers on Government and other securities, 
and other accounts, including bills under discount . . . . 1,466,852 4 7 
Sundry properties . ° ° ° ° ° ° . ° ° 5,195 12 11 
Government securities . ° a . ‘ . , 74,268 Oo 


: : . fe) 
Other securities, including bills purchased. ; ‘ ° ° . 45,223 17 oO 
Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie, and 

Simla . . . : . : ‘ . ‘ . ‘ : 40,064 8 5 


£ 1,706,339 8 11 
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HARROD’S STORES, LIMITED. 
(BANKERS, ETC.) 
Balance-sheet, January 31, 1901. 


CAPITAL AND LIABILITIES. 


Capital—Ordinary shares—authorised, 280,000—issued and fully paid 
up, 240,000 shares of £1 each, £240,000 ; preference shares—autho- 
rised, issued and fully paid up—28,000 shares of £5 each, £140,000; 
founders’ shares—authorised, issued and fully paid nite shares 


of £1 each, £1,400 . £381,400 0 O 
Debentures—original i issue, Li 100,000 ; less redeemed, £ 1,400 600 0 O 
Amount of last year’s undivided a shares , ‘ ‘ 2,313 6 3 
Deposits and current account balances . : i oO 158,950 o 8 
Sundry creditors . ‘ ‘ , ‘ ‘ : ° ‘ ° 112,893 14 7 
Reserve fund—as per last report ‘ ; . . . ° . ‘ 261,467 12 3 
Fund for depreciation of leases. . . . . = ; . 2,381 12 9 
Unclaimed dividends . 483 5 11 
Profit and loss account—balance thereof, £87012. Os. 9d less interim 

dividend, £28,500 . ‘ 58,512 0 9 


41,077,001 13 2 





ASSETS AND EXPENDITURE. 


Property, leases and goodwill, as per last account . ‘ £90,000 0 oO 
Outlay on buildings, improvements, and acquisition of leases, as per last 
account, £115,105. 14s. 8@.; further outlay during the year, £1,679. 


35. 8d.—£ 116,784. 18s. 4d.; /ess debentures redeemed, £1,400 a 115,384 18 4 
Freehold properties—Basil Street, eee Place, Barnes, etc. . ‘ 408,389 3 6 
Sundry leasehold properties . 56,346 18 2 


Plant, fixtures, etc., No. I—as per last account, L 57. 522. I 55. 1d.; 

further outlay during year, £4,641. Is. 34.—£62, 163. 16s. 4a. ; less 

Countian, £5006. Is. 11d. 60,609 14 5 
Plant, fixtures, etc., No. 2—as per last account, 4 £5,639. Is. 10d. ; outlay 

during a £2,423. 6s. $7 £8,062. 8s. 6a.; less depreciation, 


£1,612. 9s. 8d. . ° ‘ . . 6,449 18 10 
Horses, vans, etc., , after allowing for de yreciation . . . . . pe 6 3 
Sundry debtors, after providing for doubtful debts ° 58,426 12 3 
Investments and securities . 4,615 © Oo 
Stocks on hand—general, £ 180,934. 55. “2d. ; ; "sundry stocks—stationery, 

packing cases, forage, etc., £5,343- 125. 10d. . 186 ped " ° 
Unexpired value of i insurance . ‘ : . ‘ . fe) 
Cash at bankers and in hand ; : ‘ . , ‘ ‘ ‘ sedee ; 5 








41,077,001 13 2 








HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank, 
and balance-sheet for the half-year ending December 31, 1900. The net profits for that 
period, including $1,717,543.29, balance brought forward from last account, after paying all 
charges, deducting interest paid and due, and making provision for bad and doubtful accounts, 
amount to $3,961,272.65. The directors recommend the transfer of $1,000,000 from the 

rofit and loss account to credit of the silver reserve fund, which fund will then stand at 
$3,000,000. After making this transfer and deducting remuneration to directors there 
remains for appropriation $2,946,272.65, out of which the directors recommend the payment 
of a dividend of £1. 10s. sterling per share, which at 4s. 6d. will absorb $533,333.33, and a 
bonus of ros. sterling per share, which at 4s. 6d. will absorb $177,777.78. The difference in 
exchange between 45. 6d., the rate at which the dividend and bonus are declared, and 2s. 1d., 
the rate of the day, amounts to $824,888.89. The balance, $1,410,272.65, to be carried to 
new profit and loss account. Mr. R. Shewan has been elected chairman for the year 1901, 
and Hon. J. J. Keswick, deputy-chairman. Mr. Ernst Goetz, having resigned his seat on 
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leaving the Colony, Mr. Paul Witkowski has been invited to fill the vacancy; the appoint- 
ment requires con rmation at this meeting. The Hon. J. J. Keswick and Mr. D. M. Moses 
retire in rotation, but being eligible for re-election offer themselves accordingly. The 
accounts have been audited by Mr. F. Henderson and Mr. C. S. Sharp, who offer themselves 


for re-election. 


Abstract of Assets and Liabilities, December 31, 1900. 


LIABILITIES. 

Paid-up capital * . ° ; ; , ° ° ° 

Reserve nds—sterling sea eamnpanees silver reserve, 
$2,000,000.00 . ‘ ‘ ‘ 

Marine insurance account 

Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000.00 ; additional issue 
authorised by Hongkong Ordinance No. 19 of 1900, oe coin 
lodged with the Hongkong Government, $2,513,408.67 

Current accounts—silver, $66,975, ands gold, £ 1,903,636. 8s. ade 
$18,265,701.01 

ae a $33, 514,618, 19; gold, £3,332,568. 145. l1d.= 

31,986 

Bills aa ‘cluding drafts on London bankers and short sight 
drawings on London office —— bills receivable and bullion 
shipments) 

Profit and loss account . ; 


$10,000,000.00 


12,000,000.00 
250,000.00 


12,513,408.67 
$5,241,261.10 
65,501,243-51 
21,990,536.85 
3,961,272.65 
$211,457,722.78 








Liability on bills of exchange rediscounted, £5,261,884. 5 1s. 34., of which up to this date 


£3,303,660 have run off. 


ASSETS. 

Cash . 

Coin lodged with the Hongkong. "Government against note circulation 
in excess of $10,000,000 

Bullion in hand and in te 

Indian Government rupee 

Consols, Colonial and other Rentie 

Sterling reserve fund investments, viz.:—{£2 50,000 2 per cent. consols, 
lodged with the Bank of England as a special London reserve, at 

£237,500 = $1,900,000.00; £252,500 2} per cent. consols, 

, HH. 2} per cent. national war loan at 90, £470, 250 = 
$4,702,500.00; £ 35% 500 other sterling securities os in the 
books at £339,750=$3,397,500.00 . ; ° ° 

Bills discounted, loans and credits 

Bills receivable 

Bank premises 


General Profit and Loss Account, December 31, 1900. 


Dr. 

Amounts written off—remuneration to directors 

Dividend account—£1. 10s. per share on 80,000 shares = £ 120,000 at 
45. 6d. $533,333.33; bonus of 10s. per share on 80,000 shares= 
£40,000 at 45. 6d. $177,777.78 : 

Dividend adjustment account—difference in exc hange between 4s. 6d., 
the rate at which the dividend and bonus are declared, and 2s. 1d., 
the current rate of the day ; ° 

Transfer to silver reserve fund . ° 

Balance carried forward to next half-year 


Cr. 
Balance of undivided profits, June 30, 1900, Su7i7, 543-29; amount of 
net profits for the six months ending ber 31, 1900, after making 


provision for bad and doubtful debts, deducting a all ae and 
interest paid and due, $2,243,729.36 


$38,859,348.10 


3,000,000.00 
9,977,251.14 


2,343,042.49 
7,143,161.86 


10,000,000.00 
71,240,987.25 
68,549,588.07 

344,343.87 


$211,457,722.78 





$15,000.00 


JAL,LIII 


1,410,272.65 
$3,961,272.65 





$3,961,272.65 
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STERLING RESERVE FUND. 
Dr. 


Balance ‘ ‘ ‘ ‘ ‘ ‘ e e ‘ P ‘ ‘ $10,000,000.00 

Cr. 
Balance, June 30, 1900 (invested in sterling securities) . ° ° ‘ $10,000,000.00 

SILVER RESERVE FUND. 

Dr. 
Balance . . ‘ ‘ a ‘ . . ‘ ‘ 3 - $3,000,000.00 

Cr. 
Balance, June 30, 1900 . ° » - . . r . , . $2,000.000.00 
Transfer from profit and loss account . e . “ : " e 1,000,000.00 
$3,000,000.00 








NATIONAL BANK OF EGYPT. 


THE directors of the National Bank of Egypt submit to the shareholders the annexed 
balance-sheet and profit and loss account for the first period ending December 31, 1900. A 
gross profit is shown of £203,709. 145. 4d. ; deducting rebate of interest, £11,162. 135. §@., 
and the preliminary and current expenses, £63,343. 10s. 6¢.—together, £74,506. 3s. 11¢., 
there remains a net profit of £129,203. 10s. §¢. The following distribution is laid down by 
the statutes of the bank :—4 per cent. on the capital, or 8s. per share, £60,000; 10 per cent. 
to the reserve fund, £6,920. 7s.; 10 per cent. to the directors, £6,228. 6s. 4d.; leaving a 
balance of £56,054. 175. 1d. The directors recommend the payment of a dividend of 6s. per 
share, which will absorb £45,000, and leave £11,054. 175. Id. to be carried forward to profit 
and loss new account ; each share will thus be entitled to 145., equivalent to7 per cent. on the 
capital. 

Balance-sheet, December 31, 1900. 





LIABILITIES. 
Capital: 150,000 shares at 10 . ‘ , ‘ ‘ , ‘ . £1,500,000 0 o 
Reserve ‘ ‘ ‘ . - e ° 4 . P 186,018 18 4 
Deposits— 

Miscellaneous ° ° ° ° ° ° ° ° ° ° ° 344,671 15 8 
Mixed tribunals . ‘ . . . . 2 ‘ ° . - 260,651 4 I 
Ministry of finance . ‘ ‘ ° ‘ ° , ‘ ° 534.288 43 
Bankers’ accounts . ° ‘ ‘ ‘ ° ‘ ‘ ‘ ‘ ‘ 45. 154 7 1 
Cheques and bills payable ‘ ‘ ° ‘ ° ‘ ‘ . 269, 17 6 
Rebate of interest on bills not yet due . ‘ , ‘ , ‘ 11,162 13 § 
Staff provident fund. ‘ ° ‘ ‘ , ‘ ‘ ° ° 7509 09 Oo 
Balance of profit and loss. ° ‘ ‘ ‘ ‘ ; ; . 129,203 10 5§ 

£3,281,769 10 9 

ASSETS. 

Government securities . ‘ ‘ ‘ ‘ ‘ ‘ . ‘ ‘ £309,621 6 o 
Sundry securities . ° ‘ ° ‘ . ° ‘ . ‘ 65,126 5 3 
Accounts current . ° ‘ ; ° ° ° ° , ‘ ‘ 43,833 15 5 
Advances on merchandise. . ° P ° ° . ‘ ‘ 498,401 5 6 
Advances on security and accounts current with securities. ‘ ‘ 1,169,275 3 5 
Bills of exchange . ° ° ° : e ‘ ° ° ‘ ° 427,917 10 
Local bills discounted . . e : : : . ; ; . 190,850 10 1 
Bills receivable . ‘ ‘ ‘ . . ‘ ‘ e ‘ . 14,228 16 ; 
Building and furniture . ° . ° ‘ ° ‘ ‘ ‘ ° 73,846 7 
Money at call and at short notice . e . ° “ . . 90,000 0 0 
Bankers’ accounts. . . . «© «© «© «© «© + ° 67,987 7 8 
Cash—notes £49,947; cash, £272,408°702 . . a . . « 330,621 4 8 


Ne) 


£3,281,769 10 
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Dr. PROFIT AND LOSS ACCOUNT. 


Preliminary and current expenses... see - « £63,343 10 
Rebate of interest on bills not “ due . ; ° ° : ; ° 11,162 13 
Transferred to reserve fund . : . , . ° ° ‘ 6,920 7 
Directors’ remuneration » . 6,228 6 
Interest and dividend account for the payment of M45 per share on 

150,000 shares ' 105,000 Oo 
Amount carried forward to profit and loss new account ° ‘ ; 11,054 17 


£203,709 14 


Cr. 
Amount of gross profit for the first period ending December 31, 1900, 
after making provision for reduction of eer and furniture 
account and bad and doubtful debts ° - «+ £203,709 14 4 


& 
> 





THE RIVER PLATE TRUST, LOAN AND AGENCY COMPANY, LIMITED. 


THE directors submit the annexed accounts for the year 1900, showing net profits 
amounting to £94,851. 3s. 11d., to which has to be added £17,713. 11s. 10d., brought forward 
from 1899, making a total of £112,564. 155. 9@. Deducting £25,875, id as interim 
dividends on the “ A” and “ B” shares, there remains an available balance of £86,689. 15s. 9d., 
which the directors propose should be appropriated as follows, viz. :—(1) In payment of the 
following dividends—on the “A” shares (£2 my 8 per cent., making, with the interim 
dividend of 6} per cent., 14} - cent. for the year, £24,000; on the “B” shares (£5 fully 
paid), 2 per cent., making, with the interim dividend of 1 re per cent., by per cent. for the year, 
£7,500. (2) Reserve fund (raising it to £250,000), £ 30,000. ) Reduction of cost of 
Buenos Ayres premises, £2,321. 155. 2d. (4) Staff pension fund, im (5) Balance to be 
carried forward, £20,368. os. 7d. The directors deem it desirable that a superannuation or 
pension fund be gradually accumulated for the benefit of the company’s employees, such fund 
to be administered at the discretion of the directors, and they recommend the shareholders 
to make a grant af £2,500 towards the creation of this fund. The directors retiring by 
rotation are Mr. J. H. Duncan and Mr. William Wilson, who offer themselves for re-election. 
Messrs. Welton, Jones & Co., the auditors, retire, and offer themselves for re-election. 


Balance-sheet at December 31, 1900. 


Capital issued— LIABILITIES. 
150,000 “A” sharesof £10 each. . - £1,500,000 0 oO 
75,000 “ B” shares of £5 each ° ° . 375,000 0 O 


41,875,000 0 0 


Capital called up— 
On “A” shares, £2 per share . : : ‘ £300,000 0 O 
Received in oaidgatien ofcalls . . , 11,512 0 0 
311,512 
“B” shares, fully paid. , ° : ‘ 375.000 
ee £686,512 
4 per cent. debenture stock . : » ‘ . 842,420 
Terminable debenture stock . ° ‘ ° : 168,139 
——— 1,010,559 
Bills payable. . ‘ nt ee sc ne 56,500 
Sundry creditors, constituents? balances, etc. . ‘ : , : , 143,214 
Interest accrued on debenture stock ; ° ° ; ‘ ° 19,242 
Interest on loans paid in advance . 
Dividend warrants outstanding 
Reserve fund . ; 
Special fund : :--Premium on debenture stock 
Balance of unappropriated profit ; 


wonowrfe eK OO 


£2,253,549 5 10 
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ASSETS. 


Gold loans on first mortgage of freehold properties - «+ « « & 1,353,829 10 

Properties taken over under foreclosure . i " P ‘ ‘ ‘ 18,207 6 

Freehold premises, Buenos Ayres (including company’s offices) 

Office furniture, London and River Plate " e ‘ ‘a 

General investments. ° ° ° ° . 

Loans, sundry debtors and constituents’ balances . 

2} per cent. consolidated stock (£100,000) at cost . 

Bills receivable. ° ° ° ° ° ° ° 

Cash at bankers, and in hand, London and River Plate 
42,253,549 10 

The twentieth ordinary general meeting of shareholders was held at River Plate House, 
Finsbury Circus, E.C., on Monday, March 4, 1901; R. J. Neild, Esq., in the chair. 

The Chairman: I have been asked to take the chair to-day, as our chairman, Mr. Morris, 
has been in indifferent health lately, and, although I am happy to say he is much better now, 
he hardly felt equal to addressing you to-day. I will ask the secretary to read the notice 
convening the meeting. 

The Secretary (Mr. J. Anderson) read the notice accordingly. 

The Chairman: Will you take the report as read, gentlemen ; or would you prefer to 
have it read? (“Take it as read.”) Then I will ask the secretary to read the auditors’ 
report on the accounts. 

The Secretary: The following is the report of Messrs. Welton, Jones & Co., dated 
February 22, 1901 :— 

“In accordance with the provisions of the Companies Act, 1900, we certify that all our 
requirements, as auditors, have been complied with, and we report to the shareholders that 
we have examined the above balance-sheet with the books and vouchers of the company at 
head office, and with the certified and audited returns from the office at Buenos Ayres, and, 
in our opinion, such balance-sheet is drawn up so as to exhibit a true and correct view of the 
state of the company’s affairs, as shown by the books of the company.” 

The Chairman: Gentlemen, in submitting to your notice the accounts for the year ending 
December 31, 1900, I think it will probably be rather interesting to you if I take a retro- 
spective view of the leading circumstances which have attended the rise and progress of this 
River Plate Trust Company. And this course seems to me to be rather appropriate on the 
present occasion, as this is the twentieth annual general meeting. This company has now 
twenty years of experience—twenty years of ups and downs, during which a goodwill hus 
been established, during which all sorts of experiments have been made, and all sorts of 
results ascertained, with the general result that to-day we are presenting to you the record of 
the largest annual profit that has ever been made, and of the most solid and well founded 
credit position that this company has ever had since the date of its birth. I am sure that 
must be a great satisfaction to all. This twenty years of life of this River Plate Trust Com- 
pany divides itself naturally into two periods. The company was registered in the year 1881. 
It was registered, as many of you will —— remember, with the principal object of taking 
over a large proportion of the assets of the old Mercantile Bank in liquidation. The com- 
pany and the scope of its business, was at that time new in the River Plate, and there were 
not wanting prophets of evil, who said that the lending of money on mortgage would prove 
unremunerative and extremely difficult to carry on ; but experience, of which we have had a 
very large share, has proved the contrary, and the business of our company, the main part of 
which has been the lending of money on mortgage, has been throughout most satisfactory, 
satisfactory in the margin of security that we have been able to obtain, satisfactory in the 
support that we have been able to obtain for our mortgage contracts from the laws and the 
Courts of the Republic, and still more satisfactory from the amount of benefit that we have 
been able to render to the estancieros or farmers of the Republic, and to not a few industrial 
enterprises there. Now, gentlemen, the first ten years of our life was the part devoted to the 
getting together of our business, and to the making of that goodwill which to-day does not 
figure in our balance-sheet, but which, however, forms no insignificant part of our assets. 
That goodwill has been obtained, like all other goodwills of businesses, through much 
tribulation. We have seen the Republic chastised by epidemics, by crises, by revolution, by 
bad times, and we have seen it also have the other side of the picture in its good times and 
its times of boom and inflation. The first period of the existence of the company terminates, 
as I say, in the } pond 1891, at the end of the first ten years, in the presence of one of the most 
far-reaching and tremendous financial crises that has ever been known, as far as I am aware, 
in either London or Buenos Ayres. That this company so well weathered that storm, and 
that it has devoted its time since then to consolidating and strengthening its position, is 
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known to all of you who have held your shares for some time. And to-day, at the twentieth 
year of the company’s existence, if you will examine the balance-sheet you will find, I think, 
every account thoroughly well secured, every asset of full value, every liability fully and com- 
pletely provided for, and you will find also what must be a satisfaction to every member of 
the company, that the last year, 1900, has been the record profit making year since the com- 
ny came into existence, and that by a very considerable amount. As you know, the 
oe hn of this company consists primarily in the lending of money on mortgage, and I 
recollect quite well in the very early days of the existence of this company, Mr. Morris putting 
the question to nie—I was at that time resident in Buenos Ayres—how much business in the 
way of lending on mortgage do you think you can do in a year. I had no data to guide me 
except the work which was at that time done by the official ——— bank in the country, 
and their method of carrying on business was so different from that of our own company, that 
it was really far from being a guide, but rather misleading to me. But I divided by twelve 
to get at the amount per month, and I made a calculation that I could probably easily place 
£10,000 a month, and, in order to be on the safe side, I said to Mr. Morris, “I think in all 
probability we can place £100,000 a year.” “Oh well,” he said, “if you can do that I ask 
no more. We shall be quite satisfied with that.” When practice came to illustrate my 
forecast, we found that we could do a good deal better than that, and even this last year, this 
year which we have now under consideration, which has been by no means a good one, the 
amount of new mortgage business which we have been able to do, has amounted to £200,000. 
The previous year, 1899, was a good year for estancieros and also for agriculturists, but this 
year has not been a good year, and it is no small satisfaction to us on this side of the table 
to be able to announce to you that with £204,000 of mortgages paid back, we have been able 
to replace and reinvest on satisfactory terms no less a sum than £200,000. Now, gentlemen, 
this last year that we are considering has been marked by a number of very grave misfortunes. 
There has been an outbreak, as you are aware, of foot-and-mouth disease, which has seriously 
affected the principal industry of the country—the cattle —— caused the ports of 
England to be closed against the importation of live stock from the other side. There have 
been floods of an exceedingly disastrous character, and there have been camp fires subse- 
quently, by which large tracts of the southern part of the province of Buenos Ayres have been 
laid waste. The price of wool, as most of you who are in business are aware, has been 
exceedingly low, and all these circumstances have militated very much indeed against the 
prosperity and progress of the estancieros there. Nevertheless, there have been certain 
compensations. There has been tranquility in politics throughout the year. The linseed 
‘crop, which is being gathered now, is of quite unusual proportions. ‘The wheat crop is 
disappointing, and the promise of the maize crop, that is still to be gathered, is, I am happy 
to say, so good that it is probable there will be no less an amount than two million tons 
available for export. Well, gentlemen, the progress of this company has been steady for the 
last ten years ; the consolidation and strengthening of its resources and its foundation, has 
gone on steadily. The clientéle, the customers of the company, have become numerous. 
They have become old friends of ours, and they have got that confidence in the company 
which is engendered by fair treatment, and by very careful consideration of their interests. 
I think that while on that point, which I take to be an exceedingly important one, it 
becomes me to pay a tribute to our employees, both on this side and on the other, for the 
manner in which they have treated the customers who have come to the office and gained 
their confidence, and so secured a solid mass of friends. Both in London, where Mr. Anderson 
presides, and in Buenos Ayres, where Mr. Boutell presides, the constant tact and consideration 
they have shown to the customers has gained for us a most valuable and profitable c/ienté/e, 
mn 6 one which, I think, will go on improving. As you know, other companies have started 
and are doing active business, and I think, probably, it is due to that that the volume of loan 
business which we have been able to do during the past year has not been greater than it 
has. There is no doubt that the competition has affected us to some extent, but there is 
room for all, and our position is so strong now, and so well assured, that we are able to select 
our business, and to choose only that which is in such condition as to meet the very severe 
test that we can put it to. Now, gentlemen, turning for a moment to the liability side of the 
accounts, you will find that our 4 per cent. debenture stock remains at the same amount that 
it did last year. I should mention that this debenture stock is redeemable with 10 per cent. 
premium at our option any time after the year 1909, and it is due for redemption after the 
year 1979. The terminable debentures are reduced by £50,000, and our position is so far 
comfortable as regards liability that I do not dilate upon this question to go through the old 
time-worn explanation of there being no fear of a call, and all that sort of thing, for I think 
the day has mg past for us to trouble you about that. The debenture stock may be redeemed, 
as I said before, in 1909. It has to be redeemed in 1979. You will observe in the balance- 
sheet an item where a small amount of £5,500 is set aside as premium obtained on the issue 
of certain debenture stock. This amount is the nucleus of a fund which will be set aside to 
provide for the premium payable on redemption. 
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I think it is probable that some day we may have to consider some scheme for the 
extinction of the liability on the shares, and the reconstruction of the capital account. Not 
now, nor for perhaps several years to come, but there has been so much anxiety caused in 
times of trouble by the possibility of a call upon the shares, that the directors have had ever 
present before them the choosing of some suitable opportunity, not to-day or to-morrow, or 
next year, or the year after that, but some day when it is convenient, to endeavour to so 
reconstruct the capital as, if possible, to do away with the liability on the shares. (Hear, 
hear.) In order to do this not only must we choose the opportunity, but we must so strengthen 
our foundation, we must so increase our reserves and resources, that we shall be in the position 
to take advantage of the opportunity when it does occur, and I put this matter before you, 
in general terms, in order that you may see that the large amount which we add annually to 
the reserve fund, is not added in a spirit of stinginess and dislike to distribute profits, but 
because we sincerely believe with the experience we have had of the company’s business, and 
the large experience that we have now had of the  - and downs and dangers that assault all 
credit companies and financial companies in the River Plate, that a large reserve is of the 
utmost importance. We have created that reserve, increased it, and strengthened it to be 
ready for the time when the operations, such as I have briefly sketched, may be possible. 
For that reason we are going to ask oy to-day to sanction, as I feel sure you will, now you 
have heard the reasons that I give, the addition to the reserve fund of £30,000 in place of 
420,000, that was put to it last year, and a further reason for that is, that in the large amount 
of net profit which we have gained this year, a part is due to what I may call accidental 
commissions, on business which has been incubating for several years past, and which we 
cannot reasonably expect will be repeated every year by any manner of means. As therefore 
the profit is of a somewhat exceptional character, the proper place for that extra profit is 
undoubtedly the reserve fund, and I feel sure every member of the company, when they hear 
the reason I have given, will agree with the board that it is a prudent and proper course to 
pursue. Now, gentlemen, if you will turn for a moment to the assets you will see that the 
mortgage loans are only £4,000 less than they were last year. That is in the teeth of largely 
increased competition and in the teeth of the fact that we have had £204,000, or thereabouts, 
of loans repaid, due, no doubt, largely to the fact that the country generally is more pros- 
perous than it has been. I should say it is wrong to use the words “ more prosperous.” 
They convey a wrong impression, and I would say “more solid.” You see the Argentine 
Republic has been, for one reason or another, entirely free from public loans, and free from 
inflation for a considerable time past. There have been, on the whole, very fair seasons, and 
I do not hesitate to say that the general condition of the people is sounder, and more really 
solvent, than it has been for a great many years past. This has brought about the repayment 
to us of a very considerable number of our loans, but we have been able to reinvest most of 
the money, so that the amount of our mortgage loans is only £4,000 less than it was last 
year. Nevertheless, the fact of competition must not be lost sight of, and I have great ho 
that if we find greater difficulty in placing our money satisfactorily on mortgage, and we take 
nothing now but what experience has shown us are the best loans, and those attended with 
the least risk, yet, nevertheless, we shall have as a set-off a gradual improvement of our 
agency and commission business as the result of that goodwill which has been patiently and 
carefully established by years of prudent working. Freehold premises is the next item which 
seems to call for remark, and you will observe that we propose to reduce the book value of 
that by the sum of £2,321. This will bring it toa round amount. Four-fifths, or thereabouts, 
of the building that we have in Buenos Ayres is let out to responsible tenants at good rents, 
and we ourselves occupy the rest. We have thoroughly commodious, well furnished, and 
respectable offices, in the best part of the town, and we have them at a rent which is in every 
way most satisfactory. I do not think we have any investment in our books more satisfactory 
than that of the freehold premises, Now, then, with regard to the profit and loss account, 
which is the working of our business. You will observe that it is £16,000 gross in excess 
of last year, and I believe it is about £10,000 higher than any previous year’s profit we have 
been able to show. As I said, in the earlier part of my remarks, this is, to some extent, due 
to exceptional commissions which happen to have come to fruition in the year under review, 
and we must not expect that that will always be repeated. That brings me, gentlemen, to 
the appropriation account. The dividend that we propose to pay is the same we paid last 
year. It has gradually worked up, almost to the rate which we paid in the booming times of 
1888, or thereabouts. We propose to put £30,000 to the reserve fund, raising that sum to 
4250,000, for the reasons which I have fully gone into, and we propose to put £2,500 to a 
pension fund. Now, on this subject, I may mention that we have received a letter from a 
shareholder in Yorkshire, strongly objecting to the creation of this pension fund. He gives 
his reasons, and I can read you his letter if you wish to hear it. He mentions that it may be 
a source of jobbery, and that there is no reason why this company should be turned into—I 
think he calls it a philanthropic institution, or something to that effect, and that it is taking 
from the shareholders what is rightly their own. Well, gentlemen, in reply to that I will say 
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to you, as I would say to him if he were here, that the directors of this company are firmly 
and profoundly convinced that with a business such as they have in their hands, it is a source 
of strength, it enables them to sleep comfortably in their beds with all this money invested 
7,000 miles away—to know that they have a body of officials both here and on the other side 
who have at their heart the real interests of the concern, and do not merely think of the 
business of the company during the few hours which they spend at the office, but who have 
the interests of the company always before their eyes, and remember it in season and out of 
season. And what is the reward for these men? The monthly salary you give them? Not at 
all. It is to enable them to see that you have their real interests at heart, that you like to so 
arrange your business that they may have a share of the prosperity which attends you, and 
the formation of a pension fund which gives them reason to believe that in their old age or 
when they are incapacitated for work, they will, to some extent, be cared for by the company. 
This must bring around us a number of faithful and honest servants, eager to do everything 
they possibly can to advance the interests of the concern, and with our advantage always 
before their eyes, not selfishly looking for what may be a little bit better for them to-day or 
to-morrow, but feeling that their future is wrapped up in our future. That is the reason, 
gentlemen, why we propose to put this sum aside for a pension fund, and why we ask you to 
authorise it. It entirely rests with you. We give you our reason for doing so, and it will 
remain for you to authorise it or not as you think fit. (Applause.) Now, gentlemen, there 
is very little more that I need trouble you with. I have spoken to you of the leading 
circumstances that have taken place during the twenty years that this company has been in 
existence. I may now speak to you, but only for a second, about the relations that we have 
with our competitors, and with our neighbours in the trade of the River Plate. You will see 
amongst the names of those who figure on this board gentlemen whose lives have been spent 
in the Argentine Republic, some as estancieros, some as bankers, some as men of business, 
and I believe, though it may seem perhaps a little improper for me to say so, that one reason 
for the success of this company is that one portion of the board has had a great experience 
and knowledge of mortgage business in itself, men like Mr. Morris, Mr. Isaac, and the late 
Mr. FitzHugh, and the still more numerous proportion of the board have been men who have 
grown old in the business of the River Plate, and know the ways of the country perfectly. 
The result of that is that with all our neighbours we are on the best of terms, we are able to 
have the fullest and best information on all points that turn up, and that we are connected 
with nearly all those great enterprises that represent English capital invested in Buenos 
Ayres. One of the most recent additions to our board—Mr. H. G. Anderson—joined us 
about eighteen months ago, and is now a director of the London and River Plate Bank—that 
great and powerful institution which, probably, has wider influence, and has been more 
successful than any similar institution which has ever been connected with South America, 
and we consider it both an honour and an advantage to have a link of friendship with that 
great institution. With regard to our relations in Buenos Ayres, as I remarked before, the 
business of lending money and collecting it back again, with interest, is not er se calculated 
to popularise us, and it is only by strict justice, and very great courtesy and care, that we are 
able to maintain with our customers such business relations as we have. I am happy, also, 
to say that with the Argentines, with whom our business principally lies, we are on the best 
of terms, and I think much of that is due to the tact and skill of Mr. Boutell. During the 
recent sorrow which fell upon our countrymen, both here and abroad, there was no feature 
more marked, or which gave more general satisfaction to us English, than to see the spon- 
taneous, affectionate, and lively sympathy shown, both by the people of the Argentine and 
Uruguay, with England in the sad loss sustained by the death of our late revered and well- 
beloved Queen. (Hear, hear.) We feel that, however much they may criticise our action in 
ordinary times, there is a friendly feeling for all of us, and that we are not the disliked and 
neglected aliens which many people would have us to believe. At all events, we are never 
likely to forget the generous sympathy shown to us by Argentina and Uruguay in our sorrow. 
Gentlemen, I have detained you longer than I ought to have done with this retrospective 
view of our position. I will now propose :—“ That the report and accounts, as submitted, 
be received and adopted,” and I will ask Mr. Morris to second the motion. 


Mr. John Morris: I have great pleasure in seconding that resolution. 


The Chairman: If any gentleman has any question to ask, I shall be only too glad to 
answer it to the best of my ability. (No questions were asked.) If there are no questions 
to be asked, I will put the resolution to the meeting. Those in favour of it signify the same 
in the usual way. On the contrary. The resolution is carried unanimously. I now have to 
move the dividends that are recommended by the board, and I propose :-—“ That the following 
dividends be and are hereby declared payable: on the “A” shares (£2 paid) 8 per cent., 
making, with the interim dividend of 6} per cent., 142 per cent. for the year; on the “B” 
shares (£5 fully paid) 2 per cent., making, with the interim dividend of 1} per cent., 34 per 
cent. for the year.” 

















ROYAL BANK OF QUEENSLAND. 619 


Mr. William Wilson: I beg to second that. 

The Chairman: Those in favour of the payment of those dividends signify the same. On 
the contrary. That is carried unanimously. I have to move:—“ That Mr. J. H. Duncan, 
one of the directors retiring by rotation, be and is hereby re-elected a director of the company.” 

Mr. F. S. Isaac: I have pleasure in seconding that. 

The Chairman: Those who are in favour of Mr. Duncan’s re-election as a director, signify 
the same. Those against. That is carried. 

Mr. J. H. Duncan: Gentlemen, I have to thank you for the honour you have done me in 
re-electing me a director of the company. 

The Chairman : I now have to propose, “ That Mr. Willian Wilson, one of the directors 
retiring by rotation, be and is hereby re-elected a director of the company.” 

Mr. J. H. Duncan: I have pleasure in seconding that. 

The Chairman: Those in favour of Mr. Wilson’s re-election as a director, signify the 
same. On the contrary. Carried unanimously. 

Mr. Skeel: I beg to move, “That Messrs. Welton, Jones & Co. be and are hereby 
elected auditors of the company for the current year, at a remuneration of 140 guineas per 
annum. 

The Chairman: Will some gentleman second that ? 

Mr. Reynolds: I beg to second that. 

The Chairman: It has been proposed and seconded :—“ That Messrs. Welton, Jones & Co. 
be, and are hereby, re-elected auditors of the company for the current year, at a remuneration 
of 140 guineas per annum.” Those in favour of that resolution signify the same. On the 
contrary. Carried unanimously. I have to propose now the usual resolution of a vote of 
thanks for the staff. In my somewhat prolonged remarks, I gave you full reasons why the 
thanks of the company were due to the staff, and I will, therefore, merely move formally the 
resolution :—“ That the thanks of the company be given tq the staff of the company, both in 
London and abroad.” 

Mr. H. G. Anderson: I have much pleasure in seconding that resolution. 

The Chairman: Those in favour of that signify the same. On the contrary. That is 
carried, and that concludes the business. I have to thank you, gentlemen, for your 
attendance. 

Mr. John Samson: We must not lose the opportunity of passing a vote of thanks to the 
chairman and directors. In proposing such a resolution, I do not think that any remarks 
are necessary on my part, and I will simply, therefore, move that the thanks of the meeting 
be given to the chairman and to the directors of the company for their services during the 

ast year. 
. Mr. Partridge: I have very much pleasure indeed in seconding that resolution. 

Mr. Samson: It has been moved and seconded that a vote of thanks be given to the 
chairman and directors for their past services. Those in favour of that vote signify the same. 
On the contrary. Carried unanimously, Mr. Chairman. 

The Chairman: Gentlemen, I am extremely obliged to you on my own behalf, and on 
behalf of the other directors, for your very kind reception of our report and accounts. 

The proceedings then terminated. 


a © 
ROYAL BANK OF QUEENSLAND, LIMITED. 

THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £8,433. 9s. 3a. ; to which is to be added the amount carried forward 
from last half-year, £422. 14s. 10d.; giving an available balance of £8,856. 4s. Id. to be 
distributed as follows :—Dividend for the half-year at the rate of 2} per cent. per annum, 


£4,814. 16s. gd. ; dividend duty on above, £240. 14s. 10d. ; reserve fund, £2,000; balance 
carried forward to next half-year, £1,800. 12s. 6d. 


Aggregate Balance-sheet, December 31, 1900. 
LIABILITIES, 
Capital paid up, £385,187; reserve fund, £48,000; profit and loss, 
856. 4s. Id. 


856. 45 ‘ Bo ‘ . ‘ : ee £442,043 4 1 

Bills payable, £9,068. 5s. 6a.; liability to Treasury for notes held in 
reserve, £33,500 ; deposits and other liabilities, £899,262. 16s. . 941,831 1 6 
Outstanding drafts on agents and liabilities on remittances as per contra 15,262 12 § 
£1,399,136 18 o 
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ASSETS. 


aa on hand and cash at bankers, £226,712. os. 2d. ; bullion, £33,695. 
s. 2d.; Treasury notes on hand, » £40, 3403 ; Government stock, 
£60 )722. 55. . 
Bank premises, furniture, etc. 
Bills discounted and all other debts due to the bank . 
Liabilities of customers and mane for drafts and British bills current, 
as per conjra ° ‘ . ‘ . ‘ . 





-s 
vr 


£361,470 4 
62,199 6 
960,204 15 


15,262 12 


£1,399,136 18 


SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING COMPANY, LIMITED. 


THE profits for the year, after deducting all expenses of management, and providing for 
interest due on deposits, rebate on bills, income-tax and bad and duubtful debts, amount to 


£41,754- Os. 9. 
This sum the directors have appropriated as follows :— 
£24,000 0 O in payment of dividend at 12} per cent. 
on 24,000 old shares 


4,000 0 0 in payment of dividend at the same rate 
for half-year on 8,000 new shares 


9,600 0 O in payment of bonus of 8s. per share —=17} per cent. 


(5 per cent.) on the old shares 
1,600 0 O in payment of bonus of 4s. per share | 
(5 per cent.) on the new shares 


1,000 0 O transferred to clerks’ sick and ~~ fund. 


1,554 ° 9 carried to the reserved fund. 


The 8,000 new shares created in April last were allotted, and the calls and premium 
thereon paid. The premium (less cost of registration stamp, etc.), £119,414. 55. 4@., has been 
carried to the reserved fund. The reserved fund will now stand as follows :—Amount as 
stated in last report, & 123,684. 8s. 8d.; amount carried from profits, as mentioned above, 
£1,554. Os. 9d.; premium on new shares (less cost of registration stamp, etc.), £119,414. 
55. 4d. ; together, £244,652. 14s. 92. Your directors have secured an phicibhe site for a 
art ‘bank at Attercliffe, where the company have several valued customers. 


General Balance-sheet, December 31, 1900. 


LIABILITIES. 


Paid-up + ame’ £50 fame, 48 aa 

Reserve fund 

Notes in circulation 

Balances owing by the company, deposits, rebate, etc. 

Dividend and bonus, £39,200; /ess instalment of 5 od cent. ‘9 paid in 
August last, on the old shares, £9,600. ; ; 


ASSETS. 


Cash in hand, and at the Bank of England, and at London mm, etc., 
at call and short notice 

Investments, viz. :—-Government securities—{£ 300,000. 42} per cent. 
consols, £: 280,580. 1s. IId.; railway debentures, consolidated 
guaranteed and poms stocks, and ae ame etc., 
£290,629. 10s. 9d. 

Balances owing to the company, bills and loans 

Bank premises and furniture . ° 


£256,000 
244,652 
10,465 
2,547,246 


29,600 
£ 3,087,964 


£547,240 3 6 


580,209 12 
1,930,069 15 
3,445 3 


£3,087,964 14 
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WEST RIDING UNION BANKING COMPANY, LIMITED. 


THE directors beg to submit the annexed statement of the bank’s affairs as at December 31 
last, with auditors’ report on the accounts and balance-sheet, from which it will be seen that 
there is an available profit of £32,954. 15s. 9@. An interim dividend of 8s. per share was 
paid in July last, amounting to ¥< 12,642. 8s., which leaves a balance of £20,312. 75. 9¢. now 
to be dealt with. After deducting £827. ‘tos. for income-tax, there will remain a sum of 
£19,484. 175. 9d., out of which the directors recommend that a further dividend of 8s. per 
share be paid, making 8 per cent. for the year, and that the balance of £6,842. 9s. gd. be 
carried to the reserve fund, which will then amount to £71,359. 12s. Id. 


Balance-sheet, December 31, 1900. 

















LIABILITIES. 
Capital—31,606 shares of £50 each, 410 oe »-  »e« « « £gs6@6e o © 
Reserve fund . ° . . . 64,517 2 4 
Current, deposit and other accounts. ° ° ° ° ° ° —“— 065 15 9 
Notes in circulation . . . ; ‘ ° e ' ‘ 820 0 o 
Liabilities on foreign bills. II ,632 15 6 
Profit and loss account, £ 32,954. 15s. ots 3 " interim dividend paid in 
July, £12,642. 8s. . 20,312 7 9 
42,446,408 1 4 
ASSETS. 
Cash in hand, money at call and short bills . . £292,753 15 11 
Investments in British and Colonial Government securities, English 
railway preference and debenture stocks, bonds of ae << 
tions and other securities . ° ° 516,286 17 4 
Bills of exchange and advances to customers . ‘ ‘ ‘ . 1,551,351 10 3 
Bank premises, including site of new bank at ee. 4 es 49,385 I 5 
Other freehold and leasehold property ° ° . . . 24,997 10 II 
Liability of customers on foreign bills . . . .  . “> Ge 11,632 15 6 
42,446,408 1 4 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividend of 8s. per share, paid in July last . ‘ . : ‘ ‘ £12,642 8 o 
Dividend of 8s. ” share now to be paid. ‘ . ‘ e ‘ 12,642 8 o 
Income-tax . . , ° ° ° ° ° ‘ 827 10 o 
To be transferred toreservefund. . . . . sll 6,842 9 9 
£32,954 15 9 
Cr. 
Net profit after payment of trade expenses, directors’ fees, interest 
accrued on outstanding 7 meat rebate on bills not yet due, 
and other charges . . £32,954 15 9 
WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 
Dr. Balance-sheet, December 31, 1900. 
Capital paid up. : ‘ , ‘ ‘ ‘ ‘ ‘ ‘ ‘ £60,150 0 oO 
Reserve fund , . ‘ ‘ ‘ ‘ ° ° ‘ ° 60,150 0 oO 
Undivided profits . ‘ ‘ ‘ : ‘ : , ‘ ‘ 10,302 17 7 
Deposits and credit accounts : ° ; ‘ ° ° ‘ ‘ 702,082 9 8 
Drafts on London at short dates 14,143 I2 § 
Notes in circulation ° 22,790 © O 


£869,618 19 8 
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Cr. 
Consols, Bank of England stock, Indian guaranteed, and English railway 





debenture, preference, and preferred ordinary stocks £258,212 0 4 
Corporation bonds . ° : . ° . ° : . ° 3,000 0 O 
Short loans on stocks. ; , . . ‘ : : : . 52,970 0 O 
Cash at head office and branches, and money with London agents ° 77,189 I 9 
Loans and advances on current accounts and bills of exchange. ° 458,297 17 7 
Bank premises ° . . . . . ° ° . ‘ ° 5,700 0 O 
Property producing rent ‘ ° ° ° ; ; ; ; ° 14,250 0 O 

£869,618 19 8 





YORK UNION BANKING COMPANY, LIMITED. 


IN presenting their annual report, the directors congratulate the shareholders upon the 
year’s results. The profits of the bank, after deducting expenses of management, making 
full provision for bad and doubtful debts, and applying a substantial sum to the reduction of 
bank premises, amount to £65,859. os. 3¢@., which, added to the balance of £7,628. 16s. 5d. 
from the previous year, makes a total sum of £73,487. 16s. 8d. Last August the shareholders 
received an interim dividend of 5 per cent. on the paid-up capital of £262,500, and the 
directors now declare a further dividend of 12 per cent., with a bonus of 2 per cent., making 
a distribution of 19 per cent. for the year (or £49,875 in all) free of income-tax, as usual. 
Of the balance of £23,612. 16s. 8d. remaining, £12,000 has been added to the guarantee 
fund, ra‘sing that fund to £212,000, and £3,000 has been set aside to form the nucleus of a 
pension fund for the staff of the bank, leaving £8,612. 16s. 80. to be carried forward to the 
profit and loss account of the current year. During the past year new premises have been 
built at Whitby, and at several other branches they have been altered and improved. The 
great increase in business at the head office has compelled your directors to decide upon the 
rebuilding of the York bank, the accommodation at which is at present altogether inadequate 
to meet the requirements of the business. A new branch of the bank was opened in the 
Holderness Road, Hull, on January 1. 


Balance-sheet, December 31, 1900. 
LIABILITIES. 
Capital, viz. :—21,000 shares of £60 each, £12. 10s. paid 


Guarantee fund :—Amount at January 1, 1900, £200,000 ; transferred 
from profit and loss account, as under, £12,000 6 . . ° 212,000 0 O 


£262,500 0 Oo 


Notes in circulation . . . ; ; , ; . : ; 66,635 © oO 
Amount due on deposits and current accounts, including rebate, contin- 
gency and other funds 3,466,147 4 6 


Profit and loss account :—Balance from last account, £7,628. 16s. 5d. ; 
net profits for the year, after making full provision for all bad and 
doubtful debts, £65,859. os. 3¢.—£73,487. 16s. 8d.; “ess interim 
dividend of § per cent. paid in August, £13,125; transferred to 
guarantee fund, as above, £12,000; contribution to staff pension 
fund, £3,000—£28,125 . : : ; ‘ , . ‘ ‘ 45,362 16 8 


£4,052,645 I 2 





ASSETS. 

Cash on hand at head office and branches, and with bankers ‘ . £301,859 4 0 
Cash on deposit with bankers and brokers , . ° , , 465,000 0 Oo 
Investments in British, Indian, Colonial and Foreign Government 

securities, Bank of England stock, Corporation of London bonds, 

and English and Indian railway debenture, guaranteed and preference 

stocks . ° ° . . . ° ° . . . : 718,783 19 2 
Advances on current accounts, loans, bills discounted and other securities 2,478,629 14 3 
Bank premises, at head office and branches . i " . : . 66,810 14 0 
Other properties yielding rents. ; ° . . , , ° 21,561 9 9 


£4,052,645 1 2 
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Provincial Clearing-House Returns, 








1900. 


. 


BirMinc- 
HAM. 


LEIcEs- 
TER. 





Week ending 
31st 


14th yy 
21st » 
28th - 
Sth May 
12th ” 
19th 
26th = 
2nd June 
9th 
16th 
23rd 
30th 
7th 
14th 
21st 
28th 
4th 
IIth 
18th 
25th 
Ist 
8th 
15th 
22nd 
29th 
6th 
13th 
20th 
27th 
3rd 
loth 
17th 
24th 
Ist 
8th 
15th 
22nd 
29th 


190I. 

Sth Jan. 
12th 
19th 
26th 

2nd 

oth 
16th 
23rd 

2nd 

oth 
16th 








24th Mar. . 





& 
852,209 
953,990 


7th April .| 1,366,502 


943,767 
642,987 
933,022 


‘ 1,457,255 


-| 1,233,076 


729,973 


-| 924,692 | 
-| 1,018,297 
-| 1,042,062 
+| 1,557,351 


911,659 
850,361 
993,270 


: 1,419,821 


615,587 
868,533 
895,378 
847,079 


.| 1,070,100 


771,679 
785,923 
896,142 


, 1,469,125 


934,409 
888,707 


917,530 


+| 1,400,049 


844,994 
946.419 
902,272 


.| 1,020,567 
«| 1,311,069 
-| 1,083,339 
«| 1,096,505 


619,173 


.| 1,406,810 


893,760 


; 1,011,580 


812,746 
993,070 
1,326,308 
1,017,004 
1,044,243 
1,407,203 


-| 1,003,284 


979,371 








250,062 
248,618 
325,967 
233,760 
153,332 
227,601 
328,344 
260,712 
238,440 
242,326 
274,079 
160,413 
201,226 
187,518 
274,749 
408,747 
234,872 
237,039 
208,771 
322,591 
148,809 
230,811 
17 3,053 | 
203,305 | 
241,384 | 
191,604 | 
174,223 | 
180,235 

325,179 

204,668 

271,124 

196,235 
253,956 
221,631 

206,555 | 





| 167,034 | 


196,431 | 


| 253,574 
| 203,243 
| 191,401 
| 120,229 


382,339 | 
184,180 
177,215 | 
172,095 


| 192,465 | 
| 282,027 
| 233,235 
| 173,811 


209,547 
206,084 


177,516 | 


LiIvERPOOL. 


£ 
35155,706 
35175,231 
3,667,533 
3,385,678 
2,231,382 
2,211,798 
3,590,425 
2,760,852 
3352,702 
2,600,615 
3,366,458 
2, { 74,2 I 7 
2,956,499 
2,536,256 
3537 5;074 
3,670,935 
3,653,704 
2,970,527 
2,604,190 
4,047,422 
2,571,113 
2,875,859 
2,272,755 
2,497,420 
3,713,967 
3-912,388 
2,815,479 
3193,644 
4,117,926 
2,990,902 
3,867,745 
2,945,795 
3,703,806 
3,030,409 
3,644,579 
3,272,360 
3,874,145 
35371,214 
4,041,615 
3,339,944 
2,518,019 


3,641,259 
3,547,278 
3,761,541 
2,992,181 
3,016,450 
3,900,098 
3,258,530 
3,170,929 
3,797,997 
4,162,607 
31047,488 


MANCHEs- 
TER. 


NEWCASTLE 
on-TYNe. 


SHEFFIELD, 





£ 
4,546,248 
5,196,009 
5,654,876 
45756,018 
3,995,199 
| 4,580.562 
6,084,900 
4,716,030 
4,742,644 
4,163,803 
| 5,217,877 
3,263,388 
| 45318,926 
5,146,801 
| 5s175,403 
5,850,232 
| 5,096,125 
4,395,416 
4,502,185 
| 5,287,608 
4,176,355 
4,306,901 
3:777,958 
4,209,220 
4,750,242 
45243,717 
4,185,248 
4,408,015 
5,538,072 
| 4,587,378 
4,446,926 
4,559,698 
| 5,247,694 
4,511,864 
5,031,656 
4,194,858 
4,947,756 
51386, 164 
5:053:715 
4,490,393 
4,211,485 | 





5,501,849 
4;763.409 | 
5,228,322 
43555724 


1,507,300 
1,670,010 
1,828,420 
1,479,500 
1,300,700 
1,503,850 
1,754,850 
1,547,810 
1,644,920 
1,432,320 
1,676,700 
1,187,270 
1,730,120 
1,523,590 
1,193,280 
2,027,430 
1,860,770 
1,476,080 
1,642,310 
1,883,950 
1,391,810 
1,823,240 
1,611,410 
1,551,490 
1,599,320 
1,760,000 
1,598,100 
1,598,940 
2,442,430 
1,918,990 
1,599,560 
1,697,260 
1,747,380 
1,529,830 
2,261,230 
1,798,040 
1,711,330 
1,742,520 
1,765,060 
1,993,640 
1,329,980 


2,080,800 
1,671,430 
1,801,760 
1,573,790 





453235474 | 
5,864,199 
4,992,799 

4,478,540 
51450,692 | 
4:720,127 | 
45747;797 | 


1,705,660 
1,573,358 
1,720,202 
1,569,797 
1,797,526 
1,532,918 
1,658,770 








425,252 
481,450 
549,607 
340,150 
299,591 
437,793 
545,198 
33433 
354,973 
338,499 
607,320 
268,464 
313,871 
339,523 
544,082 
542,964 
333,925 
304,755 
403,500 
556,978 
263,076 
379,656 
285,481 
358,777 
395,960 
286,031 
312,747 
419,999 
514,703 
307,824 
303,951 
356,046 
562,583 
294,203 
316,252 
334,195 
498,811 
409,010 
314,968 
424,512 
328,150 


375,266 
302,860 
353,658 
324,993 
444,146 
428,714 
326,885 
348,145 
551,922 
306,237 
337,805 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 











Notes issued 


1901. 
| February 27. 
£51,881, 105 





Government. debt 
Other securities ° 
Gold coin and bullion . 


ee £11,015, 100 
. 6,759,900 


34,106,105 
£51,881, 105 


| 
March 6. 


| £52,427,32 


“| £11,015,100 | 
6,759,900 
34,652,325 


| 452,427,325 


1901. 
__ March 13. 
” £52,360,860 


hi 1,015,100 
6,759,900 
34,585,t60 


£52,360,860 


1901. 
March 20. 
£52,175,320 
£11,015,100 
6,759,900 
344 20,320 


£52,175,320 





BANKING DEPARTMENT. 





Proprietors’ copia 

Rest ° 

Public deposits ee 

Other deposits . 
Seven-day and other bilis 


Government securities 
Other securities ee 
Notes... 

Gold and silver coin 


| 


| £14,553,000 
31546, 284 
12,924,234 
41,367,324 
193,333 


£72,584,175 


£12,114,380 
35+438,975 
23,277,980 


15752,840 _ 
Lrastann7s _ 





| 1901, 
| February 27. 


March ¢ 6. 


414,553,000 
3,761,075 
Ra myn 
39,678,329 
217,183 


£70,480,842 


£12,306,280 


32,747,218 
23,764,880 
1,562,464 


£70,480,842 


£68,886,949 


March. 13 


"| £14)553,000 
3,765,332 
12,275,415 
38,092,353 
200,849 


£68,886,949 
£12,305,280 
30,851,462 
23,896,135 
1,834,072 





tgor. 
March 20. 








£14,553,000 
3,780,614 
13,154,785 
37,531,826 
194,416 


Linares 


| £12,305,280 


31,224,477 
23,793,225 
1,891,659 


£6942 14,641 





THE EXCHANGES. 





| 
| 
| 








Lonpon— 


Amsterdam, short 

Ditto 3 months .. 
Rotterdam, ditto 
Antwe 
Paris, short 
Ditto, 3 months .. 
Marseilles, ditto 
Hamburg, ditto .. 
Berlin, ditto 
Leipsic, ditto ° 
Frankfort-on-the- “Main, ditto . 
Petersburg, ditto 
Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto 
Trieste, ditto 
Zurich and Basle, ditto 
Madrid, ditto 
Cadiz, ditto 
Seville, ditto 
Barcelona, ditto . 
Malaga, ditto 
Granada, ditto 
Santander, ditto .. 
Bilbao, ditto 
Zaragoza, ditto 


Genoa, Milan, Leghorn, ditto. 


Venice, ditto 
Naples, ditto . 
Palermo and Messina, ditto 


Lisbon, go days 

Calcutta, demand 

Calcutta’ & Bomba +30 days .. 
New York (Gold) demand 


and Brussels, ditto ; 


currency. 
36% 
wth 
r3i 
491s 





1901. 
February 26. 


1901. 
March 5. 


currency. 
365 
1°38 
13th 
4499's 





1901. 
March 12. 








—) 


nant | 
1901. 
March 10. 


currency. 
364 
1°332 
ris 
49a'5 





PRICES OF BULLION, 





Foreign Gold in Bars (Standard). . 
Silver in Bars (Standard 
Mexican Dollars 


Per Oz. 
4s. a. 
317 9 
o 2 4 
o 2 33 





Per Oz. 
£s.d. 
317 9t 
o 2 47x 
o 2 3H 
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England.—Bnalysis of 





Returns. 














Notes in 


| Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 

Bullion to 
Circulation 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 





October 


1901. 
January 


30 

February 6 
13 
20 
27 
6 


March 


13 





£ 
28,326,720 
28,827,715 
29,807,320 
29,991,145 
29,325,505 
29,032,765 
30,211,430 
29,755,030 
29,349,370 
29,161,835 
29,484,270 
29,702,545 
29,510,365 
29,629,575 
39,195,370 
39,959,705 
30,610,180 
39,352,455 
30,118,240 


30,251,935 
29,917,475 
29,809,725 
39,079,995 
29,563,075 
29,383,450 
29,500,090 
30,527,720 
30,158,385 
29,769,960 
29,479,915 
29,862,630 
29,060,215 
29,444,385 
29,144,165 
29,110,640 
29,453,375 
29,243,670 
29,633,490 
29,813,280 


30,230,620 
29,505,005 
29,119,315 
28,584,355 
28,772,610 
28,888,340 
28,636,425 
28,407,470 
28,603,125 
28,662,445 
28,464,725 





£ 
33,697,325 
33,251,025 
31,945,960 
30,496,530 
30,242,215 
31,041,390 
30,619,160 
30,671,460 
31,627,590 
31,850,845 
31,567,550 
30,702,585 
30,997,655 
32,056,590 
31 9922,I 25 
30,980,750 
29,933,290 
29,815,475 
29,889,140 
29,282,440 
28,859,910 
29,212,800 
31,682,210 
33,792,590 
34534430 
34,921,760 
35,168,510 
344555335 
33379,055 
32,043,895 
31,768,470 
3 I 5087, I 50 
30,740,285 
29,968,945 
30,149,100 
30,027,265 
30,053,080 
29,444,555 
29,486,100 
28,557,110 
27,115,620 


27,079,170 
27,991,970 
29,533,035 
30,613,940 
39,975,579 
30,857,100 
31,840,180 
33,329,260 
34,106,105 
34,652,325 
34,585,860 








L 
14,095,035 
14,129,640 
15,647,303 
15,646,418 
14,146,418 
14,378,683 
14,378,589 
14,519,878 
14,519,878 
14,519,878 
14,519,878 


’ 


20,160,838 
20,370,536 
20,376,690 
20,418,545 
20,418,545 
20,414,681 
20,037,580 
19,837,580 
18,024,510 
15,926,354 
14,417,494 
12,404,424 
10,574,424 
16,551,750 
19,491,034 
20,191,034 
20,191,034 
19,691,034 
18,249,034 
18,945,174 
17,445,174 
17,495,174 
18,176,060 
18,187,060 
16,187,060 
16,187,060 


20,681,990 
20,677,522 
18,097,471 
16,176,620 
15,431,620 
15,097,693 
13,397,693 
11,237,904 
12,114,380 
12,306,280 
12,305,280 





£ 
34,718,157 
34,675,888 
32,289,901 
31,927,106 
31,604,247 
32,088,380 
33,259,566 
32,237,004 
31,234,057 
31,193,637 
30,169,886 
30,049,478 
29,870,396 
30,560,699 
30,528,476 
39,535,904 
29,908,364 
28,401,547 
28,154,842 
39,457,579 
28,912,824 
30,105,001 
28,687,950 
25,973,193 
25,308,011 
25,012,180 
27,287,552 
28,402,543 
29,617,307 
26,080,233 
25,754,069 
25,608,150 
25,659,468 
24,100,732 
24,812,112 
25,015,641 
27,700,558 
26,948,530 
27,046,714 
28,703,972 
29,029,471 


35,778,925 


32,234,903 
062,744 


30,851,462 





£ 
13,939,248 
12,529,056 
10,214,101 
6,503,793 
8,726,451 
8,002,618 
8,523,155 
7,388,116 
8,615,773 
8,800,590 
7,491,816 
5,852,389 
7:787,494 
8,140,573 
75244,528 
11,345,125 
8,839,805 
10,514,393 
9,766,559 
10,431,697 
10,616,390 
8,120,850 
10,402,407 
9,183,733 
6,847,409 
6,709,859 
6,706,692 
5,916,608 
6,3 12,091 
7,402,013 
8,592,701 
8,048,243 
75355:418 
5,899,711 
6,764,212 
8,180,107 
7,840,827 
5,913,664 
7; 66 
7»259,013 
6,838,234 


8,784,823 
6,958,106 
7,933,552 
8,506,803 
8,324,040 
8,318,973 
8,969,814 
8,169,699 
12,924,234 
12,271,255 
12,275,415 
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Bank of England.—Bnalypsis of Returns. 








i Proportion 
Total Deposits 
Port Bills. and Bank Post of Reserve 


to 
ills, Liabilities. 





1900. y £ £ & 
March 21| 41,298,359 180,634 | 55,418,241 24,949,110 
; 41,809,048 150,942 | 54,489,046 | 24,077,282 
April 41,491,312 176,164 | 51,881,577 | 21,689,331 
43,064,927 194,088 | 49,762,808 19,968,156 
39,447,770 165,932 | 48,340,153 20,365,429 
41,931,925 146,912 | 50,081,455 | 21,410,700 
May 41,051,288 161,226 49,735,069 19,900,082 
41,719,230 192,866 | 49,300,212 20,343,556 
40,904,914 179,959 | 49,700,646 21,757,050 
41,074,963 144,772 | 50,020,325 
40,707,229 125,897 | 48,324,942 
41,1911349 171,812 | 47,215,550 
39,833; 147,740 47,769,034 
41,021,196 177,303 | 49,339,072 
41,245,640 138,339 | 48,628,507 
42,749,490 174,222 | 52,268,837 19,506,912 
42,038,396 185,046 | 51,063,247 | 18,829,864 
38,937,782 164,115 | 49,616,290 | 18,910,920 
39,862,417 153,161 | 49,782,137 19,296,336 
40,110,901 147,338 | 50,689,936 | 17,941,620 
38,059,358 136,101 | 48,811,849 17,621,090 
42,068,110 175,489 | 50,364,449 18,382,354 
41,156,705 119,478 | 51,678,590 | 21,212,924 
40,007,436 III,179 | 49,302,348 | 23,335,495 
39,693,269 148,694 | 46,689,372 | 23,761,756 
38,895,220 143,707 | 45,748,786 | 24,628,637 
39,573;967 144,869 | 46,425,528 | 25,053,044 
39,121,034 130,079 | 45,167,721 24,382,321 
43)574,947 135309 | 50,022,347 | 22,212,582 
41,526,702 155,028 | 49,083,743 21,216,460 
40,964,805 156,304 | 49,713,810 21,478,531 
40,979,370 151,583 | 49,179,196 | 21,097,579 
40,500,441 124,475 | 47,980,334 20,337,256 
38,407,750 168,529 | 44,475,990 19,844,936 
3953441495 172,015 | 46,280,722 | 20,248,665 
36,833,122 189,156 45;202,385 20,484,726 
39:956,454 174,567 | 47,971,384 20,516,381 
40,858,165 182,263 | 46,954,092 19,524,750 
38,984,069 180,289 | 47,131,224 19,634,663 
37,969,077 184,343 | 45,412,433 | 18,273,773 
36,959,612 153,087 | 43,950,933 | 16,502,883 


45,948,225 106,248 | 54,839,296 | 16,211,680 
45:633,640 | 140,292 | 52,732,038 | 17,884,338 
43,714,740 | 214,138 | 50,962,430 | 109,825,016 
39,519,700 217,499 | 48,244,062 | 21,487,741 
40,096,241 48,628,965 | 21,665,668 
38,699,071 47,195,221 | 21,514,145 
37,281,782 080 | 46,446,676 22,724,011 
38,444,186 46,832,862 24,467,104 
41,367,324 541484,891 25,030,820 
39,678,329 52,166,767 | 25,427,344 
38,092,353 50,568,617 | 25,730,207 








PEEP TEEPE EET EPP TEEPE Ede PEP dew Pte TET bas 





PLllalallil le 
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Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 





PRIVATE BANKS. 

















; AVERAGE AmouNT. 
Name oF Bank. Ageatnt yee 
Feb. 9. | Feb. 16. Feb. 23. | Mar. 2. 
| & & £ | 4 
1 Ashford Bank. . . «| 11,849 4,758 4,381 4,243 | 4,045 | 
2 Aylesbury Old Bank . . 48,461 6,334 5,886 5,842 | 5,654 || 
3 Banbury Bank. . ~ «+! 43,457 4,857 4,595 45743 4,791 
4 Banbury Old Bank . . -| 555153 3,493 35349 35327 3324 
5 Bedford Bank . ‘i . 34,218 11,381 11,499 11,237 11,471 
6 Bicester and Oxfordshire Bank 27,090 9,283 9,378 9,036 | 8,950 
7 Buckingham Bank . ‘ 29,657 6,200 6,461 6,577 | 6,548 
8 a and Cambridgeshire 
Bank 49,916 | 19,423 18,887 | 19,096 19,434 
9 Gunadiny Bank ‘ . ‘ 33,671 6,420 6,672 6,481 6,532 
10 City Bank, Exeter . : -| 21,527 1,808 1,756 1,775 — 
11 Derby Bank—Smith & Co. .| 41,304 5,139 51423 5,373 5,015 
12 Exeter Bank ». ' . ° 37,894 6,412 6,305 6,699 —_— 
13 Faversham Bank . P ‘ 6,681 2,753 2,830 2,898 2,607 
14 Ipswich Bank . : 27,689 10,230 9,651 9,302 8,978 || 


15 Kingston-upon-Hull & Hull Bk. 19,979 8,754 7,980 75375 7,629 
16 Kington and Radnorshire Bank | 26,050 8,822 8,825 9,605 9,624 
17 Leeds Old Bank. ° - | 130,757 35,925 36,868 36,384 36,549 
18 Lincoln Bank . ° + | 100,342 50,193 49,928 48,282 50,048 
19 LlandoveryBank & Llandilo Bk. 32,945 10,159 8,741 8,891 8,022 
20 Naval Bank, Plymouth . .| 27,321 3,360 3,063 2,995 3,103 








21 Newark Bank. . . «| 28,788 59337 4,725 4,689 4,716 
‘ 22 Newmarket Bank .. -| 23,098 3,734 3,685 3,643 3,526 
23 Nottingham Bank . . ‘ 31,047 12,165 11,695 11,407 11,756 
24 Oxfordshire, Witney Bank . 11,852 3,749 3,633 3.475 3,389 





25 Reading Bank—Simonds & Co. 37,519 8,781 8,852 8,459 8,112 
|| 26 Richmond Bank, Yorkshire. 6,889 2,992 2,898 3,108 35393 











| 27 Sleaford and Newark Bank .| 51,615 | 8,232 | 8,733 | 8,352 | 8,100 | 
|| 28 Wallingford Bank . ‘ ‘ 17,064 881 841 997 993 
| 29 Wellington Somerset Bank ‘ 6,528 3,095 3,072 3,190 3,286 || 

30 West Riding Bank . «= «| 46,158 | 13,437 | 13,082] 12,454] 13,221 || 


32 Yarmouth, Norfolk & Suffolk Bk. 13,229 3.530 _ —_ -- 
33 York & East Riding Bank =. | 53,392 | 38,124. | 37,405 | 37,329 | 37,014 








| 
| 





TOTALs . + | 1,220,588 | 331,420 | 322,458 | 318,394 | 311,889 











| 
31 Worcester Old Bank ° 87,448 11,653 11,359 11,130 12,059 
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JOINT STOCK BANKS. 
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AVERAGE AMOUNT. 








Name oF Bank. ae 
Feb. 9. Feb. 16. Feb. 23. Mar. 2. 
& & & & 

1 Bank of Whitehaven, Limited .| 32,681 9,202 10,017 9,660 9,625 
2 Bradford Banking Co., Limited| 49,292 18,805 17,205 15,917 18,029 

3 Bradford Commercial awning 
Co., Limited ‘ 20,084 10,014 9,180 8,866 9,625 

4 Carlisle & Cumberland Banking 
Company, Limited 25,610 24,854 24,394 25,025 25,225 

5 Cumberland Union Banking 
Co., Limited 35,395 | 34597 | 34315 | 35195 | 34,955 

6 Halifax and Huddersfield Union 
Banking Co., Limited . -| 44,137 5,833 5,321 5,021 5,294 

7 Halifax Commercial aoe 
Co., Limited 13,733 6,968 6,317 6,128 6,495 

8 Halifax Joint Stock Banking 
Co., Limited ° 18,534 11,646 11,316 10,945 12,278 

9 Knaresborough & Claro Banking 
Company, Limited 28,059 17,378 17,523 17,146 17,334 
10 Lancaster Banking Company .| 64,311 44,801 46,129 44,581 42,726 
11 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 35,913 | 35,958 | 36,445 | 36,184 

12 Moore & Robinson’s Notts. 
Banking Company, Limited .| 35,813 8,888 9,924 8,314 8,505 
13 North & SouthWales Bank, Ltd.| 63,951 | 35,887 | 36,434 | 36,364 | 37,702 

14 Nottingham and Notts. ntti 
Company, Limited . 29,477 19,417 19,490 19,770 20,004 

15 Pares’s Leicestershire Banking 
Co., Limited 59,300 18,046 18,910 18,937 18,528 

16 Sheffield and HallamshireBank- 
ing Company ‘ 23,524 6,103 5,707 5,885 6,145 

17 Sheffield and Rotherham Joint 
Stock Banking Co., Limited] 52,496 10,049 10,130 9,775 10,109 
18 Sheffield Banking Co., Limited] 35,843 10,418 10,008 9,351 12,470 

19 Stamford, Spalding and Boston 
Banking on, ay Limited . 55,721 31,988 31,886 31,694 32,569 

20 Stuckey’s Banking Co., Ltd. 356,976 | 100,668 99,257 98,157 98,315 || 

21 Wakefield and Barnsley Union 
Bank, Limited 14,604 5,505 5,442 5,905 6,021 
22 West RidingUnion Bkg.Co.,La. 34,029 8,702 8,935 8,850 8,730 

23 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 24,381 23,440 23,623 24,439 
24 Wilts & Dorset Bkg. Co., Ltd.| 76,162 60,781 59,321 59,487 59,191 
25 York City & CountyBkg.Co.,Ld.| 94,695 | 85,269 | 82,955 | 82,704 | 84,030 
26 Yorkshire Banking Co., Ltd. 122,532 | 87,040} 85.579 | 86,125 | 86,409 
27 York Union Banking Co., Ltd.| 71,240 | 67,900 | 67,642 | 68,688 | 71,300 
TOTALS 1,541,735| 801,113 | 792,735 | 788,558 | 802,237 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE. - [In £’s sterling—oo,o00’s omitted.] 





















































































































































Date a Cash. Bills. Circula- Public Private 
1901. . —~ le : : : 
go Gold. Silver. Total tion. | Deposits. | Deposits. 
Feb. 14. «© « + | 495:3 4438 4139,1 | £27,3 | £168,9 46,9 41755 
. as age oS 9595 4359 13954 2557 167,5 5,8 18,7 
» 28. is 9553 43,8 13951 32,6 17353 553 18,3 

Mar. 7° ° ° ° 9551 43,8 138,9 23,8 169,0 2,1 18,3 
- Me . ‘ . 95,0 43,8 138,8 22,6 167,9 3,6 16,5 

Mar, 15, 1 - 8 47744 445,6 £123,0 4344 4161,1 44,8 416,7 
»» 16, 1899 ° ° * 72,8 47:9 120,7 28,9 152,1 454 16,9 
o» 17,1898 . .« « 74:9 48,5 12354 2754 149,2 5,8 16,7 

BANK OF GERMANY.-—[In 4’s sterling—ooo’s omitted.] 
. Current 
Date 1901. Cash. Discount. Loans. Notes. Aooounte. 

Feo 7 - + + «©! £43359 436,861 43,151 456,586 425,287 
» ‘415 : = os 4454 35,006 3338 54,130 27,529 
a 455952 335751 3,030 52,372 28,035 
» 28 ‘ 8 8 44,691 34,001 3,848 52,853 27,79 

Mar. 7 . : 44,938 34,130 3,142 52,305 27,524 

Mar. 7, - » + «| £41,706 435,255 44,021 451,136 425,720 
» Mt > - = 445441 30,253 3:707 51,936 24,302 
» =7,1898 . : 48,989 28,108 39747 51,058 24,558 

BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold, Govern- | Discounts “~— Note : 
. uri- : Public Other 

Date 1900-1. “Ye Reserve pot — mg — | Deposits. | Deposits. 

Jan. 16 . 80,363 25,230 _ 45,104 41699 55,133 51,386 12,838 
» 23 79,603 23,500 - 44,870 4,387 56,103 51,382 13,167 

Feb. rt. «| 80,373 25,073 - 44,291 4,260 55,300 | 51,552 12,974 
» 8 . «| 80,534 25,092 - 44,463 4,289 55.442 51,143 12,788 
» 6. 81,095 26,241 _ 44,588 4741 54,854 51,757 12,813 

Feb. 16, oe : 90,205 44,870 5,000 37,726 4,669 50,336 | 63,432 14,750 
»» 16, 1899 . | 103,920 50,700 10,000 25,316 3,095 63,230 | 53,045 16,162 
» 16, 1898 . | 120,082 | 51,545 | 17,500 | 25,254 2,726 86,637 | 53534 | 16,977 

to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
Cash. Discounts, 
Date 1go. - A ~ Advances, Circulation. 
Gold. | Silver. Total. &e. 

Feb. 9 . «© « | £38,532 410,281 £48,813 417,532 456,279 
cae s+ ss «© 38,678 10,372 49,050 15,675 54,895 
[an  « <= «@ & 38,765 10,445 49,210 145732 54,081 
» 28 . . . . 38,764 10,499 49,263 15,066 54,632 

Mar. 7 ». + «© « 38,882 10,544 49,426 15,641 54477 

Mar. 7, 1 . 8 37,864 9,146 47,010 13,496 52,971 
» . . 29,945 10,414 42,359 16,015 54,041 
» 72 . : 3755 10,402 41,157 13,173 51,904 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 














England—Bank of England £14,000,000 
Ada, Increase, since, in authorized amount of Bank of England i- 
1855—Dec. 7th . ‘ ‘ + « 475,000 
1861—July roth ° e . . - 175,000 
1866—Feb. 21st : . ° , + 350,000 
1881—April Ist _ P 7 : + 750,000 
A 15th ‘ ‘ " ‘ + 450,000 
1889—Feb. 8th ° . ° ° + 250,000 
1894—Jan. 29th . ‘ . . + 350,000 
1900— Mar. 3rd ° . ° ° + 975,000 
<a 17,775,000 
England— 207 Private Banks , ° , ‘ . ‘ , , ‘ 5,153,417 
- 72 Joint Stock Banks . ‘ ‘ , ‘ ‘ ‘ ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. . . «. . . ae 3,087,209 
Ireland— 6 JointStock Banks. . . . .« «© «© « . 6,354,494 
£35,848,350 
Deduct, Lapsed Issues— 
England—170 Private Banks . i F ‘ . ‘ 43,932,829 
. 45 Joint Stock Banks . ‘ ° ° . 1,936,495 
£ 5,869,324 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire — , - £337,938 
City of Glasgow Bank . ‘ + 72,921 
_—— 410,859 
—- : 6,280,183 
£29,568,167 
Summary of Present F tred Jssues. 
England— Bank of England . . ‘ ‘ . . ‘ . -  £17,775,000 
” 33 Private Banks ‘ ° ° . . . . ‘ . 1,220,588 
27 Joint Stock Banks ‘ ° . ° ° , e ‘ 1,541,735 
Scotland— 10 Joint Stock Banks ° ° ° ° ° ° . . 2,676,350 
Ireland— 6 Joint Stock Banks ° ‘ ° ‘ ° . ° ° 6,354,494 
£29,568,167 
NoTE.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ° ‘ . ° e 207 
Diminished in number by aa ° ° ° ° ° ° - 4 
Lapsed Issues . ° ° . ° ° ese + 170 174 
_33 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . . ° ° 72 
Lapsed Issues : ° . . . ° ° ° ° ° ° ‘ ‘ 45 
27 
The number of Banks authorized to issue their own notes in aeerue by the Act 
of 1845 was. 19 
Diminished in number by amalgamation ° ° ° ° ° ‘ ‘ 6 
Lapsed Issues, as stated above . ° . ‘ ° ° wy 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH 2, I9gOI. 















































Fixed Issues. Feb. 9. | Feb. 16. Feb. 23. Mar. 2. 
: | 
& & & £ & 
33 Private Banks. -| 1,220,588 331,420 | 322,458 318,394 311,889 
7 Joint-Stock Banks . . -| 1,541,735 801,113 792,735 788,558 802,237 
60 Totals . -| 2,762,323 | 1,132,533 | 1,115,193 | 1,106,952 | 1,114,126 








Average Weekly Circulation of these banks for the month amy as above :— 
Private Banks . > . . £321,040 
Joint Stock Banks . ° ° . . . . . ° . ° 796,161 





Together . ° - £1,117,201 
On comparing these amounts with the Retues for the | previous nent, they 
show :— 
Decrease in the notes of Private Banks . . . ° ° ° ° £16,961 
Decrease in the notes of Joint Stock Banks. . . . . . 9,677 
Total Decrease onthe month . ‘: : ; ‘ £26,638 
And, as compared with the corresponding petiod 0 of last ies — 
Decrease in the notes of Private Banks . . . ° £61,763 
Decrease in the notes of Joint Stock Banks ° ° ° ° . ° 56,896 


Total Decrease as compared with the corresponding period of last year. £118,659 
The following is the comparative state of the circulation as regards the Fixed 
Issues — 
The Private Banks are de/ow their fixed issues . . R ° . ° £899,548 
The Joint Stock Banks are de/ow their fixed issues. . : ° ° 745,574 





Total de/ow their fixed issues . . . . ‘ . 6 " + £1,645,122 





Summary of $risb and Scotch Returns 
To FEBRUARY 16, Ig01. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 

Average Circulation of the Trish Banks . ‘ . . . ° - £6,862,653 
Average Circulation of the Scotch Banks . . . > ° ° ° 7,429,601 





Together. . - «+ £14,292,254 
On comparing these amounts s with the Revues tor the previous nent, they 
show— 


Decrease in the Circulation of Irish Banks. ° ° . ° ° £18,738 
Decrease in the Circulation of Scotch Banks . ° ° ° ° ° 405,820 


Total Decrease on the month . . ° ° £424,558 
And as compared with the coempending month of last year 
Increase in the Circulation of Irish Banks ‘ ° . ° £327,751 


Jncrease in the Circulation of Scotch Banks. ° ° ° ° ° 167,209 


Total Jucrease as compared with the corresponding period of last year. £494,960 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 





Ireland, 6 Joint Stock Banks . . ‘ A ‘ P . : £ 6,354,494 
Scotland, 10 Joint Stock Banks. . . ‘ ° A ; . 2,676,350 
Together 16 . ‘ ‘ ‘ ‘ . ; ‘ . ‘ ‘ ‘ £9,030,844 
The Actual Circulation compared with the above a the cure results :— 
Irish Banks are adove their fixed issues . * ‘ £508,159 
Scotch Banks are aéove their fixed issues ‘ , ‘ , ; . 45753251 
Total above fixed issues . ‘ ‘ ‘ ‘ § . ; ‘ ‘ £5,261,410 
Average amounts of Gold and Silver coin held by these Banks oa the past month :— 
Gold and Silver held by the Irish Banks ‘ . L $414,140 
Gold and Silver held by the Scotch Banks. ‘ , 2 P . 6,098,738 
Together ° ° ° ° ° , e . ° ‘ P ° £9,512,878 


Being a decrease of £61,565 on the part of the Irish Banks, and a decrease of £407,664 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United kingdom 


To MARCH 2, IgoI. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month ; 






































February. | March, Increase. Decrease. || 
} 
Bank of England enn ending £L 4 4 4 

March 6). - 28,841,155 | 28,577,366 ‘iin 263,789 
Private Banks . ° ° | 338,001 321,040 ese 16,961 
Joint-Stock Banks . ‘ | 805,838 796,161 io 9,677 
Total in ae i . -| 29,984,994 | 29,694,567 se 290,427 
Scotland . ‘ -| 7,835,421 7,429,001 one 405,820 
Ireland . . ° ° ‘ 6,881,391 6,862,653 ove 18,738 
United Kingdom . -| 44,701,806 | 43,986,821 | Net decrease 714,985 

= J 














As compared with the corresponding period of last year, the Returns show an éucrease in 
the Bank of England circulation of £336,041, a decrease in Private Banks of £61,763, 
and a decrease in Joint Stock Banks of £56,896; in Scotland an sncrease of £167,209, 
and in Ireland an increase of £327,751, thus showing that the month ending March 2, 
as compared with the corresponding period last year, presents an increase of £217,382 in 
England, and an increase of £712,342 in the United Aingdom. 


The Returns of the Bank of England for the month ending March 6, give an 
average amount of Bullion, in both departments, of £35,214,686. On a comparison of 
this with the return for the previous month, there appears to be an éncrease of 51025 389, 
and as compared with the corresponding period of last year, a decrease of £519,84 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 16 was £9,512,878, being a decrease of £469,229 as compared 
with the Return of the previous month, and an increase of £410,656 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, FEBRUARY 16, 1901. 


IRISH BANKS. 





























Average Circulation during Four Weeks Pm 4 

Authorized SEES 8 Gee, ond Saver 

Name or*Bank. Circulation. ||~ aan ———<$_—_—— A. 1 
upwards. Under £5. Totals. | Weeks , ending 

&£ & £ & £ 

1 Bank of Ireland . 3,738,428 || 1,762,825 | 987,925 | 2,750,750 649,195 
2 Provincial Bank of Ireland 927,667 385,219 | 382,564 767,733 356,960 
3 Belfast Bank . . ° 281,611 337,276 263,346 600,622 459,799 
4 Northern Bank ° ° 243,440 283,461 250,889 534,350 428,972 
5 Ulster Bank . . 311,079 542,531 398,869 941,400 762,952 
6 The National Bauk . 852,269 $22,636 445,112 | 1,267,748 759,262 
ToTALs (Irish Banks) . || 6,354,494 | 4,133,948 | 2,728,705 | 6,862,653 | 3,414,140 





SCOTCH BANKS. 





| 


1 Bank of Scotland . i 343,418 319,147 799,220 | 1,118,367 922,393 
2 Royal Bank of Scotland .|| 216,451 280,310 709,480 989,790 926,279 
3 British Linen Company .| 438,024 226,080 657,279 883,359 634,950 
4 Comcl. Bank of Scotland 374,880 249,658 716,885 966,543 759,112 
5 National Bk. of Scotland 297,024 227,227 607,929 835,156 718,908 
6 Union Bank of Scotland .|| 454,346 282,607 701,899 984,506 784,760 || 
7 Aberdeen Town & Cy. Bk. 70,133 137,882 166,047 303,929 290,911 
8 N.of Scotland ae gy 154,319 202,146 235,733 437,879 322,092 
9 Clydesdale Banking 274,321 214,098 566,069 780,167 648,055 
10 Caledonian Banking Co. . | 53434 37,691 92,214 129,905 91,278 








Torats (Scotch Banks) || 2,676,350 || 2,176,846 | 5,252,755 | 7,429,601 | 6,098,738 






































Bills on $ndia. 
































Councit Bitts. TeLecrarPuic TRANSFERS. 
1901. 

Average. Minimum. Average. Minimum. 
5. a. sa =| Ss. [  & a 
I 37938 } A ) 

February 20th to 1 3H I 4 
I 3°94! j I — J 
I 3°907 I eo 988 ) 

February 27th ° ‘ . to I 33% I 334 
I 3°920) . ” O21 j 
I 3°906 } 1 3968 j 

March 6th to 1 35% to 1 3% 
1 3908 j a | | 
I R ‘906 } 

March 13th { 1 33 1 3968 1 3% 
I ‘"y 907 
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Bankers’ Magazine Sbare List. 635 
BANKS. 
: Last Dividend ; een 
a PO 7 NAME. Paid. | Quote 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to © bo,c00 we | 5 at 
200,000 Kr. 16 | Anglo-Austrian (Paper Currency) me w. | taofl, | rh 
29,970 6/ Anglo-Californian, Limited | 10 12}xd 
80,000 5/ Anglo-Egyptian, Limited, Nos. 1 to 80,0 000 5 8 
60,000 6/6 Anglo-Foreign Banking, Limited... 7 7 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to senane 63 aa 
40,000 40/ Bank of Australasia 4° 75xd 
30,000 10/ Bank of British Columbia, Nos. 1 to 3,000 a a wt @& — 
20,000 30/ Bank of British North America ... na pee on a 64 | 
20,000 22/6 Bank of Egypt, Limited Nos, 1—30,000 ie pee e 12} ar 
80,000 eye an.| Bank of Liverpool, Limited ; ww. | 412. 108,| 38 | 
12,555 Bank of Mauritius, oy (London k Re rister) 10 rofxd 
97,500 Bank of New South Wales (on Z £-» 24,385 She Shares) 20 43 | 
42,000,000 4 oe Bank of New Zealand 4% Guar. Sa om. e in. . by | 
N. Z. Government)... eve one too 101 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000 6 si} 
100,000 3/ Bank of Tarapaca and London, Limited, Nos. 1 to 100,000... 5 5 | 
153,125 |S/&1/bonus) The 77) District and Counties Banking Co., aed 44 a8 
50,000 6/ British Bank of South America, Limited 10 I 
100,000 18/ Capital and Counties Bank, Limited, Nos. 1 to p senate on 10 4° 
40,000 20/ Chartered of aaa Australia one China ‘als 20 374 
100,000 3/7k Colonial os in a we on 6 at 
13,505 10/ Delhi and London, Limited one on one wee ene 25 - 
40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 -_ 10 " 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 60 
99,800 4/ Imperial Bank of Persia, Nos. 201—100,000_ .. _ oan 64 at 
500,000 10/ Imperial Ottoman .. enn es wo | 12 
| 20,000 15/ International Bank of London, Limited am on ai & ra}xd |) 
i 12,6204), 12/6 Ionian Bank, Limited, Nos. 1 to 12,620... i ‘ oe | 95 194 
332,000 16/ Lloyds, Limited, Nos. 1 to 332,000 ‘ ese ioe 8 32 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000... «| 10 20 
100,000 44/ London and County, Limited, Nos. 1 to 100,000 = ai SS 1o2 
40,000 10/ London and Hanseatic, Limited . wn we am lo 11} | 
140,000 9/ London and Provincial, Limited, Nos. 1 to 140,000 a a 5 an | 
60,000 36/ London and River Plate, Limited, Nos. 1 to 60,000 .., o- 15 5! | 
28,000 6/ London and San Francisco, Limited, Nos. 1 to 28,000 on 10 84 
40,000 32/ London and South Western, Limited, Nos, 1 to 40,000 ave 20 72 
140,000 32/ London and Westminster, Limited 20 644 
80,000 4/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80,000 5 7% «|i 
201,858 23/9 London City and Midland Bank, Limited, Nos. 1 to 201 1858 124 5° 
120,000 18/ London Joint Stock, Limited an 15 35 | 
25,000 9/7k London, Paris and American Bank, Limited ;.. exe om 16 27 
54,602 | 15% peran.| Manchester and County Bank, Limited . £6 584 
| + 100,000 20/ Manchester and ~ ween District Banking Co., Li imited ; hto 484 
75,000 a/ Merchant, Limited 4 
100,000 7/6 Metropolitan Bank (of England & Wales) Ld. ,Nos. 1to 400,000 5 cS) 
150,000 10/ National, Limited _... on on 10 22 
150,000 _ National Bank of Egypt, Shares, “Nos. 1 to 10,000 oe one 10 134 
200,000 $10 National Bank of Mexico ... $ 100 27 
100,000 a/ National Bank of New Zealand, Limited, Nox. 1 to. 100,000 2} 34 
50,000 10/ National Bank of = South African Republic B eared hemeee 
Nos. 1-50,000 10 ™ 
50,000 10/ do. Nos. $0,201 ‘to 100,200 ove ove 10 10 
40,000 23/1 National Provincial Bank of England, Limited os me 10} 5} 
215,000 26/4 Do. do. do. do. eve on 12 62 
60,000 18/ North and South Wales B: nk, Limited... win an on | oe 37 | 
51,000 7/6 North Eastern, Limited, Nos. 1 to 51,000 pw ie oi 6 17 
73,175 23/ Parr's Bank, Ld., Nos. 1 to ese ws 20 87 
40,000 15/ Provincial Bank of Ireland, Ianlied, Oid Shares... eat 12} 31h 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000 ... : 25 4 
60,000 17/6 Union of Australia, Limited (om Lon. Reg., 47,697 Shares) 25 374 
£750,000 4 % Do. 4% Inscribed oe Deposits 1995 fe 100 101 
110,000 18/ Union of London, Limited al 154 378] 
° * Including bonus. ¢t Manchester and Liverpool District Banking Company—and 25,000 new shares, £s 
paid, at £25. 15s., upon which third instalment of £2. 10s. per share is due March 30, 1901. 
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INSURANCE. 

















Stock 
or 
Share. 





25 

5° 
Stock 

100 


1° 


Stock 
20 


To 
1o 


to 


100 








Last 
Divi- 
dend 
as per 


List. 





4hd. 


7/6 
2/6 


10/ 


2/6 


18/ 


3/9 

4/ 
10/ 
12/ 


2/ 


NAME, 





Alliance Assurance 
Alliance Marine and General “Assurance, ‘Limited 
Atlas, Nos. 1 to 24,000 . oe ove 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 


Clerical, Medical and General Life, Nos. 1 to 20,000 
Commercial Union, Limited, Nos. 1 to 50,000 

Do. 4% “ West of England” Term. Deb. Stk. 
County Fire, Nos. 1 to 4,000 


Eagle, Nos. 1 to 335,735 

Employers’ Liability Assurance Corporation, Lim. . 
Nos. 1 to 75,000 

Equity and Law Life, Nos. 1 to 10,000 


General Accident Assurance Corporation, Limited, 
rdinary, Nos. 1 to 20,000 and 50,001 to 300 000 

General Li ife, Nos. 1 to 10,000 

Guardian Fire and Life, Limited, Nos. 1to 200, 000 


Imperial, Limited, Nos. 1 to 60,000 ... 
Imperial Life, Nos. 1 to 37,500 
Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Lancashire, Nos. 1 to 136,493 

Law Accident Ins. Soc., Ld., Shs. 1 ‘to 100,000 

Law Fire, Nos. 1 to 50,000 - 

Law Guarantee & Trust Soc., Ld., Nos. 1 to1 100,000 

Law Life, Nos. 1 to 50,coo_ 

Law Union & Crown Fire and L ‘ife, Nos. 1 to 150, 000 
Do. do. 4 % Debenture Stock 

Legal and General Life, Nos. . to 20,000 os 

Lion Fire, Limit 

Liverpool and London and Globe Cons. Stock :.. 

Do. do. (Globe & a 

London, Nos. 1 to 35,862 

London and Lancashire Fire, Nos. I : to 85,100 

London and Lancashire Life, Nos. 1 to 10,000... 

London & Provincial Marine and General Insurance, 
Lrd., Nos. 1 to 100,000 

London Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. - 
Maritime, Limited, Nos. 1 to 50, 000 , 
Merchants’ Marine, Limited, Nos. 1 to 50, 000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000 
NorwichUnion Fire Insurance Soc., Nos. 1 to 11,000 


Ocean Acdt. & Guar.Corp. Ld., Nos.60,001 to 72,000 
Do do. Nos. 1 to 60,000 
and 72, Or to 122,236 = 
Ocean Marine, L imited, Nos. 1 to 40, 000 ... 


Pelican, Nos. 1 to 100,000 

Phoenix 

weg A Passengers Nos. 1 to: 100,000 

Rock Life eve , 

Royal Exchang e 

Royal inensenee, Nos. r- -99, 515 & 1 100,001- 1-125, 719 


Sun, Nos. 1 to 240,000 ... 
Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., le 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 
Union Marine, Limited, Nos. 1 to 49, (640 
Universal Life 


World Marine Senin ees 1 to sais o 








Paid 


42 4/ 
25 





Quotation, 


gixd 


a5xd 





18 


14 hxd | 
174 | 


105 | 
210} | 


1} 
113 


d 


* 


Qa. 








from January 2 to 
March 15. 
Highest. | Lowest, 
10 Hb 
45% 45 
263 25% 
20 | 1718 
tv) 
ig 
45} 43? 
ros? | 105} 
211 | 209% 
4 | Ts 
3h 2} 
9f ot 
24} 24 
58 5% 
11} 1o}a 
I I 
16} 16} 
ar i 
718 63 
105 104 
10} 10}} 
463 45 
53 5° 
183 183 
8 | 8h 
1} I 
11} 10} 
38 37% 
4h 43 
2th 2t 
38t | 364 
76 | #75 
m8 | 415% 
| 
26} | a1} 
st 448 
Ore | Ste 
3rs | 
363 | 354 
1s | 73 
41 | 4t 
327 320 
10} 10} 
13t | 13% 
8 | 8k 
22 22 
8 8 
24 22} 
1f I 
Se 























* Law Life,—To which has been added £ 18 out of profits, but the liability still remains, 
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INSURANCE AND ACTUARIAL RECORD. 


— SS 


NATIONAL PROVIDENT INSTITUTION. 


» QUIET, steady, consistent progress has always characterised 

the history of this great mutual life assurance company. 

Sixty-five years ago it was founded, we understand, by 

a Quaker gentleman, who was also the originator of 

the Friends’ Provident Institution of Bradford. “The 

Friends’ ” is the senior institution, and, appealing to a more limited 

circle amongst the public, is the smaller of the two offices; but it 

would be hard to say which society reflects greater honour upon the 

memory of its shrewd progenitor. The two offices are alike in the 

peculiar incidence of their financial years, terminating upon November 

20 in each year. Old customs die hard; but atime will come, no 

doubt, when to the general advantage they will fall into line with the 

majority of other life companies in adopting the calendar year as 
their annual period for purposes of accounts. 

The National Provident Institution shows from year to year great 
similarities in its published results. It always has a good account. 
Its records show a continuously flowing stream of business, 
characterised by a regular and smooth placidity, and varying but 
little in volume. Its new assurance policies are usually from 1,500 
to 1,800 in number per annum, assuring from £500,000 to £650,000, 
and bringing in premiums of from 421,000 to £27,000. According 
to the circumstances of the times the fortunate secretary of the 
company, we should imagine, can reckon with almost mathematical 
precision upon the number of proposals which are to be found 
amongst the heap of letters which crowd his table. He may expect 
in the worst of times half-a-dozen of these welcome papers, and 
every other day he will find that one of them is unlikely to result in 
business. The proposals will average £350 or so apiece, and each of 
them, if accepted, will imply an annual premium of about £14. This 
is the case when trade is not particularly flourishing. In better times 
the proposals may number seven a day ; the numbers six and seven 
indicating respectively the lean and the fat year of the society in 
new business, 

The year that ended November 20, 1900, was lean, for the 
seventh proposer was absent in Africa, or was suffering from hard 
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times. But it was, notwithstanding, a satisfactory year in many 
ways for the society. The new business reported was 1,830 proposals 
for assurance of £671,305, of which 1,503 for £516,255 were com- 
pleted, bringing in a new annual premium income of £21,340. The 
company does not usually deal with policies of larger amounts than 
it can undertake on its own responsibility. Only £5,000 of the new 
transactions was reassured with another office. 

The customers of the National Provident belong to the thrifty, 
solid middle classes, and in a concern of this kind it is natural to look 
for a favourable rate of mortality, showing no great or wild 
fluctuations. In offices where policies differ greatly in amount, from 
the £100 on the young man commencing to earn a living to the 
many thousands on the young man commencing to spend his 
patrimony, we may expect the amount paid in claims to vary con- 
siderably from year to year. The death of one ten-thousand pounder 
costs as much as forty deaths of two-hundred-and-fifty pounders ; 
and whereas the forty die with most respectable regularity, there is 
no dependence to be placed on the time of death of the erratic and 
irregular individual. The policyholders in the National Provident 
are well arranged in amounts assured, and the low average of the 
policies tells for something approaching uniformity in the amount 
of the death claims which have annually to be met. Careful selection 
from a prudent and well-living section of the community also 
engenders the hope that the mortality rate will be less than that 
of the average assured population. 

In 1897 (that is in the year ending November 20 in that year) 
the claims amounted to £349,430, and in 1898 they. represented 
£358,564. They were somewhat higher in aggregate amount in 
1900; but of £405,603 paid during the year, £57,231 was in respect 
of endowments and endowment assurances, leaving £348,372 as 
those arising from death. The directors are able to announce that 
the total amount of the death claims in the company’s last financial 
year was only about 82 per cent. of the amount expected according 
to the tables employed in the periodical valuation. 

Three years of the present valuation period have now gone by in 
this society, and the prospects are favourable for a maintenance of 
its excellent bonus traditions. Every indication is satisfactory. 
From a light rate of mortality so far a considerable amount of profit 
may be anticipated. Economy in administration is another hopeful 
sign. The expense ratio, including the consideration of commission 
paid, is under 11 per cent. of the premium income, which is about a 
quarter less than the average amount of the premiums absorbed in 
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this way in British offices. The funds are well invested, and return 
nearly 4 per cent. ininterest. From longevity, economy and interest, 
therefore, a goodly harvest stands ready for the actuarial sickle ; and 
fat sheaves of bonuses are indicated on the quinquennial horizon. 

Over £100,000 has been added to the society’s funds during the 
year, which on November 20 last amounted to £5,486,651, exclusive 
of an investment reserve fund amounting to £69,710, and a super- 
annuation fund of £14,661. More than a third of the assets 
(41,942,552) was invested in mortgages on property in England and 
Wales, there being apparently no mortgages in Scotland or Ireland. 
The other investments seem well selected and evenly distributed 
over good and extensive classes of securities. The board of directors, 
it seems from the chairman’s speech at the annual meeting, have 
taken full advantage of the higher rates of interest prevailing of late 
to improve their yield from investments. Temporary loans have 
been called in, and the least remunerative investments have been 
realised, and the proceeds have been reinvested on more profitable 
terms. Offices that keep an alert look-out on their investments, 
and change them when happy opportunities occur, do excellent 
service in this way to their policyholders. The old-fashioned notion 
that directors had simply to concern themselves with the investments 
of surplus revenue does not satisfy the requirements of the times. 
It has been necessary for offices who want to do the best for their 
customers to pay increased attention to the investment problem. 
Some offices are still content to proceed on the theory that invest- 
ments once made should be left alone; but that is not good modern 
finance. The National Provident Institution combines courage with 
caution, and is, therefore, to be commended. 


< 
> ae 





WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION.—The 
report states that during 1900 proposals for £151,125 have been received, 
and 326 policies, yielding a premium income of £4,087, have been issued 
for £120,975, of which amount £20,000 has been reassured; and the 
business completed, as compared with 1899, shows an increase of £12,290 
in sums assured. The income from interest and dividends was £26,564, 
and from premiums on assurances, £59,549. During the year there have 
been 86 deaths among the assured, which resulted in claims amounting to 
£49,039 (including bonus additions, and after deducting reassurances), as 
compared with £63,131 in 1899, and claims amounting to £2,614 have 
been paid on 15 matured endowment assurances. The funds of the 
association now stand at £672,269, as compared with £656,420 at the end 
of 1899, and they earn interest at the average rate of £3. 19s. 11d. per cent. 
per annum, as compared with £3. 19s. 10d. in 1899. 
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PROVIDENT LIFE OFFICE. 


\ F ALL the proprietary life assurance companies the 
y Provident Life Office seems to us to most nearly 
_ approach mutual societies in the advantages which it 

gives to its policyholders. In return for the additional 
protection given by the provision of share capital, and 
for the benefits accruing to the assured from the proprietary connec- 
tions, a company is entitled undoubtedly to some share of the 
ascertained profits on the business. Some offices assign a fifth of 
the divided surplus to their shareholders, others even a larger propor- 
tion, and it must be allowed that those that are content with a tenth 
deal with this matter in a liberal spirit. But at the last quinquennial 
distribution of profits in the Provident Life Office the proprietors’ 
share was only about one thirty-fourth of the amount distributed. 
Owing to the peculiar constitution of the company, as its business 
increases the proprietors’ share of the surplus becomes smaller ; 
although, of course, the surplus itself is likely to become larger. 
According to existing rules, profits are divided between shareholders 
and policyholders in the proportion which £25,000, the paid-up 
capital, bears to the amount paid in premiums upon participating 
policies during the quinquennium. 

The position of participating policyholders is a happy one, not 
only on account of this generously devised arrangement, but because 
of another regulation of the company which provides for the carrying 
forward from each quinquennium of one-half of the ascertained 
surplus. As much as £310,596 was carried forward on the last 
occasion. The valuation was made at 3 per cent., giving a good 
margin from profit on interest. Indications are therefore favourable 
for the next quinquennial stock-taking. 

The report for the year 1900 shows results differing but slightly 
from those chronicled in the official record for the preceding year. 
The war has not told heavily upon the business, if at all. Perhaps 
in itself it may have been productive of new policies in the Provident, 
for this company has an army connection, owing to the liberality with 
which it has catered for the officer class. 826 proposals were received 
last year for £348,000, as compared with 820 for £352,520 in 1899; 
and the resultant business was 767 policies issued for £291,275, as 
compared with the 1898 record of 770 policies for £303,980. The 
new business was a little more than sufficient for the maintenance of 
the premium income, which increased by £632 to £355,058. The 
mortality experience was satisfactory, having been slightly below the 
expectation upon the basis of the Institute of Actuaries’ Healthy 
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Male Table of Mortality, the claims by death having amounted to 
£240,502 upon 282 deaths, whilst the expected number was 334 for 
assurances amounting to £244,822. It will be seen that the number 
of deaths was really 16 per cent. less than those provided for by the 
table, whereas the amount paid was under 2 per cent. less than that 
anticipated. From this it would appear that the policies becoming 
claims were for larger sums assured than the average amounts. The 
company has got through the year very well, under these circum- 
stances, in the matter of claims, and some additional mortality might 
reasonably have been expected owing to the military operations in 
which, doubtless, many of the policyholders were engaged. 

The rate of interest has been well maintained, something like 
334 per cent. having been realised on the funds, after deduction of 
income-tax. The funds increased during the year from £3,271,694 
to £3,319,959. About a third of the assets is invested in mortgages 
on property within the United Kingdom, and the other securities 
appear to be of a good class, 

A favourable feature in the report is the reduction in the expense 
of management. This item, inclusive of commission, absorbed 14°04 
of the premium income ; whilst the proportion of the 1899 premiums 
which was expended was 14°75. The expense ratio is a little below 
the average that prevails in British offices. 

It is announced in the report that the directors have, upon the 
advice of the actuary, revised the rates of premium under all the 
tables of the prospectus as from the commencement of the present 
year, and that these rates are now calculated on the modern basis of 
the Institute of Actuaries’ “Select Life” Tables. The popular 
minimum premium system, with profits, on the discounted bonus 
plan, which is so attractive to persons wishing to secure the largest 
return in the shape of assurance for a given outlay, has been adopted 
to meet the wishes of such proposers. This should materially add to 
the new business attractions of the society. The company is also 
prepared to issue capital redemption policies, suitable to lessees and 
others wishing to provide a sum of money at the end of a given term. 

It is somewhat a sign of the times that the directors have decided 
to resume the issue of life annuities, and it will be interesting to see 
if other offices will once more seek to cultivate a department of 
business which has during recent years been rather discouraged by 
life assurance companies. The rise in the rate of interest is probably 
the cause to some extent of this resolution. 

The report for 1900 shows that the Provident Life Office under 
its new actuary is moving with the times, and some increase of new 
business and a continuation of prosperity may be therefrom 
anticipated. 
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Fnsurance Reports, etc.—Summarised. 


ACCIDENT INSURANCE Company, LimITED.—The report for 1900 states 
that the total income was £93,964, the premiums amounting to £90,246, 
and the receipts for rent, interest, etc., to £3,718. The payments on account 
of claims were £45,651, and the bonus allowances to policyholders amounted 
to £3,932. After paying all outgoings, and the bonus and interim dividend, 
the assets at the end of the year, inclusive of capital, were £4116,021. The 
directors recommend a further dividend at the rate of 7 per cent., tax free, 
making, with the interim dividend, 12 per cent. for the year. 


ALLIANCE ASSURANCE Company.—The report for the year 1900 states 
that in the life department the number of policies issued was 1,505, covering 
a gross sum of £778,947 and a net sum of £742,047, on which the estimated 
annual premiums amount to £36,297 and £34,637 respectively. The life 
assurance fund at the beginning of the year amounted to £ 3,081,205, the 
premiums for the year to £349,242, and the interest (less income-tax) and 
registration fees to £116,520. The claims by death and under matured 
endowments and endowment assurances were £211,358 ; surrenders and cash 
bonuses, £13,462 ; and commission, expenses of management, and bad debts, 
£34,924; leaving a surplus of £206,017. As regards the annuity account, 
the surplus for the year amounted to £21,461, the fund at the close of the 
year standing at £301,369. ‘The fire insurance fund at the beginning of the 
year amounted to £829,377, while the premiums received were £550,801, 
and interest and dividends (less tax) £31,325. The losses by fire (£53. 18s. 5d. 
per cent. of the premium income) were £296,995, and commission and 
expenses of management, including bad debts, being £34. 18s. 10d. per cent. 
of the premium income, were £192,461, leaving a surplus of £92,669. ‘The 
amount transferred to profit and loss account was £80,978. ‘The profit and 
loss account shows a balance, after payment of the dividend of £100,000 in 
1900, of £142,978, which is carried forward to the new year. ‘The directors 
have resolved to declare a dividend of 8s. per share on the paid-up capital, 
which will absorb £100,000. A moiety of the dividend will be payable on 
April 10, and the other moiety on October 10. After providing the dividend 
for the year, there will remain on profit and loss account a sum of £42,978 
to be carried forward. 

ATLas AssURANCE Company.—The report for the ycar 1900 states that 
in the life department 585 policies were issued, assuring £ 326,533, at annual 
premiums of £11,843 and single premiums of £)4,298, of which £16,900 
was reassured, leaving the net new sums assured for the year. £ 309,633 with 
annual premiums of £11,376 and single premiums of £4,210. There were 
issued in addition seven leasehold policies for £7,750 at annual premiums of 
£265. Proposals for £41,937 were declined. Claims arose under 156 life 
policies for £125,924, including bonus additions, of which £4,000 was 
reassured, leaving net claims £121,924, a sum much within the amount 
expected. In addition seven endowment assurances for £5,713 and one 
leasehold assurance for £300 matured. The premium income amounted to 
£157,214, and the life funds were increased by £22,192. In the fire depart- 
ment the net premiums were £435,355, and the losses amounted to £ 259,345, 
being 59°5 per cent. of the premiums. ‘The surplus for the year is £50,473, 
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and the directors have resolved to pay a dividend for the year of 24s. per 
share (being 24 per cent. on the original paid-up capital), tax free, and of 
which, as an interim dividend, 5s. per share was paid in September ; the 
balance of 19s. per share being payable on March 27. The sum of £21,000 
is added to the fire fund, bringing it up to £418,000; and £673 to reserve 
fund, bringing it up to £55,532. 


British Law Fire INsuRANCE Company, LimitED.— The report for the 
year ended December 31, states that the net premium income was £64,007, 
as compared with £60,945 in the previous year. The net losses, after 
adjusting those outstanding at the end of 1899, allowing for claims outstand- 
ing at the end of 1900, and deducting the amounts recoverable by reinsurance 
and indemnities, amounted to £30,550. The loss ratio for the year was 47°7 
per cent. The accounts show an available balance of £12,492, and the 
directors propose to carry £4,000 to reserve, thus bringing it up to £41,000, 
to declare a dividend at the rate of 4 per cent., tax free, for the year, and to 
carry forward £4,492. 


County Fire Orrice.—The report for the past year states that the gross 
premiums, which amounted to £330,982, were reduced by payments to other 
companies for reinsurances to a net premium income of £293,409, which is 
an increase of £4,482 on the net premium income of the year 1899. ‘The 
interest on investments yielded £3. 75. 8d. per cent. Commission and 
expenses of management, excluding income-tax, amounted to £96,318, being 
32°82 per cent. on the premium income. The losses, including those in 
course of adjustment, after deducting sums received from other offices under 
reinsurances, amounted to £136,868, being 46°64 per cent. of the net 
premiums, and £6,999 less than the amount paid under this heading in the 
preceding twelve months. The result is a credit balance of £78,176, out of 
which the directors recommend a dividend of £10 per share, of which sum 
43 per share was paid, as an interim dividend, in September last, leaving £7 
per share now to be paid, also the septennial returns to those policyholders 
entitled to the same. After these payments have been provided for there will 
remain £9,856, out of which sum the directors have placed £6,364 toa 
fund for the equalisation of dividends, leaving about £3,492 to be carried 
to reserve. 





GENERAL ACCIDENT ASSURANCE CORPORATION, LIMITED.—The report of 
the directors for the nine months ended December 31, 1900, states that the 
net premiums, after deducting bonuses, returns and reinsurances for the nine 
months amount to £98,811, as compared with £102,584 for the twelve 
months ended March 31, 1900. The balance at credit of the revenue 
account, after making allowances for outstanding accounts and estimated 
claims, amounts to £7,824, from which it is proposed to pay a dividend at 
the rate of 6 per cent. per annum on the preference shares and at the rate of 
10 per cent. per annum on the ordinary shares for the nine months, and to 
write off one-fifth of American purchase of business account, absorbing 
£1,100, carrying forward £1,527. ‘The reserve fund now stands at £71,000, 
as compared with £60,000 at the date of the last report, and the funds as 
security for policyholders now exceed £370,000. In consequence of continued 
rate-cutting, the premium income for workmen’s compensation insurance 
shows a further diminution, but in all other departments of accident business 
there has been an advance, and the business as a whole in the home accident 
department shows, therefore, a satisfactory increase. 
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Horsg, CARRIAGE AND GENERAL INSURANCE COMPANY, LIMITED.— 
The directors have declared a dividend for the half-year ending December 
31, 1900, of £5 per cent. and a bonus dividend of £2 per cent., making 
£12 per cent. for the year. 


INDEMNITY MuTuaAL MARINE AssURANCE Company, Limirep.—The 
directors recommend a dividend of 6s. per share, tax free, payable on April 1. 

Law Accipent INsuraANCE Society, Limirep.—The report for the year 
1900 states that the income amounted to £204,062, as against £155,462 for 
the previous year. The claims paid and outstanding amount to £97,601, 
and the reinsurance premiums to £25,825. The expenses of management 
amount to £32,925, and the commission to £20,589. A sum of £2,992 
was allowed by way of bonuses to policyholders. After allowing and 
providing for all items of income and expenditure, there remains a reserve 
fund of £22,500 and a credit balance of £58,159, together £80,659. The 
directors recommend a dividend of 7% per cent., tax free, for the year 1900, 
and £5,000 is transferred to the reserve fund, which now stands at 
£27,500. 


Law Lire AssuRANCE Society.—The report for 1900 states that the 
number of policies effected during the year was 424, assuring £547,937, the 
premium income on which, including £/4,432 single premiums, amounted to 
£21,108. The net new business, after deducting reassurances, was 
£,501,917, at annual premiums of £15,760 and single premiums of ¥# 4,340. 
Nine sinking fund assurances for £9,906 were also granted at annual 
premiums of £218, and single premiums of £125. The total net premium 
income for the year was £256,799. Forty-four immediate annuities were 
granted, in respect of which the society received the sum of £ 43,689, out of 
which £4,258 was paid for reassurances of annuities. The interest yielded 
by the society’s funds was at the rate of £4 per cent. per annum, without 
deduction of income-tax. The expenses of management (including 
commission, but excluding valuation expenses) represent £11. 115. 5d. per 
cent. of the total net premium income. The valuation expenses have been 
met out of a sum of £1,500 specially reserved for that purpose in the 
valuation balance-sheet as at December 31, 1899. The net claims by death 
amounted to £351,021 (including £97,570 bonuses) in respect of 200 
policies upon 132 lives. The bonuses on participating policies which became 
claims (the bonuses attaching to which had not either wholly or in part been 
previously surrendered) averaged 57 per cent. of the original sums assured. 
The net amount of claims under whole life policies in 1900 was about £9,000 
less than the expected amount. 

LEGAL AND GENERAL Lire AssuRANCE Society.—The report for 1900 
states that during the year new assurances were effected under 813 policies 
for £1,287,640, and the premiums thereon amounted to £62,462, of which 
£21,244 was paid away for the reassurance with other offices of £401,750. 
The total net premium income amounted to £297,756, being an increase of 
45,849 upon that of 1899. The claims amounted to £285,499, of which 

284,499 was caused by 99 deaths, and £1,000 by three endowment 
policies matured, as against £205,984 in 1899. The total assets increased 
during the year by £53,974, amounted on December 31 to £ 3,600,756, and 
(omitting the amount invested in the purchase of reversionary interest) 
yielded an average rate of £4. 25. 4d. per cent. 
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LONDON AND LANCASHIRE LIFE ASSURANCE Company.—The report for 
1900 states that the new assurances under proposals received amounted to 
2,610 for £852,055, and deducting £147,936 for those declined or not 
completed the policies issued were 2,278 for £704,119, giving a new 
premium income of £31,304. ‘The total premium income amounted to 
£271,527, and deducting £8,498 paid for reassurances, the net amount is 
£263,028, showing an increase of £12,954 over 1899. ‘The total income 
is £320,344, including £57,258 for interest and dividends, the average rate 
on invested and uninvested funds being £3. 19s. 6d. The claims by death 
with bonus additions amount to £97,571, and are less than those of the 
previous year. The claims in each of the three years of the present 
quinquennium have been considerably within the expectation, both as regards 
number and sums assured. ‘The claims under endowment policies which 
have matured amount to £28,694. The increase in the funds after all 
payments, including dividend and bonus, amounts to £116,633, the largest 
addition made in any one year to the funds, which now stand at £1,527,741. 
The ratio of expenditure has decreased by 2% per cent. 

LONDON GUARANTEE AND AcciIDENT Company, Limirep.—The report 
for the year 1900 states that the net income from premiums after deducting 
reassurances was £248,053; and the balance of claims account, including 
reserve for claims then under investigation, £123,605. ‘The directors 
recommend the transfer of £5,000 to reserve, which will then amount to 
£115,000, and the payment of a dividend on the ordinary shares of 6s. per 
share, making, with the interim dividend, 8s. per share, tax free, and the 
payment of a bonus of 1s. per share, also tax free. 


Lonpon Lire Association, Limitrep.— The report states that the 
proposals considered during the year 1900 were 304 for £376,050; of which 
252 for £318,775 were completed and produced single premiums amounting 
to £476, and a renewal premium income of £12,466, together £12,943, 
reassurances for £20,000 at renewal premiums amounting to £681 having 
been effected. ‘The death of 127 persons caused claims under 212 policies 
for £246,570, as against £323,486, the calculated amount according to the 
life table used in the valuation; 23 policies for £20,200 were surrendered 
for £6,816 in cash, the premiums paid on such policies amounting only to 
£,6,707, the surrender values having thus been equivalent on the average to 
101 % per cent. of the payments ; 5 temporary policies for £11,500 expired, 
and 11 policies for £12,450 lapsed, voluntary payments in respect of what 
would otherwise have been surrender value having been made as usual. The 
total assurances (after deduction of reassurances) in force at the end of the 
year were 8,700 for £10,267,141, with a premium income of £ 352,686; the 
interest-bearing assets were producing £176,964; the total income from 
premiums and interest being, therefore, £529,650. ‘The funds have increased 
by £43,990; the marketable securities, in view of the current depression, 
were of slightly less value at the end of the year than the amount at which 
they are entered in the balance-sheet, but the investment fluctuation fund is 
more than amply sufficient to cover the difference. The directors have 
again raised by one, for the year beginning July 1, 1901, the various rates of 
reduction of premium, which now range from the equivalent of 110 per cent. 
(that is, no payment, but some addition to the amount assured) to 55 per 
cent. ; the second series rate having reached 100 per cent., no premiums will 
be payable for the year on policies of that series. This raising of rates of 
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reduction has necessitated an assurance fund larger by £39,376 to provide, 
as is customary, for their continuance during the whole currency of the 
policies concerned. 

New ZEALAND INSURANCE CompaNny.—The report of the directors for 
the year ended November 30, states that the fire and marine premiums, 
after deducting returns and reinsurances, amount to £342,036, being an 
excess upon the previous year of £26,752. ‘The profit on the year's 
transactions, after making full provision for all ascertained losses to 
November 30, amounts to £68,944, and the balance brought forward, 
£13,346; total, £82,290. Deducting the interim dividend paid July, 
£10,000, there remains £72,290, from which the directors recommend the 
following-mentioned appropriations :—Payment of a dividend at the rate of 
25. per share, £10,000; payment of bonus to shareholders of 1s. per share, 
£,5,000 ; reserve fund, £20,000; reinsurance fund, £15,000 ; leaving to be 
carried forward, £22,290. 

ProvipENT Lire Orrice.—The report states that during the year 1900 
767 policies were issued for £291,275, the premiums being £10,755, ‘The 
mortality experience for the year was slightly below expectation, the claims 
amounting to £240,502 upon 282 deaths, while the expected number was 
334 for assurances amounting to £244,822. During the year 14 endow- 
ment assurances matured for £4,164. The annual income amounted to 
£355:057, as against £354,425 for the previous year, and the total funds on 
December 31 to £ 3,319,959, Showing an increase of £48,265 during the 
year. The average rate of interest realised on the funds throughout the year 
was £3. 18s. 6d. per cent. The expenses of management were 14°04 per 
cent. on the premium income, against 14°75 for the previous year. 


PRUDENTIAL ASSURANCE CompPaNy, LimiTED.—The report for 1900 
states that in the ordinary branch the number of policies issued was 74,680, 
assuring £7,613,035, and producing a new annual income of £378,503. 
The premiums received were £ 3,322,342, an increase of £177,878 over the 
year 1899, and the claims were £ 1,593,150. In the industrial branch the 
premiums were £ 5,447,697, an increase of £278,739, the claims being 
£,2,227,218. The number of free policies in existence, granted to those who 
discontinued their payments, is 713,634. The total number of policies in 
force in that branch is 13,891,667; their average duration is nine-and-a- 
quarter years. The assets amount to £39,895,328, being an increase of 
43,063,269. The total amount standing to the credit of the outdoor staff 
provident fund at the end of the year was £86,742. 


ScepTRE Lire AssociaTion, Limitep.—The report of the directors for 
the year ended December 31 states that 623 policies were issued for 
£121,160 (no reassurances), yielding in new premiums £4,015; 27 pro- 
posals for £4,950 were declined, and the balance was not completed at the 
close of the year. Of the 623 policies issued, 444 were on the lives of total 
abstainers, or upwards of 71 per cent.; of these latter, 292, or over 65 per 
cent., were life abstainers. ‘The amount paid for claims during the past year 
was £40,598. The sum of £48,976 was added to the funds, thereby 
increasing them to £866,870. The directors recommend the payment of 
the usual dividend at the rate of 6 per cent. per annum on the paid-up capital 
for the year. 
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ScottisH AcciIDENT LirFE AND FipELity INSURANCE COMPANY, 
Limirep.—The report for the year ended December 31 states that during the 
year 2,156 new accident and fidelity policies of insurance were issued. The 
claims numbered 1,670, including 15 in respect of fatal and permanent 
disablement accidents, for £22,819. The total revenue was £54,223. In 
the life department the proposals received during the year numbered 360 for 
£97,850, and during the four years and three months that the company has 
been engaged in life business 1,731 proposals for £501,067 have been 
considered, and 1,338 policies issued for £386,267. The life funds at 
December 31 amounted to £39,815. The total assets of the company, 
exclusive of £100,000 of uncalled capital, but inclusive of the statutory 
deposit with the Government of £20,000 for the special security of life 
policyholders, amount to £104,549. An interim dividend at the rate of 
5 per cent. for the first half-year was paid in September last, and the directors 
now propose to pay a further dividend of 10 per cent., free of income-tax, 
making the total dividend for the year 15 per cent., which will leave £3,309 
to be carried to the accident and fidelity reserve funds, which will then 
amount to £51,151. 

ScotTisH AMICABLE LIFE ASSURANCE Society.—The report of the 
quinquennial valuation shows that the surplus at December 31, 1900, 
amounted to £321,249, out of which £207,257 has been applied in 
providing compound reversionary bonuses to participating policies at the 
rate of £1. 15s. per cent. per annum; £30,900 in providing the usual 
intermediate bonus of £1. 10s. per cent. per annum on policies which will 
become claims during the next five years; and £83,091 has been carried 
forward. 

Scottish Lirz ASSURANCE COMPANY, LIMITED.—The report for the 
year 1900 states that the new life assurances proposed numbered 694 for a 
capital sum of £347,396, of which proposals to the extent of £69,355 were 
declined or not completed. The policies completed were 570 for £278,041, 
and the new premiums thereon were £14,622. The total life assurance 
premiums of the year amounted to £83,671, of which there were paid away 
under reassurances £7,281, leaving a net premium income for the year of 
£76,390. ‘This includes £13,762 of net new premiums, of which £5,467 
were single premiums. ‘The claims by death amounted, with bonus additions, 
to £23,285. The endowment assurances paid on survivance amounted, with 
bonus additions, to £1,566. ‘The consideration received for new annuities 
was £14,809. In the accident department the premiums amounted to 
475551 and the claims were £2,168. As the result of the operations of 
the year, the total funds, after deduction of all outstanding liabilities, have 
increased from £588,040 to £660,447. ‘The addition to the life fund was 
471,980. ‘The directors recommend a dividend for the year at the rate of 
7 per cent., tax free. 


SICKNESS, ACCIDENT, AND Lire AssociATION, LimITED.—-The report of 
the directors for 1900 states that the net income amounted to £52,611, an 
increase over the previous year of £3,788. ‘The accumulated funds (other 
than capital) now amount to £107,152, showing an increase during the year 
of £15,711. In the sickness, accident, and general business, the net revenue 
amounted to £43,089. The claims paid and provided for amounted to 
£16,697. ‘The sickness fund has been increased from £50,939 to £58,287, 
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and the general fund from £24,604 to £26,764. The directors propose to 
set aside out of the general fund £5,000 as an investment reserve fund. 
They will also apply 4.243 to the reduction of the property account. ‘The 
proposals received in the life and annuity business numbered 605, for 
£166,738. ‘There were declined or not completed at the close of the books 
146 proposals for £42,441. The policies issued numbered 459, assuring 
£124,297. Rveassurances were effected for £5,500. ‘The annual premiums 
in respect of new business amounted to £4,139. Six deaths occurred during 
the year, involving claims under the same number of policies for £910, 
including bonuses. An addition of £6,447 has been made to the life funds, 
which now amounts to £22,101. The directors propose to seek the sanction 
of the shareholders for the substitution of “The Century Assurance 
Association, Limited,” for the present name. The directors recommend a 
dividend of 15 per cent. for the year, payable on the rst proximo. 


Srar Lire AssuRANCE SocieTty.—The report states that during the year 
1900 3,265 policies were issued for £905,281, the annual premiums on which 
amounted to £37,582. A further sum of £8,819 was received for the 
purchase of 14 immediate annuities. The claims were 799, involving the 
payment of £290,031, including bonus additions of £40,261. The number 
of assured lives and the amount paid was well within the average expected 
and provided for in the society’s tables. The expenses had been reduced 
from 15°70 to 13°92 per cent. The income during the year was £737,997, 
and after the payment of expenses and claims the balance of income over 
expenditure was £281,717. This has been added to the assurance and 
annuity fund, which now stands at £/5,105,004. 

Sun Lire Assurance Society.—The report for the year ended 
December 31 states that 2,561 new life policies were issued assuring 
41,052,209 after deduction of reassurances, with premiums £45,103. The 
life premium income was £463,242, and interest, dividends, and rents 
produced £159,166 ; the average rate of interest being £4. 3s. 9d. per cent. 
The total life income amounted to £622,609. Claims were well within 
the expectation and amounted to £257,791, including bonus additions ; 
surrenders were £17,755 ; and commissions and expenses of nianagement, 
479,771. These, with other items, made the total life outgo £355,320. 
Annuities were granted during the year for £8,696, the consideration money 
received being £83,626. The accident and general premium income was 
£72,337. ‘The total funds have been raised in the year from £ 4,571,925 to 
£,4956,708, an increase of £384,783. During the past year the society 
introduced its system of life assurances by monthly payments, and facilities 
are now Offered for effecting assurances without medical examination. 


y™ 
vr 





ScoTTisH ProvipENT INnstiruTION.—The directors have appointed 
Mr. William Gandy Walton, F.F.A., of the head office staff, assistant actuary 
of the institution. 


AT a special meeting of shareholders of the Equitable Fire and Accident 
Insurance Company, the provisional agreement with the London and Lanca- 
shire Fire Insurance Company was confirmed. The latter company 
becomes the possessor of the business assets and goodwill of the Equitable, 
and takes responsibility for all the insurances and other liabilities. 
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ALLIANCE ASSURANCE COMPANY. 
Rervort, ACCOUNTS AND BALANCE-SHEET. 
For the Year rgoo. 


THE accounts of the company for the year 1900, with the balance-sheet, all of which are 
prepared in the form prescribed in the Life Assurance Companies Act, 1870, will be found 
annexed. 

LirE AccouNntT.—The number of policies issued during the year was 1,505, covering a 
gross sum of £778,947 and a net sum of £742,047, on which the estimated annual premiums 
amount to £36,297 and £ 34,637 respectively. The Life Assurance Fund at the beginning of 
the year amounted to £ 3,081,205. 18s. 5¢.; premiums for the year, £349,242. 75. 6d. ; 
interest (less income-tax) and registration fees, £116,520. 6s. §a.; together, £465,762. 
13s. 11d. Claims by death, and under matured endowments and endowment assurances, 
£211,358. 155.3 surrenders and cash bonuses, £13,462. 4s. 9@.; commission, expenses of 
management, and bad debts (£5. 10s. 8d.), £34,924; together, £259,744. 19s. g@.; surplus, 
£206,017. 14s. 2d. Life assurance fund at the close of the year, £ 3,287,223. 12s. 7d. 

Annuity AccounT.—Annuity fund at the beginning of the year, £279,908. 135. 3:7. ; 
surplus on the account for the year, £21,461. 5s. 4d. ; annuity fund at the close of the year, 
4 301,369. 185. 72. 

Fire Account.—The fire insurance fund at the beginning of the year amounted to 
£829,377. 85. 3@.; premiums received, £550,801. 6s.; interest and dividends (less income- 
tax, £31,325. 11s. 7d.; together, £582,126. 175. 7a. Losses by fire (£53. 18s. 5a. per cent. 
of the premium income), £296,995. 9s. 11d.; commission and expenses of management, 
including bad debts (£156. 6s.), being £34. 18s. 10d. per cent. of the premium income, 
£192,461. 13s. 4d.; together, £489,457. 35. 3@.; surplus, £92,669. 145. 4a.; transferred to 
profit and loss account, £80,978. 6s. 1d¢.; fire insurance fund at the close of the year, 
£841,068. 165. 6d. 

LEASEHOLD AND INVESTMENT POoLiciEs ACCOUNT.—The leasehold and investment 
policies fund now amounts to £138,005. 9s. 4d., being an increase of £20,494. 145. 4d. over 
the amount at the close of 1899. 

PROFIT AND Loss AccouNnT.—The balance of this account, after payment of the 
dividend of £100,000 in 1900, remains at £142,978. 1s. 8d., which is carried forward to the 
new year. 


SUMMARY OF THE COMPANY’s FUNDS AT THE CLOSE OF THE YEAR. 

Paid-up capital . ‘ , ‘ ‘ ; ‘ ; : : : £550,000 0 O 
Life assurance fund : ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ; 3,287,223 12 7 
Annuity fund . , : ‘ , ‘ : ‘ . ‘ ‘ 301,369 18 7 
Fire insurance fund , ‘ e , . , ‘ . ° 841,068 16 6 
Leasehold and investment policies fund ae ee 138,005 9 4 
Profit and loss account . ‘ : , ‘ ‘ ‘ ‘ : 142,978 1 8 
Reserve for outstanding claims, dividends, accrued commission and 

expenses, and bills payable ° , . . . : ‘ . 90,174 I 2 


£55350,819 19 10 





DIVIDEND ON THE CAPITAL.—The directors have resolved to declare at the annual 
general court a dividend of 8s. per share on the paid-up capital, which will absorb £100,000. 
A moiety of the dividend will be payable on and after April 10 next, and the other moiety on 
and after October 10 next. After providing the dividend for the year, there will remain on 
profit and loss account a sum of £42,978. Is. 8d. to be carried forward.’ 

Direcrors.—The directors retiring by rotation are Charles Edward Barnett, Esq., 
Thomas Henry Burroughes, Esq., Francis William Buxton, Esq., the Hon. Henry Berkeley 
Portman, and the Right Hon. Lord Stalbridge, all of whom, being eligible, offer themselves 
for re-election. 

ALTERATIONS IN THE COMPANY’s LAWS AND REGULATIONS.—The directors have 
decided to recommend the adoption of a purely professional audit for the future, and a 
resolution to give effect to the recommendation will be submitted to the members at an 
extraordinary general court to be held immediately after the conclusion of the annual general 
court on March 13 next. At the same extraordinary general court, recommendations to make 
further alterations in the company’s laws and regulations will be submitted for consideration, 
and particulars of the proposed alterations will be forwarded to the members. Dated this 
2oth day of February, 1901. 

RKonert LEW!Is, 
General Manager. 
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Revenue Accounts for the Year ending December 31, 1900. 


‘n conformity with the Tuirv Scuevuie of “ The Life Assurance Companies Act, 1870.” 


NO. I.—LIFE ASSURANCE ACCOUNT. 
Dr. 
Amount of life assurance fund at the beginning of the year 
Premiums, after deduction of reassurance jane . » , 
Interest and dividends . . .  . £121,100 7 11 
Less income-tax .. : ; : : : . 4,701 14 0 





Registration fees 


Cr. 
Claims (including bonus additions) under life 
policies after deduction of sums reassured :— 


Bydeath . » (£185,538 13 11 
Maturity of endowments and endowment assurances 25,820 I I 
Surrenders 

Cash bonuses 


Commission . 

Expenses of management 

Bad debts 

Amount of life assurance fund at the end of the year, as ‘per fourth 
schedule (balance-sheet) . ; : , 


Dr. NO. 2.—ANNUITY ACCOUNT. 


Amount of annuity fund at the beginning of the year 
Considerations for annuities granted 


Interest and dividends . ‘ ‘ ‘ ‘ ‘ £11,195 19 10 

Less income-tax . ; ; ‘ ; ; . 435 2 8 
Cr. 

Annuities 

Commission . 


Expenses of management ‘ 
Amount of annuity fund at the end of the year as per fourth schedule 
(balance-sheet) . ‘ > . : : 


. _— =e 
Dr. NO. 3.—FIRE ACCOUNT. 


Amount of fire insurance fund at the beginning of the year 
Premiums received, after deduction of reinsurance premiums 


Interest and div idends . . : . : : £32,588 13 2 
Less income-tax  . : . ‘ ‘ . ‘ 1,263 I 7 
Cr. 


Losses by fire after deduction of amounts recovered under reinsurances 

Commission . 

Expenses of management 

Bad debts ° 

Transferred to profit and loss account 

Amount of fire insurance fund at the end of the year, as per fourth 
schedule (balance-sheet) . > ° . ‘ 


43,081,205 18 
349,242 7 


5 
6 


116,398 13 11 


I2I 12 


43,546,968 12 


6 
4 





4211,358 15 
12,691 14 
770 10 
20,741 14 
14,176 14 

5 


3,287,223 12 


£3,546,968 12 


SCNOK LO 





£279,908 13 


2 


2 


35,241 II 10 


10,760 17 


£325,911 2 


2 
2 


3 





£23,962 16 
278 7 
300 oO 


301,369 18 
£325,911 2 


off 





£829,377 8 
550,801 6 


31,325 II 


? 


3 
0 


7 


41,411,504 5 10 





£296,995 9 11 


82,349 17 
109,955 10 

156 6 
80,978 6 


841, 068 16— 


4 


Oo 
oO 
I 


6 


41,411,504 5 10 
ee a 
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NO. 4.—-LEASEHOLD AND INVESTMENT POLICIES ACCOUNT. 




















Dr. 
Amount of leasehold and investment policies fund at the beginning of the 
year : , ‘ ° , ‘ ‘ ‘ ‘ ‘ , ‘ 4117,510 15 0 
Premiums received ‘ et be eee ee ee ee 28,083 8 7 
Interest and dividends .  . ; P ‘ 45,075 15 7 
Less income-tax  . ‘ ‘ ; ‘ ; ; 199 5 2 
—__—— 4,876 10 5 
£150,470 14 0 
Cr. — 
Commission . ; , . j : : 4548 4 10 
Surrender of policies and policies matured. ; ‘ . ‘ ‘ 11,816 19 Io 
Expenses of management. 100 0 0 
Amount of leasehold and investment policies fund at the end of the year, 
as per fourth schedule (balance-sheet) . . . .) . 138,005 9 4 
£150,470 14 0 
NO. 5.—PROFIT AND LOSS ACCOUNT. 
Dr. 
Balance of last year’s account ‘ . ° ‘ ‘ ‘ ‘ ‘ £142,978 1 8 
Interest and dividends not carried to other 
accounts . ; : : ‘ . , ‘ 423,974 12 0 
Lessincome-tax .  . . « « «4 883 12 9 
a 23,090 19 3 
Transferred from fire account ‘ ot Se Py er ae : 80,978 6 1 
£247,047 7 © 
Cr. 
Dividend to members’. , ; £100,000 0 oO 
Income-tax (excluding income- tax on interest and dividends) . ‘ 4,069 5 4 
Balance as per fourth schedule (balance-sheet) ° . ° ‘ ‘ 142,978 1 8 


£247,047 7 0 





Balance-sheet of the Alliance Assurance Company, on December 31, 1900. 


In conformity with the Fourtu SCHEDULE of “ The Life Assurance Companies Act, 1370." 


LIABILITIES. 


Capital, £5,000,000, of which is yeas "p ‘ ; P ‘ ; . £550,000 0 Oo 
Lite assurance fund ; ‘ ‘ ‘ ‘ ° ° 3,287,223 12 7 
Annuity fund ° ‘ ° ‘ : ‘ ‘ . , ‘ , 301,369 18 7 
Fire insurance fund. , , ‘ : : ‘ 841,068 16 6 
Leasehold and investment policies fund j . ‘ : , ‘ 138,005 9 4 
Profit and loss account . ‘ . , , ; ‘ ‘ P , 142,978 1 8 

45,260,645 18 8 


Claims under life policies admitted but not yet 


paid ° « ‘ ‘ : : “ . 416,510 11 O 
Claims announced but not yet admitted, owing to 
proof of death not having been furnished . ‘ 11,639 4 0 
428,149 15 0 
Outstanding fire losses . , : ; : ‘ 51,721 4 7 
Outstanding dividends . ‘ ‘ ‘ . 445 8 o 
Accrued commission and expenses ' , : 4,541 12 9 
Bills payable ° ° ‘ ° P ‘ ‘ 5,316 o 10 





90,174 1 2 
45,350,819 19 10 
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ASSETS. 
Mortgages on property within the United Kingdom ‘ : - £1,077,319 12 0 
Mortgages on property out of the United me ° ° : , 1,870 15 6 
Loans on the company’s life policies. ° . ‘ ; : 160,640 19 2 
Investments :-— 
In British Government securities. , ‘ > ‘ ; , 364,875 4 9 
Colonial Government securities ° ‘ ‘ ‘ ‘ , . 108,892 II 0 
Foreign Government securities ; ° . 412,023 6 o 
Railway and other debentures and debenture stocks ; . 1,005,988 12 II 
Railway and other stocks and shares (preference and ordinary) : 698,577 0 6 
Bank of England stock . ° 62,000 0 Oo 
8,624 Alliance Assurance Company shares purchased and held under 
powers conferred by the laws and regulations of the company. 79,600 © oO 
Bank preference shares (fully _ up) and stock . ° ° . 4,330 0 O 
House property . , . ° ° . . 331,041 16 4 
Landed property. 4,429 14 4 
Loans to counties, towns, and unions in Great ‘Britain on the 
security of rates and property. . ° ‘ : ; : 408,966 19 9 
Loans on the security of rent charges. ° 225,953 13 I 
Loans on debentures, stocks, shares, and on life, reversionary and 
other interests in real and personal property . , 82,820 0 Oo 
Deposits with sundry banks (including £10,000 on temporary 
deposit at the company’s bankers). ° ° 20,994 0 O 
Loans on personal security, coupled with life policies . ; ° 22,198 6 8 
Agents’ balances, and balances due from other offices . : ° : 150,048 11 6 
Outstanding premiums . : . . ; . ° ; 20,291 8 I 
Outstanding interest and dividends ; : , , . ° ° 2,152 14 1 
sh :-— 
In hand (£1,197. 14s. 11d.), and on current accounts (£55 $62. 15.) 57,059 15 11 
Bills receivable . 4450 5 6 


Interest and dividends accrued to ‘December 31, 1900, | but not payable 
until 1901 ° ° ° 


£5, 350,819 Ig 10 


We have audited the above balance-sheet and the accounts relating thereto. In our 
opinion the balance-sheet exhibits a true and correct view of the state of the company’s 
affairs. 

The audit has comprised verification of the bank balances, inspection of the company’s 
stocks, shares and deeds, as well as those held as security, excepting such securities and deeds 
as are deposited abroad, for which certificates have been produced to us. 


Victor C. W. CAVENDIsH, 
Joun CaTor, 

IAN HEATHCOAT-AMORY, 
C. L. Nicuo.s, F.C.A., 
ROTHSCHILD, Chairman. 
JAs. FLETCHER, =e 
Francis A. Lucas, } Two Directors. 
RoBERT Lewis, General Manager. 


Auditors. 


London, February 14, 1901. 


The annual general court was held on March 13, at the head office, Bartholomew Lane. 
Lord Rothschild presided, and after paying a tribute of respect to the memory of the late 
Queen, proceeded to deal with the report. He said that the result of the life business had, 
as a matter of course, been satisfactory, because it was carried on in accordance with carefully 
prepared tables, but he was sorry not to be able to say the same about the volume of it. 
l1owever, if they had suffered from a smaller amount of life business during the past year, 
he believed that they were not alone in that respect, but that all life offices had had a similar 
experience. It was difficult to explain why there should have been a falling-off. Their 
actuaries and officers attributed it to the fact that there was a considerable increase in the 
years immediately following Sir William Harcourt’s Finance Act, but he was not at all sure 
that that was the only reason. In all probability a great number of people had found other 
channels of investment, and thought that they could employ their money better for 
themselves than by leaving it to insurance companies to invest it for them. The directors 
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would do their best to increase the life business. He did not know that they would add to 
the forms of their policies, but if there should be a demand for any fresh schemes and it was 
felt advantageous to the company to introduce the same, the board would not be too 
conservative. So far as the fire business was concerned, there was a fair increase in premiums 
during the period under review—not, perhaps, so much as might have been expected—but it 
must be borne in mind that for fire business, particularly of the kind that they wished to 
obtain, there was a very large and growing competition. The fire account taken altogether 
was satisfactory. The losses were not 54 per cent. of the premium .income, although they 
were certainly larger than they should have been. There had been during the past year 
heavy losses on agricultural risks, and, in conjunction with the other offices, the board had 
thought it right to revise the rates for these risks. The company also suffered severely from 
the fire in Canada. He did not look forward to any large increase in fire premiums this 
year ; on the contrary, he believed that they would show a falling-off, because the board were 
giving up various treaties that this office had with foreign companies, and which had 
become unremunerative. He hoped that that would lead to a reduction of their loss 
ratio; it certainly would diminish their expenditure. He concluded by moving the 
adoption of the report, which was seconded by Mr. Henry White, who said that he 
thought the directors had made a very good showing. They could not always expect to have 
increases, but during the last six years the premiums on the new life business worked out 
at an average of no less than £39,435 per annum. The report was adopted unanimously, 
and a dividend was afterwards declared of 8s. per share, amounting to £100,000, half to 
be payable on the roth prox. and the other half on October 10 next. An extraordinary 
general court was subsequently held to consider resolutions for making alterations in the 
company’s laws and regulations. The chairman, in moving the resolutions, said that an 
impression seemed to have been created in the public mind that the object of the proposed 
modifications was that the company might transact other than lifeand fire business. It might 
be, in the future, that they would find business connected with the Employers’ Liability Act 
profitable, but at present all transactions of the kind were far removed from the directors’ 
minds. Some shareholders also thought that marine insurance business was contemplated, 
but that again was not correct. Circumstances arose from time to time which showed that it 
was necessary for the board to have the fullest powers in dealing with special circumstances, 
and it was for this purpose that the alterations were proposed. nder the amended 
regulations the company would in future have a purely professional audit, and the directors’ 
qualification would be reduced from 250 to 100 shares. After a short discussion, in which 
general satisfaction was expressed with the alterations proposed, the resolutions were passed. 
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THE directors in submitting their report for the year 1900 (the sixty-fourth since the 
establishment of the society), much regret to have to announce the death during the past year 
of their valued colleague, Mr. William Rowcliffe. The board, under the power conferred 
ag them by the deed of settlement, have filled the vacancy thus caused by the election of 

r. Thomas Rawle. Under the provisions of the deed, this gentleman retires from office at 
the present meeting, but is eligible for re-election. — the past year new assurances were 
effected with the society under 813 policies for the sum of £1,287,640. The new premiums 
thereon amounted to £62,462. tos. 6d., of which £21,244. 145. 9@. was paid away for the re- 
assurance with other offices of £401,750, leaving £41,217. 15s. 7d. as the new premiums on 
£885,890, the net risks retained by the society. Included in these new premiums is the sum 
of £315. 19s. 2d. received by the society in respect of assurances payable only in the event of 
death from fatal accident. The total net premium income amounted to £297,756. 5s. 8d., 
being an increase of £5,849. 2s. 10d. upon that of 1899. The total net claims amounted to 
£285,499, of which £284,499 was caused by 99 deaths and £1,000 by three endowment 
policies matured, as against £205,984. 16s. 3¢. in 1899, caused by 136 deaths, and three 
endowment policies matured. This first-mentioned sum included £66,404. 10s. paid as bonus 
additions, and in cases in which bonuses had not been previously surrendered for cash or 
reduction of premium, the additions amounted to the ange average increase of 63 per cent. 
The total number of ordinary policies in force at the end of the year was 7,298, assuring with 
bonus additions £13,260,812. The total assets of the society, increased during the year by 
the sum of £53,974, amounted on December 31 to £ 3,600,756. 14s. 2d., and (omitting the 
amount invested in the purchase of reversionary interests) yielded an average rate of 44. 
2s. 44. per cent. The above assets of the society include 42,097,445. 145. 4d. invested on 
mortgages of real and personal property. These securities have been recently investigated 
by the directors, and the result of such investigation is satisfactory. 
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Revenue Account for the Year ending December 31, 1900. 


(‘‘ The Life Assurance Companies Act, 1870.” First Schedule.) 


1900. Jan. I. 

Amount of funds at the beginning of the year 
Dec. 31. 

Premiums :—New premiums, £62,462. 10s. 6d.; ess per reassurances, 
£21,244. 145. 9@.—£ 41,217. 155. 9d. ; renewal aliens £326,025. 
18s. ; dess per reassurances, £69,487. 85. 1d.— £256,538. » 11d. 

Consideration for annuities granted 

Interest and dividends (/ess £4,820. 145. 2d. income-tax) 

Reversions written up . 

Transfer fees (the society does not charge | any other fees) . 


1900. Dec. 31. 
Claims under policies, £423,210. 16s. ; dess reassurances, £137,711. 16s. 
Surrenders, £17,296. 13s. 7a. ; dess per reassurances, £767. 10s. 5d. 
Annuities, £45,538. Os. 7d. ; less per reassurances, £2,656. 75. 10d. . 
Commission, £20,494. ny 78 less per reassurances, £4,945. 9s. 11d. . 
Expenses of management nom. -~ aid ; interest in lieu of rent of 
freehold offices, £800 , . . 
Dividends to shareholders 
Other payments :—Bonus commutations 
Income-tax on annuities 


Amount of funds at the end of the year, as per second schedule 


Balance-sheet, December 31, 1900. 
(“ The Life Assurance Companies Act, 1870.” 


1900. Dec. 31. LIABILITIES. 


Shareholders’ capital paid "Py £160,000 ; interest, etc., at credit of same, 
£12,900. 55. 4d. ‘ sae © be ; ‘ 

Investments sinking fund 

Assurance fund 


Total funds, as per first schedule 
Claims admitted but not paid 
Annuities due and unpai 
Other sums owing by the society :—Dividends to shareholders 
Temporary balance in favour of mortgagors . ° . 


1900. Dec. 31. ASSETS. 
Mortgages on property within the United Kingdom 
Ditto out of the United ae 
Loans on the society’s policies 
Investments— 
London County 2} per cent. stock 
In British Government securities 
Indian and Colonial Government securities 
Foreign Government securities 
Railway and other debentures and debenture stocks : :—English, 
£78,672. 135. 9d.; Indian (guaranteed), £79,285 5 ; other deben- 


ture stocks, £7 3,836. 115s. 6d. 
Railway and other shares renee and ‘ordinary) 
House property ° , 





Carried forward 


Second Schedule.) 








LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 














£353,529 14 10 
297,756 5 8 
25,200 9 3 
119,234 8 8 
9,245 12 § 

715 0 

£3,982,034 5 10 

£285,499 © Oo 
16,529 3 2 
42,581 12 9 
15,549 I 10 
18,722 15 3 
14,500 0 O 
3345 2 9 

892 18 oO 
398,419 13 9 
3,583,014 12 I 
& 31982,034 5 10 
£172,900 5 4 
7,566 9 
314035147 v 9 
3,583; 614 am 2 
13,595 © 0 
1,511 19 7 
1,019 12 6 
1,015 10 0 

£ 3,600,756 14 2 

42,087,445 14 4 
10,000 0 0 
32,745 5 8 
21,781 6 oO 
48,675 9 8 
119,531 I 5 
29,139 © O 
231,794 5§ ; 
179,763 9 
72,438 10 5§ 


£2,833,314 2 
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Brought forward . - £2,833,314 2 § 
Other investments, viz. :— 
Estate at Birkenhead ° ° ° ° ° ° ° ° ° 29,085 18 9 
Rent Charges . . ° ‘ . ° ‘ . . ° 14,427 19 4 
Reversions and reversionary annuities. ° ° ° ° . 498,064 3 2 
Life interests in ion. , ° ‘ ; : e ° 119,251 0 3 
Loans upon oemenel security, coupled with life policies ° ‘ . 33,432 11 11 
Outstanding premiums, £39,007. 135. 11d. ; /ess reassurances, £15,200. 
s+ + + to UCU !hlUCUehlU lh! ‘ 23,807 7 0 
Outstanding interest. ; ‘ ‘ ‘ , ‘ ‘ ‘ ‘ 13,256 16 6 
Cash :—On deposit, £23,660 ; on current account, £11,856. 145. 10d. . 35,516 14 10 
£ 3,600,756 14 2 
February 5, 1901. WILLIAM WILLIAMs, Chairman. 
E. CoLQuHOUN, RICHARD PENNINGTON, Director. 
Actuary and Manager. E. H. Etwis-DANVERs, Director. 





LICENSES INSURANCE CORPORATION AND GUARANTEE FUND, LIMITED. 


THE directors have the pleasure to submit to the shareholders their ninth annual report 
of the corporation’s business and accounts for the year ended December 31, 1900. he 
corporation has received in premiums during the year the sum of £85,008. 16s. 1¢., from 
which has to be deducted the sum of £5,351. 75. paid to other offices for reinsurance, making 
the premiums received and retained £79,657. 9s. 1d., being a net increase upon the premium 
income shown in the last revenue account of £13,178. 3s. 5¢. The amount of interest 
realised by the corporation from its investments during the year was £3,983. 125. 11d., no 
credit having been taken for accrued dividends upon ordinary stock and shares liable to 
fluctuation. Theclaims paid and in suspense, and legal expenses incidental thereto, amounted 
(after deducting £17,880, the reserve appropriated to claims in suspense on January I, 1900) 
to £46,551. 19s. 3¢. The management expenses, including commission, rent, rates, taxes 
and policy stamps, amounted to £24,183. 15s. 10d. The total income of the corporation for 
the year was £89,305. 6s. 6d. (including proportion of claims recoverable from reinsuring 
companies), and the total expenditure (exclusive of additional reserve for unexpired risks) was 
£76,087. 2s. 1d., showing a balance for the year of £13,218. 4s. §¢. To this must be added 
41,824. 18s. 11d., being the balance brought forward from last year, making a total of 
£15,043. 35. 4d.; of this, £2,650, being a proportional increase, has now been added to 
the reserve fund for unexpired risks, making this reserve £11,300. Of the available surplus 
of £12,393. 35. 4d. the directors have iuntienel £7,000 to the general reserve fund, making 
this reserve £30,000. The balance of £5,393. 3s. 4a. they propose to apply as follows :— 
To payment of a dividend upon the ordinary shares of 5 per cent. for the year, £3,439. 55. ; 
leaving a balance to be carried forward to the credit of next year’s account of £1,953. 185. 44.— 
£5,393: 35. 4a. In accordance with the provisions of the articles of association, the retiring 
directors are Mr. F. W. Butterworth and Mr. Thomas R. Dewar, M.P., who, being eligible, 
offer themselves for re-election. The auditors, Messrs. Turquand, Youngs, Bishop and 
Clarke, retire, and offer themselves for re-election by the shareholders. 


Balance-sheet, December 31, 1900. 


Dr. 
Capital authorised , ‘ ‘ ; ‘ : . £1,000,000 





Capital subscribed, viz. :— 


13,757 ordinary shares of £10 each, £5 paid - £68,785 0 Oo 

360 founders’ shares of £10 each, fully paid - 3,600 0 0 

72,385 © Oo 

Add amount paid in respect of shares forfeited ‘ Ist 310 
: : . te £72,536 3 10 

Sundry creditors, including claims, renewal premiums paid in advance, 
reinsurances, auditors’ fee, etc. . : . 2 e ° ° 7,181 10 § 
Unclaimed dividends . . ‘ ‘ ° ° ° ‘ ° ° 18 6 5§ 
Carried forward ‘ ‘ £79,736 0 8 


47* 
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Brought forward 
Reserves— 
General reserve fund 


. £30,000 0 
Reserve for unexpired risks 


11,300 0 


Reserve for claims in suspense 
Balance from revenue account 
. 


Cr. 
Investments at cost 


£121,823 5 
Lease of offices 


2,869 10 


Sundry debtors—agents’ balances, reinsurance claims, etc. 
Dividends accrued to date . ‘ m . a" 
Furniture 


‘558 ‘9 11 
Less 5 per cent. ‘written off for depreciation 


27 18 6 
Policy stamps in hand ° 
Cash at bankers (on deposit and current accounts) ‘and in hand 


Dr. 
Premiums. ° 
Interest and dividends . 

Transfer fees : 
Proportion of claims recoverable from reinsuring companies ‘ 


Revenue Account ” Year ended December 3% om 


Cr. 

Premiums on reinsurances . 

Claims and legal reer incidental thereto paid during 
the year . 


- £51, 154 
Add reserve for claims in suspense, December 31, 1900 


13,276 


64,431 

Less reserve at January 1, 1900 17,880 
Reserve for unexpired risks— 
At close of 1900. : 


11,300 
At beginning of 1900 . 


8,6 _ 8850 


Commission, including provision in respect of ar balances 
Expenses of management , , ‘ 
Rent, rates and taxes 
Stamping policies . 
Balance— 
Profit for 1900 carried down 


Dr. 
Balance brought down, being the profit for the year 1900 
Balance, as per balance-sheet at December 31, 1899 
Less dividend at § per cent. on ordinary shares for 
the year 1899 . ° , . . . 


£5,264 3 11 
3439 5 0 
Cr. 


Transferred to general reserve fund 
Balance carried to balance sheet 


A. W. RuGGLEs-BrisE, Chairman. 
J. O’DonoGHvE, General Manager and Secretary. 


London, February 8, 1901. 


£79,736 0 8 


41,300 oO 
13,276 19 
5,393 3 


£139,706 3 


£124,692 
5,048 
952 


530 
2 


8,479 
£139,706 


£85,008 16 1 
3,983 12 11 
117 6 

311 0 O 
£89,305 6 6 


£5,351 7 © 


46,551 19 


2,650 
9,782 
12,837 
1,547 
16 


10,568 


£89,305 
£10,568 4 5 


1,824 18 11 
£12,393 3 4 
£7,000 © 0 

5»393 3 4 


£12,303 3 4 
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In accordance with the provisions of the Companies Act, 1900, we certify that all our 
requirements as auditors have been complied with. 

Having examined this balance-sheet and revenue account, and compared them with the 
books and vouchers, we report to the shareholders as follows :— 

We have verified the correctness of the balances of cash at bankers and in hand, and have 
had produced to us, or otherwise accounted for, the securities representing the company’s invest- 
ments which stand in the balance-sheet at cost price. These, taken at the middle prices of 
the Stock Exchange List of December 31 last, showed a depreciation of £9,840. 5s. 10d. 

Subject to this remark, the balance-sheet is, in our opinion, properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs as shown by the books of 
the company. 

TURQUAND, YOUNGS, BisHor & CLARKE, Auditors. 


The annual meeting of the Licenses Insurance Corporation and Guarantee Fund, Limited, 
was held on February 22, at the Institute of Chartered Accountants, under the presidency of 
Mr. A. W. Ruggles-Brise. The Hon. R. Parker, Mr. E. de M. Lacon, Mr. T. R. Dewar, M.P., 
Mr. F. W. Butterworth, and Mr. T. G. H. Glynn, directors, were also present. 

The Chairman, in moving the adoption of the report and balance-sheet, said he hoped 
that the balance-sheet had fulfilled their expectations, and sufficiently satisfied them that the 
company’s progress continued to be sure and steady. He might perhaps mention, as a 
subject for mutual congratulation, the fact that they had increased their income during the 
past year by upwards of £14,500. They had, at the same time reduced their ratio of 
expenses from 29°I to 27°1, bringing that down to the smallest proportion yet experienced, 
and representing a figure for management expenses which would bear most favourable com- 
parison with that of any other general insurance company. They had added to their reserves 
£9,650, making their total reserves £41,300. The shareholders would doubtless recognise 
the fact that reserve funds were no less important to their company than to insurance 
companies generally, and, perhaps, a little more important, and they would understand that 
for the purpose of giving confidence to the insured and encouraging future business they were 
essential. An insurance company expected to meet its annual claims out of the premium 
income of the current year, and the company that controlled the largest income, that was to 
say, held the stakes of the largest number of contributors, was most deserving of credit, but 
as well as that, importance would always attach to the reserve funds of the company as a 

rotection against abnormal and unforeseen contingencies that might lurk in the soundest 
usiness. What was even more satisfactory to them, as directors, and would be, he was sure, 
to the shareholders, was the fact that their reputation with the trade, which it was their duty 
and object to serve, grew in strength and favour every year. They were now enjoying the 
results of a policy from which they had never swerved hom the outset of the company. That 
— had been not principally to seek premiums and push business on ordinary insurance 
ines through agents, inspectors and advertisements, but to cultivate a knowledge based upon 
experience that would be of service to the trade. It was generally known how difficult, 
conflicting and complicated were their licensing laws, and it had been their never-ceasing 
object to master these intricacies, and to place themselves in the position of supreme 
authorities in licensing matters. They had foreseen that the time would come when their 
oe nen experience, if made use of to the utmost, would lead them to an unsurpassed know- 
edge and capacity for dealing with the decisions of magistrates and other authorities, as well 


as for advising their insured as to the methods to be —,* in the safeguarding of licenses. 


They hardly, perhaps, expected to be privileged to help their clients’ solicitors themselves, 
but, as a matter of fact, such was their practical knowledge now, that their advice was freely 
sought and taken by the most elect and best versed in licensing laws, and he could say, 
without hesitation, that they were an authority such as the trade had wanted in years gone 
by, but had never required more than in the present day. It was no less to the credit of their 
company that they helped their insured to bear their losses with equanimity than that they 
enabled them to fight for their rights with skill and determination. When difficulties 
presented themselves to brewers and owners of houses in the early stages, they were able to 
direct them in the course which should be ap on and had frequently, in that way, thrown 
new lights upon situations, and had brought about the termination of trouble which would 
otherwise have led to disaster. They had fought innumerable cases and won many points on 
appeal and in the High Court. The majority of recent decisions favourable to the trade in 
the last few years owed their origin to them, and it was out of their coffers that the expenses 
had been borne. It would be tedious for him to enumerate the many cases, but they might 
be sure that, after having conducted upwards of 200 appeals, they were in a position to claim 
not a few technical triumphs. It had been supposed that magistrates could refuse licenses 
with impunity, and that when an appeal was instituted no responsibility rested with them to 
maintain and justify their grounds of refusal. Whilst appellants were put to heavy expense 
and trouble in demonstrating their rights, the magistrates who had perpetrated a possible 
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injustice were allowed to take no trouble, and actually remain unrepresented at Quarter 
Sessions. They had recognised the unfairness of that and decided to put the point to the test. 
A valuable license was refused in a certain district, and the owners, at their instruction, 
appealed, but they instructed counsel that in the event of the magistrates not being represented, 
they should decline to produce evidence and claim their case as a matter of right. Accord- 
ingly, when that case came to be heard, that course was adopted, and as the Court of 
Quarter Sessions refused to take their view, they asked that a case might be stated, which 
they accordingly took to the Divisional Court. There they lost, but they carried the matter 
to, and won in, the Court of Appeal. The effect was that in all future cases magistrates must 
uphold their decisions upon appeal to Quarter Sessions, or the same must be reversed as a 
matter of course. In another case, with regard to the difficult questions raised in connection 
with the licenses of so-called “ protected beer houses,” they had also been instrumental in 
adding a valuable decision to the law on the subject. The point raised was in connection 
with the forfeiture of such license where the tenant was convicted for selling spirits 
without a license. They were of opinion that, even though forfeiture only ensued upon the 
second conviction, still the owner had a right to apply, under the 15th Section of the Act of 
1874, for the grant of a license, and, moreover, that such application could only be refused 
upon one of the four grounds that the renewal of a protected beer house could be refused. 
In both contentions they were successful, but they had to go before the Divisional Court no 
less than five times to obtain decisions in their favour. Notwithstanding that, the Justices 
refused the renewal of the license at the ensuing Brewster Sessions, on the ground that the 
house was of disorderly character, and they were put to the further expense of an appeal 
to Quarter Sessions against that refusal, but the Court decided in their favour, and the appeal 
was allowed. Again, they had had a case where the Justices were endeavouring to refuse 
renewal of two licenses which had not been formally objected to. They adjourned the cases, 
and directed their clerk to serve notices of objection, but they (the corporation) observed that 
the Justices had omitted the little technical point of requiring the applicants to apply 
personally at the adjourned Sessions. The corporation therefore advised that the applicants 
should not attend at the adjourned Sessions, and though there was considerable risk in 
adopting this course, still they were of opinion that they were right in the construction of the 
Acts, though there had never been a decision on the point. The renewals, as they expected, 
were refused, but in their appeals at Quarter Sessions the decisions were reversed on the 
ground that the Justices, at the adjourned Brewster Sessions, had not complied with the Act. 
There were, of course, numberless cases also in which they had been consulted if a certain 
course should be adopted, and had explained the law on the subject to the interested parties, 
and when their view was submitted to the Licensing Justices, it was, on the advice of the 
clerk, admitted that they were correct, and there was no option but to renew the licenses. 
Particularly in the cases of licenses forfeited on conviction had they been successful in 
obtaining grants under the 15th Section of the Act of 1874. He was only anxious, as he was 
sure they all were, that the trade generally should recognise their utility and show them more 
appreciation and more loyalty than was extended to the ordinary insurance office. They 
were something very much more than an insurance company; they claimed to be the 
possessors of accumulated legal knowledge based on practical results, and thereby an institu- 
tion of most lasting and undeniable influences for the protection and good of the trade. 
Their mission was not political ; they left that to other trade forces and combinations ; but 
upon such excellent institutions as the Brewers’ Hall, the Country Brewers’ Society and local 
associations affiliated to it, they, in common with the trade generally, leaned. Their province 
was simply to understand and enforce the law, and whatever the law might be, their corpora- 
tion would always endeavour to evoke and assert it. He had now the pleasure to move the 
adoption of the report and balance-sheet. 

Mr. E. de C. Lacon seconded the motion, which was adopted. On the motion of 
Mr. Parker, seconded by Mr. Glynn, the retiring directors, Mr. T. R. Dewar, M.P., and 
Mr. F. W. Butterworth, were re-elected. Mr. Branston moved, and Mr. McEntire seconded, 
the re-election of the auditors, Messrs. Turquand, Youngs, Bishop and Clarke, at a fee of fifty 
guineas, which was agreed to. Mr. T. R. Dewar, M.P., then moved, and Mr. F. W. Butter- 
worth seconded, a resolution sanctioning the payment of a dividend upon the ordinary shares 
of 5 per cent. for the year, which was carried. A vote of thanks to the chairman and 
directors concluded the meeting. 











THE NATIONAL PROVIDENT INSTITUTION. 


THE sixty-fifth annual meeting of this institution was held on February 26, at Cannon 
Street Hotel, Mr. William Henry Willans in the chair. 

Mr. Arthur Smither (the actuary and secretary) read the notice convening the meeting, 
and the report and accounts, as follows, were taken as read :—The directors have pleasure in 
submitting to the members the following statement of business done in the past year, 
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showing the continued prosperity of the institution. During the twelve months ending 
November 20 last, 1,830 proposals for assurance were received and considered, amounting to 
£671,305 ; 327 of these were not completed, or were declined by the board, amounting to 
£155,050; leaving 1,503 proposals for which policies were issued, amounting to £516,255 ; 
the new premiums annually payable on which amount to £21,340. 2s. §@. Of the above 
new assurances, £5,000 was reassured with another office at an annual premium of 
£178. 6s. 8d. Thirteen annuity policies also were issued, securing immediate annuities of 
4467. 2s. 7d., the single premiums received for which amounted to £7,479. 8s. 3d. In the 
course of the past year 458 members have died, on whose lives 567 policies had been effected. 
The claims which have thus arisen, including bonuses, amount to £348,372. Is., viz. :—209 
policies assuring £114,707. 8s. had bonus additions amounting to £55,482. 175.; 348 policies 
assuring £171,031. 16s. had taken the profit in reduction of premium or as cash bonus ; 10 
policies assuring £7,150 had been issued since the last division of profits. Two annuitants 
also have died, on whose lives annuities amounting to £80. 12s. 8d. were payable. The 
mortality experience of the institution continues to be favourable, the total amount of the 
death claims for the year being only about 82 per cent. of the amount expected according to 
the tables employed in the periodical valuations. In class X., 138 policies, payable on the 
members attaining a given age, have fallen due, amounting to £55,831. 6s. (including bonus 
additions), the claims upon which have been duly paid. The accounts for the year show a 
balance of receipts over disbursements of £107,295. 6s. I1d., increasing the accumulated 
fund of the institution to £5,486,651. 1s. 10d., which amount is invested on mortgage of real 
estate and in other securities, including £367,669 advanced on loan to members on security 
of their policies. From the commencement of the institution in 1835 to November 20 last 
the sum of £11,168,706. 10s. 6d. has been paid in claims on the decease of members. The 
total number of policies issued has been 70,023, and the present number of members is 
25,476. The board are glad to take this opportunity of renewing the expression of their 
thanks to the local referees and many other members for assistance rendered to the 
institution’s representatives in their efforts to extend the business. In accordance with the 
rules of the institution, two of the directors, Robert E. Dickinson, Esq., M.P., and Charles 
W. C. Hutton, Esq., retire, and being eligible, offer themselves for re-election. Three 
auditors will have to be elected at the meeting, and William C. Jackson, Esq., G. Bolland 
Newton, Esq., and William Cash, Esq., the retiring auditors, offer themselves for re-election 
accordingly. At the last annual meeting a requisition was presented and read, that a special 
general meeting of the members should be held for the purpose of considering the expediency 
of making such alterations and amendments in the rules of the institution as may be 
necessary, in order to provide that all future vacancies on the board, occasioned by death, 
resignation, or otherwise, except by annual retirement, shall be filled up by the board of 
directors, subject to confirmation at the next ensuing annual meeting of the members. This 
requisition will be again read at the annual meeting on February 26 next, and immediately 
after the conclusion of the business of that meeting a special meeting will be held for the 





confirmation. 
By order of the board, 
London, January 15, 1901. ARTHUR SMITHER, Actuary and Secretary. 
Revenue Account for the Year ending November 20, 1900. 
Dr. 
Amount of funds on November 20, 1899 : ‘ . . ‘ - £55379355 14 11 
Premiums (after deduction of reassurance premiums) . : ‘ , 429,620 10 I1 
Consideration for annuities granted . . ‘ ‘ ‘ . 7,479 8 3 
Interest and rents. . : : : : ‘ ‘ : ‘ : 212,957 II 2 
ee ee ee a Se 145 15 0 
Fines for renewal of lapsed policies ‘ ‘ ? , ; ‘ ‘ 186 5 Oo 
£6,029,695 5 3 
Cr. 
Claims under policies. ‘ : , ‘ ‘ £348,372 I oO 
Endowment assurances, class X. due, and bonuses 55,931 6 oO 
Endowments . ° ° . ° , , 1,400 0 O 
nec aenaer £405,603 7 0 
Surrenders . ie es ea ee ee ee 14,638 11 8 
Annuities . - ; i ‘. ‘ ‘ ‘ ‘ ‘ ‘ ‘ 6,426 12 6 
Commission . : , ° ‘ ‘ ‘ . ‘ ° ‘ 15,034 0 7 
Expenses of managemen . ° . ° ‘ ‘ ‘ : ° 30,896 2 8 


Carried forward ‘i . £472,598 14 
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Brought forward . - £472,508 14 § 

Other payments— 
Reduction in premiums during the a ee ; ° ° . . 61,908 12 3 
Income-tax : 8,536 16 9 
Amount of funds on ‘November 20, 1900, as per second schedule ° 5,486,651 1 10 


£6,029,695 5 3 





Balance-sheet on November 20, 1900. 


LIABILITIES. 


Assurance fund, as per first schedule. : ° > . ‘ . £5,486,651 1 10 
Investment reserve account . ‘ ; ‘ . . : “ . 69,710 0 O 
Superannuation fund . ° . ° ° ° ° ° : 14,660 16 7 
Claims admitted but not paid . . . ° . . 45,311 18 Io 
Amount due to agents and other credit balances . ° , ° ° 6,769 15 II 


£5,623,103 13 2 





ASSETS. 

Mortgages on property in England and Wales. ° , ° - £1,942,552 8 6 
Advances to corporate bodies in aagune and Wales. . ° ; 288,143 13 I 
Milford Estate . . . . ° ° ° > 217,792 18 2 
Loans on life interests and reversions. ° ° . ; ° ‘ 9,748 19 2 
Loans on the society’s policies. : ; ° . ° , , 367,669 2 2 
British Government securities : . : ° : . 53431 2 3 
Colonial and provincial Government securities. ; , ° ° 829,601 3 2 
Colonial and foreign municipal securities . . . a. we: 243,185 16 7 
Foreign Government securities. _ +: & * 187,853 6 3 
Railway and other debentures and debenture stock ; 447,789 8 10 

Railway and other stocks and shares (guaranteed and preferred 
ordinary) ° ° . . . 49:724 0 O 
Freehold and leasehold ground or head rents ‘ , ° : ° 539,897 12 11 
Freehold offices in Gracechurch Street . ‘ ° ° . ‘ ‘ 36,770 18 10 
Other freehold and leasehold property . . ° . ° . . 247,628 13 10 
Office fixtures and furniture . ; ° ; ; ° 2,852 I1 11 
Amount due by agents and other debit balances . ‘ ° ; ‘ 7,125 1 9 
Outstanding interest due and unpaid... : -» © & ww 5,267 4 0 
Accrued interest not yet payable . ° ° ° , ‘ : : 42,735 8 oO 
Outstanding premiums . . . . ‘. : . . : ; 47;:244 0 O 

Cash—on deposit with : 

R. Cunliffe, Sons & Co. . ‘ ° . . £25,000 0 O 

Union Discount Co. ° : . ; : 20,000 0 O 

In hands of bankers . ° . . ° 11,007 17 II 

Petty cash in hand . . ° ° . . 14 16 6 
eS 56,022 14 5 
Policy andloanstampsinhand . . . . .« «.« « . 67 9 4 


£5,623,103 13 2 





WILLIAM H. WILLAns, Chairman. 

JosEPH F. Curisty, 

ROBERT MAYNE CuRTIs, 
ARTHUR SMITHER, Actuary and Secretary. 


f Directors. 


48 Gracechurch Street, E.C., 
London, January 12, 1901. 


Examined, compared with the books, vouchers and securities, and found correct. 


W. C. Jackson, F.C.A., \ 
G. BOLLAND NEwrTon, Auditors. 
WILLIAM CasH, F.C.A. ) 


The Chairman said: Before entering on the business which has brought us together 
to-day, I think it will be generally felt that we should avail ourselves of the opportunity this 
meeting—representing over 25,000 members of the National Provident Institution, scattered 
over all parts of the Empire—affords to express our heartfelt sympathy with His Majesty the 
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King, the Queen Alexandra, and the Royal Family generally, in the irreparable loss they, in 
common with the whole Empire, have sustained by the death of Her Most Gracious Majesty 
Queen Victoria. And, further, to assure His Majesty King Edward the Seventh of our 
sincere congratulation on His Majesty’s accession to the throne, of our loyalty and devotion 
to His Majesty’s person, and of our fervent hope that His Majesty’s reign may be long, 
happy and prosperous. (Cheers.) I will, therefore, move the two following resolutions :— 

“1, That the members of the National Provident Institution, in annual general meeting 
assembled, desire humbly to approach His Majesty the King, the Queen Alexandra, and the 
other members of the Royal Family, with the assurance of their sincere condolences on the 
death of our lamented Sovereign, who, for upwards of sixty years, exhibited in her varied 
relations as wife, mother, and Queen, a combination of such exalted qualities as will enshrine 
her memory in the hearts of her subjects throughout the whole Empire for many generations. 

“2. That they congratulate His Majesty on acceding to the throne, and assure His 
Majesty of their loyalty to His Majesty’s person, and fervently hope that His Majesty’s life, 
already so largely devoted to the welfare of the nation, may be long spared, and that His 
Majesty’s reign may be distinguished by the continuing and increasing happiness alike of 
King and people.” (Cheers.) 

The resolution, which was seconded by Mr. J. F. Christy, was unanimously adopted. 

The Chairman: I do not think I need trouble you with any lengthened remarks on this 
report. One annual report, I find, is very like another, and they all tell the same tale of 
steady progress. As to the new business for last year, those of you who have compared the 
figures in this report with those of the preceding year will have noticed that, whilst the 
number of new policies issued is practically the same, the total amount of the new assurances 
is somewhat smaller. It has, I think, been the experience of life offices generally this last 
year that new business was more difficult to obtain than usual, owing, I suppose, to the 
distraction of men’s minds by the war, and perhaps also to the increase in taxation and the 
somewhat uncertain condition of trade. (Hear, hear.) In our case, too, it happened that a 
larger proportion than usual of the proposals submitted to us we were unable to entertain. 
Of one thing I am quite sure, that the small decrease was not owing to any slackening of 
effort on the part of our agents and superintendents, nor of the indoor staff. I may add that 
if you compare the total amount of new insurances granted during the past three years with 
the amount for the corresponding three years of the preceding quinquennial period, you will 
find we show a respectable increase. Coming next to the death claims, you will see that 
here again the amount differs only slightly from the amount of the previous year—in fact, 
the difference is less than } per cent. of the total amount, and, as we state in the report, our 
experience in this respect continues to be favourable. The amount we have paid during the 
year for the policies maturing in class 10, that is endowment assurance, is larger, and as I 
have mentioned on previous occasions, this item, though no doubt it will fluctuate to some 
extent, will on the whole increase from year to year for some time to come, because the 
business done in this class has greatly increased during the last fifteen or twenty years. As 
you know, the payment of these claims causes no loss to the institution. Endowment 
assurance differs ion ordinary insurance in this respect, that, whilst’ in ordinary life 
insurance the reserve value held on account of a policy is never so much as the full sum 
assured, excepting in those very rare cases where members have reached ages beyond the 
limits of our tables, in the endowment assurance the reserve value always amounts to the full 
sum assured by the time the policy matures ; and therefore the payment of a claim, although 
it reduces the funds by the amount paid, at the same time reduces the institution’s liabilities 
by an equal amount. Then we have the customary paragraph expressing our thanks for the 
help so many of our members give us throughout the country—a help which we very highly 
appreciate. I need say nothing at present about the proposed alteration in the rules for the 
purpose of still further simplifying the procedure in filling up casual vacancies on the board. 
I shall of course gladly give you the views of the directors on the subject at the special 
meeting, if desired. Turning now to the accounts, I do not propose troubling you by 
dwelling in detail upon the several items, though I shall be glad to answer any questions 
thereupon which any policyholder may submit. The most noteworthy feature in the revenue 
account is the substantial increase in our interest income, an increase of £6,786. This is due 
partly, of course, to the increase in the funds, but it also represents the result of the constant 
effort of the board during the year to take advantage of the opportunity offered by the 
increased value of money to improve the average rate of interest. Thus we called in one or 
two large temporary advances we had made, when money was cheap, at a low rate to local 
bodies, and we also realised a portion of the least remunerative investments in order to place 
the money in permanent investments at a more remunerative rate. I think it will be 
satisfactory to know that the average rate of interest during the past year is 4 per cent. 
(Hear, hear.) In the balance-sheet you will see amongst our assets an item of British 
Government securities, which is not usual in our accounts, and the appearance of which at 
this moment may seem to you inconsistent with what I have just now said about our efforts 
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to improve the rate of interest. But I must tell you we did not buy these consols. They 
represent part of the repayment of an old mortgage, nearly forty years old, in which the 
advance was originally made in the form of consols and had to be repaid in the same form. 
I believe our mortgagor had been wanting to redeem the mortgage for some years past, but 
the high price of consols had deterred him, and he naturally took advantage of the great fall 
in the price to repay us. As, however, the price we had paid for the consols when we made 
the advance was only 93, you will see that we realised a fair profit on the transaction. 
Another item which may have attracted your attention is that of colonial and foreign 
municipal securities. We have been able during the year to find, I think, very safe invest- 
ment for part of our monies in the municipal loans of some of the leading continental cities. 
I believe in normal times these securities, which are largely held by the foreign local banks 
and other institutions, cannot be bought to pay more than about 3} per cent., but as many of 
you will be aware, the increase in the value of money has been even more marked in 
Northern Europe than in our own country, and thus we have been able to invest in these 
securities to pay a full 4 per cent. (Hear, hear.) I do not think there is any other item in 
the balance-sheet which calls for remark from me, but I shall be pleased to give any other 
further information I can in reply to any questions. And now, gentlemen, as we have 
completed three years of the current quinquennium, I daresay some of you are already 
looking forward to the division of profit which falls to be made at the end of next year, and 
you would like to know what the prospects are. Being myself a believer in the old adage—- 
“never prophecy unless you know,” I am not so rash as to take upon myself the rdle of 
prophet, but I may venture to forecast to some extent the prospects of that division. After 
all, the business of life assurance—although it is concerned with that most uncertain of 
things, human life, and indeed depends for its razson d’étre on that very uncertainty—is 
nevertheless not a speculative business at all. Hence, I see no reason why I should hesitate 
to tell you that so far as the three years which have passed can affect the division, the 
prospects are distinctly favourable. (Hear, hear.) There are three main sources of profits 
in the business of life assurance. First, there is the profit derived from favourable mortality 
—that is, from the amount paid for death claims being less than the amount provided by the 
tables upon which we base our calculations. Secondly, there is the profit from interest— 
that is from the rate of interest we realise on our investments exceeding the rate we assume 
in those calculations ; and there is, thirdly, the profit from the loading of the premiums. I 
think a word or two upon each of these three items will interest you all. As to the first, the 
mortality profit, our actuary tells me that the amount paid for death claims during the past 
three years compares still more favourably with the amount provided by the tables than was 
the case in the corresponding three years of the last quinquennium. It is, of course, possible 
that this very favourable state of things may, to some extent, be counteracted during the 
remaining two years, but I may tell you we have begun the fourth year remarkably well, for 
the claims we have passed during its first quarter are actually less by some £30,000 than the 
claims for the first quarter of last year ; so that you will see we already have a considerable 
margin to the good in this respect. (Cheers.) The second main source of profit I have 
mentioned is the rate of interest. The difficulty in maintaining our rate of interest has, as 
you know, been a cause of some little anxiety to the directors in the past as it has been to all 
directors of life offices. We have derived great assistance in overcoming this difficulty in the 
enlarged powers you gave us three years ago. Comparing the average rate of interest 
realised during the past three years with the average rate for the first three years of the last 
quinquennium there is, it is true, an appreciable decline ; but this comparison is somewhat 
misleading, for during the last quinquennium the rate gradually declined from year to year, 
beginning at £4. 2s. 5d. per cent. and ending at £3. 18s. 7d. per cent., whereas during the 
past three years there has been a gradual improvement, the result being that the difference is 
insignificant ; in fact, only a few pence, and I have little doubt we shall be able to wipe out 
this small decline, and do even better during the remaining two years. So that I do not 
think we need anticipate any diminution in this source of profit. Our third source of profit 
—and it is a very important one—is the loading of the premiums, or perhaps I ought to say 
that portion of the loading which is not consumed in expense of management. By the 
expression “loading” we mean the difference between the office premium—that is the 
premium charged for assurance, and what is called the net or risk premium, that is the 
premium which at the rate of mortality and the rate of interest assumed in our calculations 
would be just sufficient to cover the risk. Of course, the larger the proportion of the loading 
we can save and accumulate the larger is the contribution we obtain from this source of 

rofit. I am sometimes disposed to think that the public generally—members of the 

ational Provident Institution amongst the rest—do not fully appreciate this consideration. 
I did not, I confess myself, see the full force thereof until I had, as an earnest seeker after 
truth, sat at the feet of our Gamaliel, Mr. Smither. Let me illustrate what I have said about 
this loading by our own case. Mr. Smither informs me that with us this loading averages 
about 21 per cent. of our premiums ; that is to say, about 21 per cent. of our total premium 
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income is available for expenses of management and for profit. Now, we are spending on 
expenses only about II per cent. of our premiums, so that the remaining 10 per cent., 
amounting to more than £42,000 a year, accumulates and constitutes profit. Supposing our 
expenses were, say, 16 per cent. instead of I1 per cent., there would then be only § per cent. 
remaining, instead of 10, and the profit derived from this source would be reduced by one 
half. You will readily see, therefore, how extremely important this question of the rate of 
expenses is. And if you are told by the representative of some other office, British or 
American, where the expense rate is very high, that this is owing to the magnitude of their 
business, you can reply that it makes no difference to you what the cause may be, for, what- 
ever the cause, the loss thus inflicted on the policyholder by the high expense rate is just the 
same. I am pleased to be able to say that with us this source of profit also has suffered no 
diminution ; indeed, our average expense rate for the past three years is slightly less than 
that for the corresponding period of the last quinquennium. So that I may conclude this, I 
fear too long, dissertation on sources of profit, by saying that at present I see no reason to 
anticipate that our next division of profits will fail to be as satisfactory as the last was. One 
word more and I have done. During the century which has just terminated—and, in fact, 
towards the end of the earlier half thereof—this institution was established in a very small 
way by very few persons, and without any of the paraphernalia now so largely employed to 
usher in new and not always prosperous undertakings, but during the sixty-five years of its 
existence its course has been one of steady and continuous progress, until to-day, “ the little 
one has become a thousand and the small one a strong nation.” It has seen the establish- 
ment of many new companies of a similar character, it has witnessed—as stated in the Cour¢ 
Circular of last Saturday—the rise and fall of many new schemes, and the inflation and the 
bursting of many beautiful theories. Having adopted a safe and well-tried line of policy, 
the National Provident has not deviated from it, preferring the steady orbit of safety to the 
meteoric and erratic course of more brilliant but less substantial offices. Consequently, this 
old institution can now present a smiling face to its policyholders, and can pride itself in 
having maintained undiminished and unimpaired its normal rate of progress. Competition 
it has had, and will continue to have, and perhaps in an increased degree to encounter ; 
tempting baits and alluring prospects seldom realised are dangled before the eyes of the 
ever-increasing number of provident people. But “the race is not always to the swift nor 
the battle to the strong,” and the “largest amount of new business” is not always synonymous 
with increased strength to an office. (Hear, hear.) I can say with the utmost seniiionen 
that no effort will be spared and no opportunity neglected by the present board of directors 
to maintain in every respect the high reputation in which the National Provident Institution 
is, very generally, and, as I think, very deservedly held. I now beg to move the adoption of 
the report and accounts. (Cheers.) 

Mr. Joseph Fell Christy, a trustee, seconded the motion. 

The report and accounts were unanimously adopted. 

On the motion of the Chairman, the retiring directors—Mr. Robert E. Dickinson, M.P., 
and Mr. Charles W. C. Hutton—were re-elected. 

On the motion of Mr. Wright, the retiring auditors—Messrs. W. C. Jackson, F.C.A., 
G. Bolland Newton, and William Cash, F.C.A.—were re-elected. 

A special general meeting was then held for the purpose of altering the rules and 
regulations to be observed in the election of directors. 

Mr. J. Judd proposed “ That the alterations in the rules and regulations of the institution, 
as set forth in the annual report, be adopted.” The object was, he explained, to empower 
the directors, in the event of a vacancy occurring on the board, to fill up such vacancy, 
subject to confirmation at the next ensuing annual meeting. This was the course almost 
universally adopted, and it was in the interest of economy to be strongly commended. 

Mr. J. T. Glazier seconded the motion. 

Mr. Allvey moved an amendment to the effect that, instead of the words “subject to 
confirmation,” should be substituted “ he shall retire and be eligible for re-election.” 

The Chairman pointed out that no man of influence and position would accept a seat at 
the board on condition that he must resign a few months afterwards. 

After some discussion, 

The Chairman put the amendment, which was rejected by an overwhelming majority. 
The resolution was then put, and carried with only two dissentients. 

On the motion of Mr. W. Hine-Haycock, seconded by Mr. Wright, a hearty vote of 
thanks was accorded to the chairman and directors for their able services to the institution. 

The Chairman: I am extremely obliged to you for this renewed expression of your 
confidence in my colleagues and myself. This resolution might seem to some persons to be 
a matter of form, but we take it seriously as an incentive to us for the future. We shall 
continue to do all that we have done, and if possible more, to promote the prosperity of this 
great institution. (Cheers.) 

This terminated the proceedings. 








1 





664 


OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED, 
DIRECTORS’ REPORT. 


IN presenting their report and the annexed accounts for the year 1900, being the 30th in 
the history of the corporation, the directors have much pleasure in stating that the business 
continues to show satisfactory progress. The revenue for the year amounted to £878,492. 
ss. 11d. Of this, the total premium income, less reinsurances and bonus to assured, 
amounted to £847,644. 11s. 5¢. The income from the investments, after making full pro- 
vision for securities redeemable at par, and for depreciation of leaseholds, was £29,438. 
12s. 11d. The compensation paid and provided for, including incidental expenses, amounted 
to £522,870. 6s. 110. After debiting all charges and expenses, there remains, including the 
amount brought forward, a credit balance of £346,643. 9s. 6d., which it is proposed should 
be dealt with as follows, viz. :-- £282,548. 3s. 10d. to be set aside as provision for liability on 
unexpired risks ; £28,750 to be transferred to reserve fund ; £8,159. 2s. 2d. interim dividend 

id September, 1900, /ess tax ; £27,186. 3s. 6d. balance. The shares offered to the share- 
olders and to the public were greatly over-subscribed. Asshewn in the accounts, the entire 
premium has been added to the reserve fund. The investments and other assets amount to 
41,154,900. 4s. 11d. The directors are advised that the total market value exceeds the 
aggregate figures at which they stand in the books of the corporation. The board have taken 
over the goodwill of the accident department of the Lancashire Insurance Company, and of 
the Australian accident department of the Scottish Metropolitan Life Assurance Company, 
Limited, and, in accordance with their policy, approved by the shareholders on several 
occasions, the purchase money has been charged to the revenue account. In addition to the 
dividend paid for the half-year ending June 30, the directors have decided to declare a further 
dividend, payable on March 1, upon the capital paid up for the half-year ending 
December 31, at the rate of 10 per cent. per annum, together with a bonus upon the 
same for the year of 10 per cent., making a total distribution for the year of 20 per cent. The 
directors retiring are Arthur K. Thompson, Esq., and Sir Clarence Smith, who, being eligible, 
offer themselves for re-election. Messrs. Cooper Brothers & Co., the auditors of the 
corporation, offer themselves for re-election. 
THomAs Hewitt, Chairman. 
London, February 12, 1901. RICHARD J. PAULL, Secretary. 


Revenue Account for the Year ending December 31, 1900. 


Balance of revenue account, December 31, 1899. £29,886 2 8 
Less dividend and bonus paid March, 1900, éess 

tax . ° ° . : ; . : 19,937 I 
” as at es ———— =§€ a 8 6 
Provision for liability on unexpired risks, brought forward from 


December 31, 1899 . 265,197 8 11 


Premiums, etc., /ess reinsurances and bonus to assured . , ° ‘ 847,044 Il 5 
Interest, dividends and rents, /ess provision for investments redeemable 

at par, and for depreciation of leaseholds. : ; ; : 29,438 12 11 
Transfer fees . ; : ; : ; : — . : : 58 17 6 
Profit on sale of securities. ° . : ; . . . ° 1,350 4 I 


£1,153,638 16 o 


Compensation paid and provided for, and incidental expenses £522,870 611 


Advertising, printing and stationery, stamps, postages, travelling 


expenses, etc. . . . , ° . ° ° ° ° ° 51,590 19 6 
Expenses of management, inclusive of salaries, rent at head office and 
branches, directors’ remuneration, auditors’ fee, purchase of the 
goodwill of the accident department of the Lancashire Insurance 
Company, and of the Australian accident department of the Scottish 
Metropolitan Life Assurance Company, Limited, and expenses of 
issue of new shares . ; : : : : : ° ; , 99,217 18 6 
Commissions, including provision in respect of agents’ balances. ; 115,526 10 5 
Depreciation of furniture : » ‘ : » . . . 878 19 4 
Provision for cancelments and non-renewals . . . ‘ 2 . 16,910 II 10 
Balance carried down . ° ° . . . ° . ° ° 346,643 9 6 
£1,153,638 16 oO 
Balance broughtdown . . . . « «. «© «© « « £346,643 9 6 
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Provision for liability on unexpired risks ‘ ‘ . . , ‘ £282,548 3 10 
Amount transferred to reserve fund . ‘ ‘ . ‘ . — ° oO 
Interim dividend paid September, me less tax. . ° : : 8,159 $9 
Balance carried to balance-sheet . ° ‘ ° . 27,1 27,186 3 6 6 
£346,643 9 6 
Balance-sheet, December 31, 1900. ———E 
Shareholders’ capital : 
Authorised— 
200,000 shares of £5 each . ‘ . ° ° ‘ . ‘ . £1,000,000 0 Oo 
Subscribed— 
12,000 shares of £5 each (fully paid) . , ‘ £60,000 0 Oo 
110,281 shares of £5 each (£1 per share paid) . 551,405 0 O 
122,281 £611,405 © 0 
——— Less uncalled capital . ° ‘ 441,124 0 0 
Ce £170,281 0 0 
Sundry accounts pending, made up to December 3 ae ‘ ‘ . 19,929 II II 
Unclaimed dividends . ° . e 384 4 9 
Provision for investments, redeemable at par ‘ ° ° . . 7,195 3 3 
Capital redemption fund , ‘ ‘ ‘ : ‘ . ; . 8,506 17 
Balance from revenue account ; ’ . ° P ‘ ° . 27,186 3 6 
Reserves— 
Reserve fund , ‘ ‘ £475,000 © O 
Provision for liability on 1 unexpired risks . . 282,548 3 10 
Provision for claims outstanding . ° p ° 163,809 °o 0 
-——— 921,417 3 10 


£1,154,900 4 11 
Investments as per schedule, viz. :— ee 


British and Colonial Government and ~ incial securities . e e £135,837 19 1 
Foreign Government securities . . . ‘ ° 91,505 6 2 
State and municipal bonds. ‘ ‘ ° ‘ ‘ ° ° ° 204,865 5 II 
Indian Railway stocks . , ° ° ° ° . ° ° . 3,564 2 9 
Bank of England stock . . ‘ 2,003 3 ° 
British and Colonial railway mortgage bonds and ordinary stocks , 219,765 18 3 
American railway mortgage gold bonds ‘ . ‘ ‘ 139,830 15 10 
Foreign railway guaranteed and ordinary stocks . ° ‘ ‘ 48,890 3 3 
Miscellaneous debentures. ‘ 26,977 1 9 
Mortgages on freehold and leasehold properties and other securities. 51,286 9 § 
Freehold and leasehold premises (/ess depreciation) ‘ ; ‘ ‘ 127,526 15 6 
Furniture at head office and branches (/ess arene ‘ ‘ ‘ 7,910 13 10 
Rents due from tenants and other balances. 6,661 5 3 
Balances at branches and agents’ balances (/ess provision for commission, 

bonus, cancelments and non-renewals) . ; ; i j . 57,496 oO 2 
Fixed deposits with bankers . ‘ ‘ ; ° . ‘ ‘ ‘ 2,500 0 O 
Cash at bankers and in hand 19,772 7 I 
Investments and cash in trustees’ hands to meet capital redemption 

fund ‘ . , ° . ‘ ° ° 8,506 17 8 


£1,154,900 411 
Reserve Fund, December 31, 1900. as 





Balance : , : , , ‘ : ‘ . ; ‘ ‘ £475,000 © O 
Balance from 1899 ‘ . : . , , £350,000 0 0 
Amount transferred from revenue account ; . ‘ ‘ ‘ ; 28,750 0 0 
Premium on shares . ‘ ° ‘ ‘ ‘ ‘ ‘ ‘ . 96,250 0 0 

£475,000 0 0 





Tuomas Hewitt, Chairman. 
RICHARD J. PAULL, Secretary. 
AUDITORS’ CERTIFICATE. 
In accordance with the provisions of the Companies’ Act, 1900, we certify that all our 
requirements as auditors have been complied with, and we report to the shareholders that we 
have audited the above balance-sheet. and accompanying profit and loss account with the 











| 


SS Se TS IEE ES 


666 OCEAN ACCIDENT AND GUARANTEE CORPORATION, 


books and accounts relating thereto in London, and with the returns received from the foreign 
and colonial branches. Some of the investments are deposited in connection with business 
abroad in accordance with Foreign or Colonial State laws. In our opinion such balance- 
sheet is pro rly drawn up so as to exhibit a true and correct view of the state of the 
company’s affairs as shewn by the books of the company. 
Cooper Broruers & Co») Auditors 
London, February 15, 1901. Chartered Accountants. sad 


DETAILS OF INVESTMENTS AND OTHER ASSETS AT DECEMBER 31, 1900. 


British and Colonial Government and Provincial Securities :— 


Holding. 
£25,350 New South Wales 3 ye cent. inscribed 
stock (1935). . £25,536 5 9 
13,020 Western Australia 4 per “cent. inscribed 
stock (1934) 14,757 5 © 
10,000 New Zealand 4 per cent. inscribed stock 
(1929). 11,408 8 6 
10,000 Cape of Good Hope 4] rcent. bonds ( (1936) 10,832 II II 


10,000 New Zealand (Bank of) 4 per cent. raed 


teed aoa (1904) . ; . 10,357 3 6 
9,213/13/11 Consols 2} per cent. (1903) ° 10,353 12 10 
10,000 South Australian 4 ad cent. bonds (1907- 

1909) . 10,105 7 0 
5,500 Queensland 4 per cent. bonds (1913-1924) . 5,625 15 6 
4,712/3/4 India 3} per cent. stock (1931) ° 5,518 11 10 
3,500 New South Wales 3} per cent. inscribed 

stock (1918) . 3745 1 0 
3,500 Victoria 3} per cent. inscribed stock (1923) 3,570 12 3 
3,000 Tasmania 4 per cent. bonds (1913-1914) . 3259 3 6 
3,000 Natal 4} per cent. bonds (1916) . ° , 3240 0 O 
3,000 Quebec (Province of) 5 per cent. bonds 

(1906) . 3157 10 6 
2,800 Victoria 4 per cent. bonds (1901) 2,900 0 0 
2,500 Quebec (Province of) 4 per cent. bonds 

(1928) . ° 2,527 10 0 
2,200 Victoria 3 per cent. inscribed stock (1929- 

1949) . 2,200 0 O 
2,000 Canada 4 per cent. inscribed stock (1910- 

1935) - ° 2,117 10 0 
2,000 Tasmania 4 per cent. bonds (1908-1920) 2,044 10 O 
1,500 South Australian 4 per cent. bonds (1916) . 1,575 0 oO 
1,000 Natal 4 per cent. inscribed stock (1937) . 1,000 0 O 


—— £135,837 19 1 


Foreign Government Securities :— 


424,000 French 3 percent. rentes . ° : - £24,195 1 0 
17,000 Austrian 4 per cent. gold rentes . ‘ 16,857 8 11 
10,000 United States Government 2 per cent. 

registered bonds (1930) , ‘ . 10,518 15 oO 

12,400 Chilian 4} per cent. bonds . . : : 10,076 3 4 
10,100 Transvaal Government 5 per cent. loan 

(1942) . ° : 10,064 16 6 

6,125 Japanese Government 5 per cent. bonds. 6,400 15 4 

6,000 United States 3 per cent. bonds (1918) . 6,301 17 7 

5,900 Chinese 5 per cent. 1896 gold bonds . ° 6,038 16 o 

1,200 Brazilian 4 per cent. bonds (1889) _.. . 1,051 12 6 








91,505 6 2 
State and Municipal Bonds :— 
490,400 New York City 3 per cent. gold bonds 
(1910-1924) . 93,829 5 8 
15,400 Lima Ohio registered 33 per cent. Water- 
works refunding bonds, series B (1925) 16,002 8 II 
13,800 Massachusetts 3 per cent. bonds (1922-1935) 14,645 0 5 





Carried forward - £124,476 15 0 £227,343 5 3 
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State and Municipal Bonds—continued :— 


Brought forward ‘ - £124,476 1§ © £227,343 5 3 
Holding. 
410,000 Melbourne Tramway Trust 4} per cent. 
debentures (1914-1916) ; ‘ ‘ 11,148 9 6 
10,000 Marietta Ohio 34 per cent. Waterworks 
refunding bonds (1920) ‘ 10,479 9 9 
10,000 City of Copenhagen 3} per cent. oan , 9,800 0 oO 
8,000 = City of Indianapolis, tothe Board of 
School Commissioners funding 3} an 
cent. bonds (1927-1928) ° 8,506 1 6 
6,800 City of Sydney 4 per cent. bonds (1912) ‘ 7,219 0 O 
6,200 Massachusetts 34 per cent. bonds (1923). 7,153 10 2 


5,000 Westmount (Montreal) 4 per cent. bonds 





_ (1934) - ‘ ‘ . ; ; , 5591 I 9 
5,000 City of Indianapolis, Indiana, Board of 
School Commissioners funding 4 per 
cent. bonds (1915) ‘ 5,519 14 8 
4,600 Canton Ohio 3} per cent. registered fire 
department refunding bonds (1909). 4,780 16 o 
4,000 City of St. Henri (Montreal) 4 per cent. 
bonds (1950) ‘ ‘ ° 4,108 13 7 
2,000 Metropolitan 2} per cent. stock . 2,125 1 0 
1,670/2/11 Bradford Guscutivn 34 per cent. deben- 
ture stock (1945) . ‘ 2,002 11 0 
1,900 City of Toronto 3} per cent. stock (1929) ‘ 1,954 2 0 
—— 204,865 5§ 11 
Indian Railway Stocks :— 
£95/3/9 Great Indian Peninsula Railway 3 per 
cent. guaranteed stock, annuity class A £2,432 3 3 
130 Great Indian Peninsula Railway 3 per cent. 
guaranteed stock . ‘ , ° ° 130 0 O 
38/9/5 Scinde, Punjaub and Delhi Railway 
annuity (B) . ° ° ° ° ‘ 1,001 19 6 
aaa 3,564 2 9 
589/2/o Bank of England stock . 2,003 3 0 
British and Colonial Railway Mortgage Bonds and Ordinary Stocks :— 
£19,496 London and N.W. Railway consolidated 
ordinary stock . £38,999 9 5 
13,306 Great Western Railway consolidated ordin- 
ary stock. 22,194 8 9 
15,000 South Eastern Railway deferred ordinary . 
stock . 15,422 13 9 
10,500 North Staffordshire Railway ordinary ‘stock 13,547 3 ° 
10,000 North British Railway 4 per cent. convert- 
ible preference stock (1897) . ‘ 13,416 7 9 
10,000 Canadian Pacific Railway Ist mange 5 
per cent. bonds (1915) 11,861 17 6 
13,500 Taff Vale Railway ordinary stock 11,018 18 6 
1,350 Taff Vale Railway 4 per cent. preference 
stock (10 per cent. paid) ° 135 0 O 
6,000 London, Brighton and South Coast Railway 
deferred ordinary stock . 10,687 0 oO 
12,566 Midland —~ a deferred converted ordin- 
ary stoc 10.445 5 § 
8,500 = Atlantic — N.W. Railway 5 per cent. 1st 
mortgage bonds (1937) e 10,276 2 6 
5,500 South Eastern Railway preferred ordinary 
stock . 10,232 18 o 
11,000 Grand Trunk Railway of Canada Ist prefer- 
ence stock . ; . 9,380 7 9 
4,500 North Eastern Railway consols . ‘ . . 7,214 13 0 
Carried forward ; + £184,833 0 4 £437,775 16 11 
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British and Colonial Railway Mortgage Bonds and Ordinary Stocks—continued :— 


Holding. 
£225 


5,000 


3,960 
6,366 
1,823 
2,062/9 
220 
2,000 
2,000 


4,100 


1,395 
800 


50 Shares 


£17,700 


10,000 


11,000 


10,000 
10,000 


5,000 
§,000 


4,000 


5,000 
5,000 


5,000 


Brought forward 


North Eastern Railway new issue (§0 per 
cent. pal . 

Grand Trunk Railway of Canada (Great 
. Western) 5 per cent. perpetual debenture 
“stock . 

Great Southern and Western Railway (o f 
Ireland) ordinary stock ° 

Midland Railway preferred converted ordin- 

ary stock 

London and South Western Railway ordin- 
ary stock . 

London, Brighton and South Coast Rail- 
way ordinary stock 

London, Brighton and South Coast Railway 
ordinary stock (40 per cent. paid) 

Chicago and Grand Trunk sane 6 per 
cent. bonds (1900) 

Grand Trunk Junction Railway 5 per cent. 
bonds (1901) 

South Eastern Railway 4 per "cent. con- 
vertible preference stock (50 per cent. 
paid) . 

South Eastern Railway 3 per cent. prefer- 
ence stock . 

Waterford and Limerick "Railway 4 per 
cent. debenture stock 

Waterford and Limerick Claremorris and 
Swinford 4 per cent. and “a 
shares . , : 


168 15 


6,668 14 
5,678 6 
4;700 12 
4.145 13 
3,882 0 

145 4 
2,220 0 


2,117 10 


2,050 Oo 


1,395 © 
1,136 0 


625 0 





American Railway Mortgage Gold Bonds :— 


Baltimore and Ohio S.W. Railway 34 per 
cent. Ist mortgage bonds (1925) . 

St. Paul, Minneapolis and Manitoba Rail- 
way consolidated mortgage 44 per cent. 
bonds (1933) 

Denver and Rio Grande Railroad consoli- 
dated mortgage 4 per cent. bonds (1936) 

Minneapolis, Sault Ste. Marie and Atlantic 
Railway Ist mortgage 4 per cent. 
bende tee 26) ; 

Baltimore and Ohio S.W. Railway Ist 
mortgage 3} per cent. prior lien bonds 
(1925) 

Central of New Jersey Railroad general 
mortgage 5 per cent. bonds (1987) 
Pittsburg, Cincinnati, Chicago and St. Louis 

Railway 4} per cent. gold bonds (1942) 

New York, Lake Erie and Western Rail- 
road 7 per cent. Ist consolidated 
mortgage bonds (1920) . 

Chesapeake and Ohio Railroad 5 per cent. 
Ist mortgage bonds (1939) . 

Lake Shore and Michigan Southern Rail- 
road 3} per cent. bonds (199 

Southern Pacific Railroad of California 
5 per cent. Ist consolidated a 
gold bonds (1937) ‘ 


Carried forward 


15,610 5 


11,183 13 


10,410 3 


10,036 8 


9,491 0 
5,780 9 
5,688 16 


55525 0 
5396 6 
5,393 16 


5,362 11 


£184,833 © 4 £437,775 16 11 


10 


° 


ao Of 


° 


— 219,765 18 3 


— 


o 





£89,878 8 


7 £657,541 15 2 
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American Railway Mortgage Gold Bonds—continued :— 
Brought forward ‘ - £89,878 8 7 £657,541 15 2 
Holding. 


45,000 New York, Ontario and Western Railway 

Company refunding Ist market 4 = 
cent. gold bonds (1993) 51304 

5,000 Philadelphia and Reading Railroad ex- 

tended improvement mortgage 4 per 
cent. bonds (1947) ‘ 5,281 

5,000 Illinois Central Railroad 4 per cent. Cairo 
Bridge bonds (1950) . 55143 

5,000 Atlantic Coast Line Railroad 4 per cent. 
fifty-year gold bonds . 5,125 

5,000 Northern Pacific Railroad 4 per ‘cent. prior 
lien and land grant bonds (1997) ° 5,041 

5,000 Erie and Pittsburg Railroad general mort- 
gage 3} per cent. gold bonds (1940) _ . 5,000 

5,000 Union Pacific Railway 4 per cent. Ist mort- 
gage gold bonds (1947) 4,768 

3,000 New York and Canada Railroad 6 per cent. 
Ist mortgage bonds (1904) . 39547 

3,000 Wilmington and Weldon Railroad 4 per 
cent. general Ist mortgage bonds (1935) 3,115 
Chicago, Milwaukee and St. Paul Railway 
eneral mortgage 4 per cent. bonds 

I ‘ . , ‘ ‘ ° 2,701 
Illinois Central Railroad 4 per cent. Ist 
mortgage main line sterling bonds 

2,661 1 0 


(1951) . ° ° ° . ° 
South and North Alabama Railway Ist 
mortgage 6 per cent. bonds (1903). ° 2,262 10 6 


139,830 15 10 
Foreign Railway Guaranteed and Ordinary Stocks :— 


£10,000 Buenos Ayres Great Southern Railway 
5 per cent. preference stock ° 13,911 19 

505 shares. Rio Claro Sao Paulo mraend ordinary 
shares . 11,830 15 

12,500 Leopoldina Railway 4 per cent. debenture 
stock . 10,264 II 

5,000 Mexican Railway 6 per cent. perpetual 
debenture stock . 7,090 18 
3,000 Paris, Lyons and Mediterranean Railway ¥ 
Company 3 per cent. debentures . ° 2,777 3 

go shares Bahia and San_ Francisco Railway 
guaranteed 7 per cent. stock ° 2,073 12 

5° 5, Bahia and San Francisco res Timbo 
branch . ‘ 941 2 


— 48,890 3 3 
Miscellaneous Debentures :— 


Vickers, Son and Maxim, Limited, 4 per 

cent. Ist mortgage debenture stock 

(1937) 10,869 1 9 
Reitee and South African Telegraph 

Company, Limited, 4 per cent. deben- 

tures (1913) Mauritius Subsidy . . 10,818 9 o 
West Coast of America Telegraph geny 

4 per cent. debentures (1917) ‘ 5,289 Ir oO 


ae 26,977 1 9 
Mortgages on freehold and __ leasehold 
properties and other securities . . 51,286 9 5 


Carried forward .. £924,526 5 5 
VOL. LXXI. 48 
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Miscellaneous Debentures—continued :— 


Brought forward ‘ . £924,526 5 5 
Freehold and leasehold premises at Moor- 
gate Court, E.C., Ocean offices, Nos. 36, 
38, 40, 42 and 44 Moorgate Street, E.C., 
and Cross Keys Court, E.C. (ess 
* depreciation) . : . . : 
Freehold premises, Ocean Chambers, West 
George Street, Glasgow ° ; : 
Freehold premises, Ocean Chambers, North 
John Street, Liverpool ; ° . 
Freehold premises, Ocean Chambers, Above 
Bar, Southampton ‘ : : 
Freehold premises, Ocean Chambers, 
Borough High Street,S.E..  . ; 
Leasehold premises, Ocean Chambers, 
Lowgate, Hull . ‘ , ; : 5.778 
Freehold premises, Ocean Chambers, West 
Street, Brighton . . . . 55336 
Perpetual leasehold premises, Ocean 
Chambers, Donegall Square, Belfast . 4,287 
Leasehold premises, Ocean Chambers, 
Westmoreland Street, Dublin (édess 
depreciation) ie ae ae ee 1,085 
Leasehold premises, Ocean Chambers, Pall 
Mall, S.W. (ess depreciation) . . 644 


44,331 
37:947 
19,351 
55345 
3419 


127,526 
Furniture at head office and branches (less depreciation) . . 7,910 
Rents due from tenants and other balances’. ° ‘ ° 6,661 
Balances at branches and agents’ balances (/ess provision for 
commission, bonus, cancelments and non-renewals) . . 57,496 
Fixed deposits with bankers . . ; . . ° , 2,500 
Cash at bankers and in hand . : . . ; : , 19,772 
Investments and cash in trustees’ hands to meet capital 


redemption fund. . 8,506 17 8 


41,154,900 4 II 


The directors are advised that the total market value of the investments and other assets 


on December 31, 1900, exceeds the aggregate figures at which they stand in the balance- 
sheet and books of the corporation. 


At the thirtieth annual general meeting, held on February 26, at the Institute of Chartered 
Accountants, Moorgate Place, London, E.C., the chairman, Thomas Hewitt, Esq., K.C., 
said :-— 

Gentlemen, the directors regard this balance-sheet with pleasure and satisfaction. In 
a company which gathers in its fold all classes of insurance, other than the old and well-known 
systems, which have had the benefit of experience of centuries, we have in regard to many 
new risks to purchase our experience, knowledge, and statistics. If we can without undue 
loss, and showing as we doa good profit, land at a stage and say that we have obtained a 
foothold from which we can climb to higher and possibly still more profitable results, we 
cannot but regard our position as greatly improved in safety and steadiness, and our success 
not merely measured by the profits of the year, good though they are. This, we are glad to 
be able to say, is the case with us. 

; In the results of last year’s business you will observe the very large increase in premium 
income from £718,745 to £847,644. This increase in premium is an indication of progress. 

It is also a measure of the degree of real popularity which our corporation enjoys with the 
insuring public. This popularity means, and is the very origin of that most appropriate 
expression, “‘ business goodwill.” To value it as an asset in the balance-sheet is what your 
directors have always declined to do, but regarded as a silent but substantial asset, unexpressed 
in figures, the question must occur to everyone studying our balance-sheet, ‘ What is the 
value of the Ocean goodwill on a premium income of nearly £850,000 per annum?” When 
we look at the past history of the corporation, we see a period of great prosperity, but we 
must not be satisfied to rest upon the past, but must prepare for the future, and gird up our 
loins to meet every contingency and every new insurance idea which may hereafter present 
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itself, studying the times, and being prepared for the coming and corresponding requirements 
of a new century. 


Interest, dividends and rents, after provision for investments redeemable at par, and for 
depreciation of leaseholds, have yielded an income of £29,438. The great increase in the 
figures occurred in last year’s accounts, and this year we have to face the fact that a large 
number of our securities, and particularly the railway ordinary stocks, have fallen off in their 
dividends, with the result that we are not able to show such an increase in income from these 
sources as otherwise we might have expected. 


You will find a considerable increase in the amount of compensation paid and provided 
for. The figures of last year were £365,564, as against £522,870 for this year, or a difference 
of £157,316; and I draw the serious attention of insurers to the enormous boon’ conferred 
by the corporation on the business and general community of half-a-million per annum for such 
merciful purposes. This difference on a percentage basis shows an increase from 51 per cent. 
of the premium income to 61 per cent., attributable to the greater rivalry of our competitors, 
resulting in considerably lower rates. In other words, it means our taking considerably 
greater amount of risk for the same amount of premium. That this would naturally happen 
has been always present to the minds of the directors, but it conveys another tale which our 
shareholders must duly consider, namely, that if this is the experience of a powerful company 
such as ours, what must be the experience of companies with smaller capital and reserves, and 
smaller influence and opportunity. I have no hesitation in saying that to our knowledge in 
some instances where a risk has turned out badly on our books for one or more years, some 
other company has been willing to take up the risk at a still reduced premium, and in one 
instance I remember a large risk taken at a premium of nearly one-half of that which gave 
us a great loss experience. Competition, however, must right itself in the end, and wiser 
counsels may probably prevail. Companies transacting our classes of business will become 
more in unison with the protective ideas of life and fire companies, who, after years of jealous 
rivalry, settled to abandon their ——— of dead-sea fruit, and whilst dealing with 
liberality with the public, yet abandoned the self-destructive policy arising from the heat of 
competition. Every insurance company’s representative credits his rival with undue competition 
and cutting of rates. Though the management may be, and probably is, quite innocent, yet 
one cannot but smile when complaints are made to us of other companies, believing, as I do, 
that humanity is very much the same whether on the staff of one company or of another. 
The next item of advertising, etc., £51,590, compares somewhat unfavourably with the 
previous year, of £36,198, arising chiefly as I find on examination from expenses attaching 
to new branches and other matters of a special kind. The expenses of management 
amount to about the same sum as last year. In these items in both accounts it will be seen 
that we have included the purchase of the goodwill of various companies who have 
transferred to us their business. It has been stated to me by including these in this item we 
do not disclose the actual amount paid. My answer is, it is true and intentional. In justice 
to the companies transferring business, and with due regard to our own protection in not 
disclosing the details of our working to rivals, we purposely include the amount in general 
figures, and I believe that this course will meet with your approval. 


We come to the balance of £346,643, and we have to consider the manner of its 
disposal. I have, in preparation for this meeting, sent for the balance-sheets of other large 
companies of our class, and on examination I find that in scarcely any company is the course 
adopted of setting on one side a fixed sum to answer the cost of unexpired risks, but the 
practice is to make no special provision of any kind, but to leave this most important claim 
as a charge upon the reserve. If we were to adopt this course, the apparent profit of the 
company would be very great. It does not, however, commend itself to your board, who feel 
that the liability isa real one, which has to be met like an a debt, payment of which 
has not yet accrued, and it is with this view that we have set aside the large sum of £265,197. 
For the last two or three years we have been obliged to act with extreme caution, having 
regard to the fact that the working of the Workmen’s Compensation, Act, and certain other 
classes of business, was an unknown quantity, which necessitated provision being made in the 
event of our liabilities turning out greater than was expected, and we accordingly put by a 
sum equivalent to about 37 per cent. of our premium income. We have gauged the extent 
of this liability, and have bought our experience, with the result that so far as our corporation 
is concerned, we think that the provision we have made this year in respect of the unexpired 
risks of 33} per cent., viz., } of the remium income, ought to suffice to meet our liabilities in 
this respect. The balance thus reduced we have to consider in relation to the large amount 
of our premium income. 

With a premium income of £847,000, as against £718,000 last year, it is almost essential 
for the well-being of the corporation, and to earn the confidence of our policyholders, that we 
should increase our reserve fund, and accordingly the directors are of opinion that besides 
putting on one side the premium received in respect of the capital issued of £96,250, we 


48° 
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should add a sum of £28,750 from the balance of profit, which will increase the reserve fund 
to £475,000, and this accordingly your directors recommend should be done. 

You have already received an interim dividend at the rate of 10 per cent., and the directors 
consider that a second dividend at the same rate may be declared, but that, in addition, a 
bonus of 10 per cent. for the year may fairly be added, making 15 per cent. for this half-year, 
or 20 per cent. in all, on which the shareholders should congratulate themselves. It is in fact 
precisely the same, so far as income is concerned, as last year, and having regard to the great 
pressure of competition, when we ask ourselves whether such a dividend is satisfactory, I 
think we ought to be able to answer with no doubtful voice, “ All’s well.” It must be 
remembered that the annual dividend is 10 per cent., and that by the term “bonus” an 
access of prosperity is signified of a less permanent character, and in the first instance when a 
bonus was declared by this board it was so declared as a tentative expedient which might or 
might not require a change. After two years, however, the board are of opinion that the 
affairs of the company and the prospects for the future are such that some degree of 
permanency may be attached to this distribution, and that therefore in the future the course 
should be adopted of increasing the dividend and lessening the bonus, with an interim 
dividend. 

It may interest the shareholders to know the result of our experience of claims since the 
Workmen’s Compensation Act has come into force, especially having regard to the fact that 
on July 1 next another Act in relation to agricultural labourers will operate. The following 
is the average cost of non-fatal claims settled in successive half-years :— 


July 1 to Dec. 31 _ 3,743 = £3 14 10 
Jan. 1 to June 30 . Samp sess 4 9 
July 1 to Dec. 31 ose 5,616 = £5 12 4 
Jan. 1 to June 30 ae 6114 = £6 2 2 
July 1 to Dec. 31 oak 6,955 = 46 19 1 


The great increase in the second half-year is principally accounted for by the fact that 
only short period disablements had been settled in the first six months, but this cause does 
not operate subsequently. This increase is really due to a rise in the rate of compensation, 
namely, the amount which it is necessary to pay in order to settle cases of disablement. All 
experiences, including the above, tend to show an increase in the art of claim-making, which 
I have already referred to in previous years. It is not peculiar to England, but the same 
experience is to be found in Germany, as will be seen from the following figures :— 


ACCIDENT INSURANCE IN GERMANY, SHOWING INCREASE IN CASES OF A 
PERMANENT CHARACTER. 


The figures show number of cases of permanent character (either total or partial) 
per 1,000 insured. 


1888 ; m > ‘ 1°28 1894 ; ‘ ; : 2°24 
1889 ‘ ‘ , ‘ ’ | 1895 : : , : 2°29 
1890 : : ; ‘ 1896 ; : , ‘ 2°61 
1891 : : ° ° ‘ 1897 ° ; , ° 2°67 
1892 : ° . , ‘ 1898 . ° ° ‘ 2°68 
1893 


These figures have not been quoted before, and they show the tendency for compensation 
cases to assume a more serious character. 


Again, the returns of accidents under the Factory Acts, 1896 to 1900, which form a staple 
of our insurances, are now published. The figures are not reduced to a percentage, and 
consequently represent to some extent such increase of trade as there may be. 


TOTAL (FACTORY AND WORKSHOPS) SHOWING INCREASE IN NUMBER OF PERSONS 
REPORTED AS INJURED. 


1896 > : : . 32,961 | 1899 . : , : 69,889 


1897 ° . ° ° 39,816 | 1900 . . , . 77;975 
1898 ° ° ° ° 56,835 


These increases, it must be remembered, are non-fatal accidents, and represent in a great 
measure increased exaggeration in claims and improvement in the art of claim-making. The 
lesson to be learned, however, is on comparison with the increase on fatal accidents, where, 
of course, no malingering or exaggeration of claim is made. This represents probably an 
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absolutely true and correct statement of the true proportion of increase. The figures are as 
follows, taking all industries :— 
NUMBER OF DEATHS. 


1896 ‘ ; . ‘ 4,151 | 1899 is . ° . 4458 
1897 ° ° ° ° 4,030 | 1900 ° ° ° . 4,823 
98 . . - + 3,998 


The Home Office returns, I may again state, are not reliable, and do not compare with 
the actual results experienced by the Ocean Corporation. For example, from the Home 
Office returns for quarries in 1898, it appears that 134,478 persons were so employed and 
1,568 were speed killed and injured ) wore the year. This gives a casualty rate of 10°6 
per 1,000 employed. The experience of the corporation during the year, July, 1898 to 1899, 
gives a casualty rate for quarries of 23°7 per 1,000 employed. After careful consideration and 
comparison with other trades, I regret to say that we are led to the conclusion that not more 
than one-third of the accidents that occur are as yet reported to the inspector. 

We are now also able to form some conclusion as to the result of the prophecies that were 
made when the 1897 Bill was before Parliament, which you will remember was that the burden 
would be much less than the employers feared, that in many trades it would be under Is. per 
cent. of the wages, that it would in only very few cases exceed 5s., and that 10s. per cent. was 
an absolute maximum. Iam now able to state that our experience is that, on the contrary, 
in no class of factories does the cost fall short of Is. per cent., that it exceeds 5s. per cent. on 
the average of all trades, and that it exceeds the supposed maximum of 10s. in no less than 
eighteen of the groups into which we have subdivided the trades of the country. In my 
opinion this accounts for many of the absurd quotations which are made against us in 
competition, leading those who rely on the official figures, and who have not the particular 
statistical information at our service, to believe that they can safely quote a rate on such 
deceptive material. 

And now, whilst thanking you for your attention, I beg to move the adoption of the 
report and accounts. 

Sir Clarence Smith seconded, and after one or two questions had been replied to, the 
auditors’ report was read in compliance with the Companies Act, 1900, and the motion was 
carried unanimously. 

The Chairman then proposed the re-election of Mr. Arthur K. Thompson, the Earl of 
Galloway seconding, and the motion being duly carried, as was also a similar one for the 
re-election of Sir Clarence Smith, proposed by Mr. W. A. McArthur, and seconded by Mr. 
J. R. Boyson. 

The auditors, Messrs. Cooper Brothers and Company, having been re-elected, votes of 
thanks to the directors, secretary and staff brought the proceedings to a close. 


a 
> 





PRUDENTIAL ASSURANCE COMPANY, LIMITED. 


THE Directors have much pleasure in presenting their report and accounts for the 
year 1900. 

ORDINARY BRANCH.—The number of policies issued during the year was 74,680, 
assuring the sum of £7,613,035, and producing a new annual premium income of £378,503. 
The premiums received during the year were £ 3,322,342, being an increase of £177,878 
over the year 1899. The claims of the year amounted to £1,593,150. The number of 
deaths was 6,717, and 6,276 endowment assurances matured. The number of policies in 
force at the end of the year was 612,057. 

INDUSTRIAL BRANCH.—The premiums received during the year were £5,447,697, being 
an increase of £278,739. The claims of the year amounted to £2,227,218. The number 
of deaths was 221,025, and 2,266 endowment assurances matured. The number of free 
policies granted during the year to those ae of five years’ standing who desired to 
discontinue their payments, was 66,943, the number in force being 713,634. The number of 
free policies which became claims during the year was 17,215. The total number of policies 
in force at the end of the year was 13,891,667 : their average duration is nine-and-a-quarter 
years. The assets of the company, in both branches, as shown in the balance-sheet, are 
439,895,328, being an increase of £ 3,063,269 over those of 1899. The staff provident fund, 
which was founded three years since for the benefit of the outdoor staff, shows a satisfactory 
increase for the year, the total amount standing to the credit of the fund being £86,742. 
For the valuation the same mortality tables and rate of interest have been used as in previous 
years, namely, in the ordinary branch, the Institute of Actuaries (H™.) Table of Mortality 
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for the life risks, and Mr. Finlaison’s Government Annuity Table 1884 for the annuities, and 
in the industrial branch, Dr. Farr’s English Life Table No. 3. The net premiums only have 
been valued in both branches, the rate of interest in each case being 3 per cent. 


The results of the valuation are as follows:—In the ordinary branch the surplus shown 
is £1,037,832, including the sum of £357,069 brought forward from last year. In the 
industrial branch the surplus shown is £716,669, including the sum of £318,983 brought 
forward from last year. Out of this surplus the Board have added £50,000 to the reserve 
fund, which now stands at £850,000. The total surplus of the two branches, as shown by 
the valuation, is thus £1,754,501, which is disposed of as follows :—£50,000 has been added 
to the reserve fund of the industrial branch, and £50,000 carried to an investments reserve 
fund in the ordinary branch; £1,036,984 is distributable among the participating policy- 
holders and shareholders, in accordance with the regulations of the company under its 
special Act of Parliament, leaving £617,517 to be carried forward, namely, £300,395 in the 
ordinary branch and £317,122 in the industrial branch. 


The processes of the valuation have been carried out by the actuary, Mr. F. Schooling, 
and the results submitted to Mr. A. H. Bailey, whose report is as follows :— 


“* | have examined the results of Mr. Schooling’s valuation of the liabilities of the company on 
December 31, 1900. 
“ The valuation has been made upon the following basis, viz. :— 


** The rate of interest which it is estimated will be realised has been assumed to be 3 per cent. 
per annum, 


“* The tables of mortality adopted for the different classes of risk have been—For the ordinary 
branch, in which the risks are similar to those of other life assurance companies, the table now in 
eneral use which has been deduced from the combined experience of several of these companies. 
For the industrial branch, in which the risks are on the lives of men, women and children, comprising 
about one-third of the entire population of Great Britain and Ireland, the tables constructed by the 
late Dr. Farr from the census returns and the records of the General Register Office. For the 
annuities, the tables from the experience of the Government annuitants, 


** This basis is the same as has been adopted on former occasions, and in my judgment it is the 
best that can be made available for the purpose. 


“‘ I approve of the principles upon which the calculations have been made in estimating the 
various liabilities, and I am of opinion that the results may be safely adopted.” 


As already announced, Mr. W. J. Lancaster, who has filled the office of secretary since 
1873, has been elected a director, and, in accordance with the regulations of the company, the 
appointment is now submitted to the shareholders for confirmation. 

The retiring directors are Messrs. H. A. Harben, Wharrie and Simmonds, who offer 
themselves for re-election. 

The auditors, Messrs. Day and Secretan, also offer themselves for re-election. 

Messrs. Deloitte, Dever, Griffiths & Co. have examined the securities, and their 
certificate is appended to the balance-sheets. 

EpGar Horne, 
Holborn Bars, Chairman 
February 21, 1901. 


General Balance-sheet on December 31, 1900. 


LIABILITIES. 


Shareholders’ capital. ‘ ; “ . : : ‘ : . £1,000,000 
Ordinary branch funds . ° ° , : > : ‘ : - 20,879,584 
Industrial branch fund . . . , . ; ; ; ‘ . 16,910,640 
Reserve fund. : a ‘ P . , i ‘ . ‘ ; 850,000 
Investments reserve fund . ; 
Claims under life policies admitted 


£39,895,328 9 5 
ASSETS. 


British Government securities ‘ , ; : ; . , - £3,277,895 18 11 
Indian and Colonial Government securities . . ; ‘ ; 3,993,725 
Railway and other debentures and debenture stocks. , : . 2,844,284 
Loans on County Council, municipal, and other rates. ‘ > ; 8,135,992 
Freehold ground rents, and Scotch feu duties : ; , ; : 3,177,220 
Freehold and leasehold property . ° . : . . ° ° 2,110,376 
Mortgages on property within the United Kingdom. ° ; . 5,350,337 


Carried forward ; - £28,890,333 
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Brought forward ‘  £28,890,333 
Railway, gas, and water stocks. ‘ . ° ° . , ‘ 5,784,116 
Suez Canal shares . ‘ : ‘ ‘ ‘ . ‘ ‘ ‘ 168,369 
Telegraph and other shares . ‘ : ° 74,512 
Metropolitan consolidated stock and City of ‘London bonds i ‘ . 347,917 
Bank of England stock . ° . ° ° ° 200,559 
Foreign Government securities. . ‘ ‘ ‘ . ‘ ‘ 1,105,439 
Reversions and life interests ‘ ‘ : , ‘ ‘ ‘ ° - 793,595 
Loans on the company’s pone : , ° ‘ , : . : 970,316 
Rent charges ° ‘ ‘ . , ‘ ‘ . ‘ ‘ 165,774 
Outstanding premiums . ; ‘ ‘ ° 462,040 
Cash in hands of superintendents and agents’ balances . ; ‘ ; 43,402 
Outstanding interest and rents . : . . . 311,957 19 
Cash—on deposit, on current accounts and i in hand ‘ ‘ ‘ ° 576,933 4 5 


~~ _ 
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£39,895,328 9 5 
————————— 


EpGAR Horne, Chairman. 
HENRY HARBEN, . 

W. J. LANCASTER, } Directors. 
Tuos. C. DEWwEy. Joint General 
WILLIAM HUGHEs, Managers. 
D. W. STABLE, Secretary. 


Life Assurance Companies Act, 1870.—Third Schedule. 


Revenue Accounts (Ordinary Branch) for the Year ending December 31, 1900. 


(NO. I.) LIFE ASSURANCE ACCOUNT. 

Dr. 
Amount of life assurance fund at the beginning of 

the year . £19,149,470 II 9 
Less amount transferred to the industrial branch, 

being proportion of profits , ‘ , ° 61,291 0 0 
£19,088,179 11 9 
Premiums, after deduction of reassurance pane ‘ ‘ ‘ , 3,322,342 19 7 
Consideration for annuities ae : ‘ ‘ . re 90,883 7 2 
Interest and rents . , , , ‘ ‘ ‘ ° ‘ 643,559 3.11 


£23,144,965 2 § 





Cr. 
Claims under life policies oa deduction of sums reassured):—  - 

By deaths . ‘ , £881,110 6 11 

By endowments matured . ‘ : ‘ ‘ 712,040 12 § 

——  £1,593,150 

Surrenders . . ° ‘ ‘ ‘ ‘ . ‘ e 144, 
Cash bonus to policyholders ‘ ‘ " ‘ ° ‘ ‘ 61,120 
Annuities. ° ° ‘ ‘ ‘ , , ‘ ‘ 84,555 
Commission . ‘ . ‘ ‘ ‘ , ° ° , 232,503 
Expenses of management ° ‘ ‘ ° ‘ ‘ 99,670 
Amount transferred to investments reserve fund . 50,000 oO 
Amount of life assurance fund at the end of the year, as per fourth 

schedule . ° , ° ‘ ‘ ‘ ' . 20,879,008 19 2 


423,144,965 2 § 
(NO. 2.) SICKNESS ASSURANCE ACCOUNT. 
Dr. 
Amount of sickness assurance fund at the =a of the year . ° £550 
Premiums ‘ . ‘ ° . ‘ ‘ . 
Interest ‘ ‘ ‘ . ° ; : ‘ ‘ ‘ ‘ ° 19 


£584 








| 
| 
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Cr. 

Claims . . m ; . , ‘ : 4 . ‘ £7 10 © 
Commission and expenses . I ° 
Sickness assurance fund at the end of the year, as per fourth schedule . 575 5 7 
4584 4 7 
Life Assurance Companias Aa Act, 1870.—Fourth Schedule. 
” Balance Sheet (Ordinary Branch) on December 31, 1900. 
LIABILITIES. 

Life assurance fund n . ‘ . . £20,879,008 19 2 

Sickness assurance fund ° ° ; ° . ss 5 7 

Investments reserve fund ; ; ° ° ° 50,000 0 Oo 
ieee ; & 20,929,584 49 
Claims under life policies admitted ; . ; : : ‘ ° __157,821 1 6 6 
21,087,405 6 3 

ASSETS. 
Mortgages on property within the United Kingdom . . . . £4,075,507 14 10 
Loans on the company’s policies . ° ; : ; 970,316 0 0 
Loans on County Council, municipal and other rates. ; ° : 756,795 10 7 
Rent charges ‘ » . . : . r . 165,774 15 © 
Metropolitan consolidated stock ° ° ° ; . . ‘ : 166,335 17 © 
Investments :— 

In British Government securities. ° ° . : . . 1,467,463 18 3 
Bank of ye stock . . . . ‘ 200,559 18 6 
Indian and Colonial Government securities ° ° . ° 3,993,725 11 11 
Foreign Government securities . , ; ; 790,044 4 3 
Railway and other debentures and debenture stocks . . . 1,124,084 10 9 
Railway, gas, water and other stocks and shares . . ; > 6,026,997 16 8 
Reversions and life interests . ; ° ° ; ° ° 793,595 7 7 

Outstanding premiums . ; ° ; ° ° ; . ° ‘ 183,252 4 8 

Ditto interest . . . . . ° ° . ; , 132,333 14 4 

Cash— 
OS aa ee a ee ee £30,000 0 0 
On current accounts ° ° . ; : 210,518 1 11 


In hand . > . . : ‘ ° , 100 0 O 
eS 240,618 1 11 


£21,087,405 6 3 





EpcGar Horne, Chairman. 
HENRY HARBEN, Direct 

W. J. Lomemnth 7 —— 
TuHos. C. Dewey, Joint General 
WILLIAM HUGHEs, Managers. 
D. W. STABLE, Secretary. 


We beg to report that we have examined the foregoing accounts, and in our opinion they 
are correct, and the foregoing is a full and fair balance- sheet properly drawn up and exhibits 
a true and correct view of the state of the company’s affairs as shown by the books of the 
company. 

In accordance with the provisions of “‘ The Companies Act, 1900,” we certify that all our 
requirements as auditors have been complied with. 

ARCHIBALD Day, 
PHILIP SECRETAN, 


We have examined the cash transactions receipts and payments affecting the accounts ot 
the assets and investments for the year ended December 31, 1900, and we find the same in 
good order and properly vouched. We have also examined the deeds and securities, 
certificates, etc., representing the assets and investments set out in the above account, and we 
certify that they were in possession and safe custody as on December 31, 1900. 


DELOITTE, DEVER, GRIFFITHS & Co, 


} Auditors. 


February 20, 1901. 
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Life Assurance Companies Act, 1870.—Third Schedule. 
Revenue Account (Industrial Branch) for the Year ending December 31, 1900. 


LIFE ASSURANCE ACCOUNT. 











LIABILITIES. 
Amount of life assurance fund at the beginning of 
the year . £15,708,695 17 8 
Amount transferred from ordinary branch under 
regulations of the company. ° ‘ ‘ 61,291 0 0 
£15,769,986 17 8 
Premiums. ° ° ‘ ‘ ° . ° ‘ ° ‘ ‘ 5,447,007 13 6 
Interest and rents . : ‘ ‘ , , , , . , , 558,660 15 1 
421,776,345 © 3 
ASSETS. 
Claims under life anaes ° P ‘ ‘ ‘ . , , - £2,227,218 6 3 
Surrenders. o i ce ‘ a , 13,916 6 9 
Commission :— 
Salaries of 14,804 agents for the weekly collec- 
tion of premium from 134178,033 pam. ‘ £986,901 12 1 
Special new business charges . 487,466 16 8 
1,474,368 8 9 
Expenses of management :— 
Polic pa and 7 ome oar 
office only) £63,805 5 10 
Superintendency charges . ° , ‘ ‘ 172,718 9 6 
Medical fees . 57,512 2 9 
Head office ‘(including printing, 
advertising expen expenses) . 356,166 4 7 
-—— 650,202 2 8 
Dividends and bonus to shareholders . , ° ‘ ‘ ; ‘ 450,000 0 oO 
Amount transferred to reserve fund 50,000 0 oO 
Amount of life assurance fund at the end of the e yea, as er fourth 
schedule . ° ‘ ‘ e ‘ ‘ . - 16,910,640 1 10 


£21,776,345 6 3 





Life Assurance Companies Act, 1870.—Fourth Schedule. 





Balance-sheet (Industrial Branch) on December 31, 1900. 








LIABILITIES. 
Shareholders’ capital. r 4 ‘ , . £1,000,000 0 o 
Life assurance fund . , ‘ ‘ ‘ - 16,910,640 I 10 
Reserve fund . ‘ ‘ ° . . . ‘ 850,000 0 oO 
£18,760,640 1 10 
Claims under life policies admitted ‘ , . ‘ ° ‘ ‘ 47,283 1 4 
£18,807,923 3 2 
ASSETS. 
Mortgages on property within the United Kingdom. ‘ , - £1,275,329 19 2 
Loans on County Council, municipal and other rates. ‘ ‘ ° 7,379,196 14 1 
City of London Corporation bonds. ‘ ‘ ‘ . ‘ 181,581 10 5 
Investments :— 

In British Government securities. ‘ ° ° , ° ° 1,810,432 0 8 
Foreign do. do. ‘ ‘ ‘ ‘ ‘ ; : 315,395 4 10 
Railway debenture stocks . ‘ ‘ ‘ , 1,720,199 18 11 
Freehold ground rents and Scotch feu ‘duties ‘ , ‘ ‘ 3,177,220 16 11 


Carried forward . - £15,859,356 5 o 
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Brought forward ‘ - £15,859,356 5 oO 
House property :— 
Freehold : : : : ; . £2,012,574 17 4 
Leasehold. . ; . . ; 97,801 II 4 
——— — 2,110,376 8 8 
Agents’ balances . . : ; : ‘ ‘ 2 A ‘ ° 4,468 10 8 
Outstanding premiums . . . : . , . ; : . 278,788 13 2 
Outstanding interest and rents . , ‘ . ° ° . ° 179,624 5 3 
Cash in hands of superintendents . : . ; . , ‘ ; 38,993 17 II 
Cash :— 
On current accounts . : ; ; ‘ : £335,965 2 6 
In hand . : : ° ‘ ‘ ‘ . 350 0 O 





336,315 2 6 
£18,807,923 3 2 





EpGAR Horng, Chairman. 
HENRY HARBEN, Di 
W. J. LANCASTER, } ssocters. 
TuHos. C. DEWEY, ) Joint General 
WILLIAM HUGHES, Managers. 
D. W. STABLE, Secretary. 


We beg to report that we have examined the foregoing accounts, and in our opinion they 
are correct, and the foregoing is a full and fair balance-sheet properly drawn up and exhibits 
a true and correct view of the state of the company’s affairs as shown by the books of the 
company. 

In accordance with the provisions of “The Companies Act, 1900,” we certify that all our 
requirements as auditors have been complied with. 

ARCHIBALD Day, } Audi 
PHILIP SECRETAN, neues 


We have examined the cash transactions, receipts and payments affecting the accounts of 
the assets and investments for the year ended December 31, 1900, and we find the same in 
good order and properly vouched. We have also examined the deeds and securities, 
certificates, etc., representing the assets and investments set out in the above account, and we 
certify that they were in possession and safe custody as on December 31, 1900. 


DELOMTE, DEveR, GrirFirHs & Co. 
February 20, 1901. 
Valuation Report, 1900. 


To the directors of the Prudential Assurance Company, Limited. 


Gentlemen, 
I have the honour to submit my report on the valuation of both branches of the 
Company as at December 31, 1900. 

In accordance with your instructions, the valuations of the assurances in both branches 
have been made upon the same basis, and at the same rate of interest, as were adopted a 
year ago. 

ORDINARY BRANCH.—The number of life policies in force at December 31, 1900, was 
612,057, assuring, with bonus, £68,545,341, and producing a premium income of £ 3,331,201 
per annum ; 458,234 of these policies were effected under the endowment assurance tables, 
where the sum assured is payable in the lifetime of the policyholder. 

The life annuities payable are 2,439 in number, and amount to £88,411 per annum. 

The assurances have been valued by the Institute of Actuaries’ H™. Table of Mortality, 
the rate of interest assumed being 3 per cent., and the whole of the loading has been reserved 
for future expenses and profit. 

The annuities payable have been valued by the experience of Government Annuitants’ 
Table of 1884 at 3 per cent. 

The results of the valuation are as follows :— 





Life assurance fund on December 31, 1900 ° : ° - £20,929,584 
Reserve for life assurance policies. . ° . £19,076,187 
Reserve for annuities . : ; . , : . 815,565 
Net liability ,  . ° . Soe ee 19,891,752 





Surplus, including £357,069 brought forward from last year : £1,037,832 
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INDUSTRIAL BRANCH.—The number of policies in existence at December 31 last was 
13,891,667, including 713,634 free or paid-up policies, and the amount assured, £ 137,034,857. 
The weekly premiums receivable in respect of these policies amounted to £106,677 per week, 
or £5,547,204 per annum. 

The average duration of the 13,891,667 policies in existence is 9} years. The average 
age of the assured is under 30 years. — 

The English Life Tables (No. 3) have been adopted for the valuation of all assurances, 
the rate of interest assumed being 3 per cent. The whole of the loading has been reserved 
in all cases, except whole life assurances on lives under ten years of age. In these cases, a 
nominal reserve only is needed, but care has been taken to avoid negative values. 

The results of the valuation are as follows :— 

Life assurance fund on December 31, 1900 ‘ ; , , -  £16,960,640 
Netliability . . . . «© « ae 16,243,971 





Surplus, including the sum of £318,983 brought forward from last year £716,669 





The number of policies in force under the tables combining provision for old age with 
life assurance, which were introduced in September, 1895, was 1,075,234, producing an 
annual income of £481,048. 

A sum exceeding £2,250,000 is reserved in respect of free policies granted in lieu of 
discontinued assurances, to provide for the increase in the sums assured given to industrial 
policyholders, and also to provide for the concession granted in respect of policyholders who 

ave attained age 75 and whose policies have been 25 years in force. 

In consequence of the additions made during recent years to reserve and undivided 
profits, the margin of profit from interest above the rate of 3 per cent. assumed in the 
valuation of both branches has been well maintained. 

Every care has been taken to ensure accuracy, the number of policies, sum assured, and 

remium income, obtained from the totals of the class books, being independently verified 
om proceeding with the valuation. In order that there should be an absolute check for 
all calculations, the liability has been found by two independent processes. 


I am, gentlemen, 
Your obedient servant, 


FREDK. SCHOOLING, Actuary. 
February 7, 1901. 





WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION. 


THE directors have the pleasure of submitting to the assured and shareholders a statement 
of the transactions of the association for the year ending December 31, 1900, accompanied 
by the revenue account and balance-sheet. During the year 1900, proposals for £151,125 
have been received, and 326 policies, yielding a premium income of £4,087. os. 11d., have 
been issued for £120,975, of which amount £20,000 has been reassured, and the business 
completed, as compared with that of the year 1899, shows an increase of £12,290 in sums 
assured. The income for the year from interest and dividends was £26,564. 2s. 11d., and 
from premiums on assurances, £59,549. 175. 7@., there having been, as compared with the year 
1899, an increase of £480. 10s. 10d. in interest and dividends, and of £710. 19s. 2d. in 
premiums. The sum assured on December 31, 1900, amounted to £1,886,962. 135. 10d. 
During the year there have been 86 deaths among the assured, which resulted in claims 
amounting to £49,039. 12s. 7d. (including bonus additions, and after deducting reassurances), 
as compared with £63,131. 18s. 11d. in the year 1899, and claims amounting to £2,514. 9s. 
have been paid on fifteen matured endowment assurances. Of 47 annuities in force at the 
commencement of the year, only two, namely, for £45. 1s., have fallen in. The funds of the 
association now stand at £672,269. 9s. 3d., as compared with £656,420. 18s. 10d. at the end 
of 1899, showing an increase of £15,848. 10s. 5d.,and they bear interest at the average rate of 
43. 19s. 11d. per cent. per annum, as compared with £3. 19s. 10d. in 1899. The securities 
in which the funds are invested are as usual set out fully in the auditors’ report. 


ALBERT MOTT, 
Chairman. 








| 
} 
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Revenue Account of the WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION 


Jor the Year ending December 31, 1900. 
Dr. 
Amount of funds at the beginning of the year 1900 
Premiums (after deduction of reassurance premiums) 
Interest and dividends . . . . . ° 
Fines, fees, eta 


Cr. 
Claims under policies including bonuses (after deduction of sum re- 
assured) — 


By death . : pe : £49,039 12 7 
Endowments matured . i ‘ . 2,614 9 O 








Surrenders 

Annuities 

Commission . 

Expenses of management 
Income-tax . 

Dividends to shareholders 

Bonuses by reduction of premiums. 
Cash bonuses ; ; : 


Amount of funds at the end of the year 1900. 


E. EVELYN BARRON, 
R. W. Brown, F.C.A., 
Wm. E. CHAMBERS, 
HENRY PERcY HORNE, 


£656,420 18 10 





59,549 17 7 
26,564 2 11 
106 18 oO 
£742,641 17 4 
EIS 
£51,654 1 7 
2,190 19 0 
1,941 13 6 
3,285 14 1 
8,344 12 9 
1,063 16 5 
1,389 0 4 
442 0 7 
60 9 10 
70,372 8 1 
672,269 9 3 
£742,641 17 4 
Auditors. 


Balance-sheet of the WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION o7 


December 31, 1900. 


LIABILITIES. 

Shareholders’ capital paid up and additions to 

December 31, 1900 . £34550 3 11 
Interest thereon payable to shareholders for divi- 

dend, 1900. : ‘ 1,387 9 11 
Reserve fund (loans on personal security) . . 786 3 9 
Profit reserve fund ° : ‘ 6,200 0 O 
Assurance fund . . > » 629,345 11 8 


Total funds (as per first schedule) . 
* Claims admitted but not o paid (proof of title 


not yet furnished) . 6,820 3 0 
Claims announced but not yet admitted (proof of 
death not yet furnished) . . . .. 201 0 O 


Unpaid annuities . 
» accounts . 
» cash bonuses 
» dividends. 
»» | surrender values 


* After deduction of sums reassured (£1,507. 16s. since paid). 


£672,269 9 3 


7,021 3 
5 19 
279 10 
138 oO 
257 II 
1,052 3 


£681,023 16 


ooowefo 


> 
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ASSETS. 
Mortgages on property within the United me ° , , ‘ £7,950 oO 
Loans on the association’s policies ‘ ‘ << .% 28,101 10 I 
Investments in— 
British Government securities . . ‘ ‘ " . 4,703 14 2 
Indian and Colonial Government securities . ‘ ‘ 44,101 911 
Railway and other debentures and debenture stocks R . e 297,902 I2 10 
British railway and other preference stock ‘ , , ; : 33,172 13 10 
Railway preference stock fp British possessions) . ; ° ‘ ‘ 15,045 5 9 
Railway gold bonds (British possessions) . ° ‘ ‘ , 7 20,076 14 8 
Railway gold bonds (United States) . ‘ ‘ 75,093 2 2 
Railway shares (interest guaranteed) (British possessions) ‘ . 2,820 13 9 
Indian railway capital stock (guaranteed) ‘ , ‘ : 58,164 15 10 
East Indian Railway annuity, class B, £450 per annum ‘ ‘ ; 10,000 0 oO 
; House property (freehold o ces, 28 King Street) . ° ‘ ‘ 6,846 13 0 
oans— 
Reversions . ° . ° . ‘ , ; . ° ‘ 29,750 0 Oo 
Life interests . ‘ ‘ ‘ ‘ . . ‘ . ‘ ‘ II,900 0 Oo 
Personal security . : . . ‘ e ‘ . ‘ ‘ 11,031 13 4 
Office furniture. ‘ ‘ ‘ . P ‘ ; “ . ° 500 0 Oo 
Agents’ balances . : : : : : : ‘ : : . 980 16 3 
Outstanding premiums . . ‘ ° . 12,936 14 10 
on” interest (£7,347. 115. 10d. since ‘paid) ‘ , ° ° 7,403 O11 
sh— 
In hand and oncurrent account . . « . i & 2,482 5 0 


£681,023 16 4 








E. EVELYN BARRON, 
R. W. Brown, F.C.A. 
Wo. E. CHAMBERS, 
HENRY Percy Horne, 


Auditors. 


AUDITORS’ REPORT. 


We the undersigned, auditors of the Westminster and General Life Assurance Association, 
beg to present the revenue account and balance-sheet hereunto annexed, which, on examina- 
tion of the books and vouchers, we find to be correct. We have ascertained from the bankers 
of the association, that on December 31, 1900, the balances in favour of the association were 
accurately stated in the books of the office. We also certify that we ascertained by inspection 
of the mortgage deeds, bonds and certificates, that the following securities and_property 
belonged to the association on December 31, 1900, and were held in the names of three or 
more of the present trustees, with the exception of the negotiable securities which are 
deposited for safe custody with the association’s bankers on behalf of the association. 


£7,950 . Advanced on mortgage of property within the United Kingdom. 
27,3437/11 Advanced on the association’s policies. 
758"/, Half premiums advanced on credit policies. 
5,000 . British Government 2} per cent. stock. 
6,000 . Canada ‘ per cent. inscribed stock (loan 1874). 


10,000 . » reduced. 
5,000 . Cape of Good Hope Government : per cent. stock (1923). 
g,000 . » consolidated stock (1916-36). 


9,999 . New Zealand 4 per cent. pr stock. 

3,000 . Tasmania 6 per cent. bonds. 

1,359 . India 3} per cent. stock. 
14,400 . Midland Railway 2} per cent. debenture stock. 
12,000 . Great Northern Railway 3 per cent. debenture stock. 
16,000 . London and North Western Railway 3 per cent. perpetual debenture stock. 
16,000 . London and South Western Railway 3 o 
12,000 . London, Brighton and South Coast ou 4 per cent. debenture stock. 
5,000 . Great Indian Peninsula Railway 4 per cent. debenture stock. 

2,000 . Eastern Bengal Railway irredeemable 4 per cent. debenture stock. 
8,500 . Metropolitan District Railway 4 per cent. debenture stock. 

4,102 . Metropolitan Railway 4 per cent. debenture stock. 

3,000 . Southern Mahratta Railway 4 per cent. debenture stock. 
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46,000 . Canadian Pacific Railway 4 per cent. perpetual consolidated debenture stock. 


15,000 . North Eastern Railway irredeemable 3 per cent. debenture stock. 
30,000 . London, Chatham and Dover Railway 4} per cent. arbitration debenture 
stock. 


4,000 . Metropolitan Railway 4} per cent. debenture stock. 
8,000 . South Indian Railway 4} per cent. perpetual debenture stock (guaranteed). 
4,000 . Ontario and Quebec Railway 5 per cent. permanent debenture stock in/erest 
guaranteed by Canadian Pacific Railway Co. 
10,000 . Grand Trunk Railway Co. of Canada perpetual 5 per cent. debenture stock. 
10,000 . Grand Trunk Railway Co. of Canada 5 per cent. perpetual debenture stock 
- (Great Western). 

6,890 . Metropolitan District Railway 6 per cent. debenture stock. 

7,500 . San Paulo (Brazilian) Railway Co., Limited, 4 per cent. debenture stock. 
7,500 . Central Argentine Railway Co., Limited, 3} per cent. debenture stock. 
10,000 . Argentine Great Western Railway Co., Limited, 4 per cent. first debenture 

stock. 

10,000 . The Mexican Railway Co., Limited, 6 per cent. perpetual debenture stock. 
8,000 . London and St. Katharine Docks Co. 4 per cent. perpetual debenture stock. 


10,000 . Arthur Guinness, Son & Co., Limited, 5 per cent. debenture stock. 
5,950 . Watney, Combe, Reid & Co., Limited, 35 per cent. perpetual first debenture 
stock. 


15,425 . South Metropolitan Gas Co. 3 per cent. perpetual debenture stock. 
5,000 . Ind, Coope & Co., Limited, 44 per cent. debenture stock. 
5,000 . Ind, Coope & Co., Liinited, 44 per cent. irredeemable mortgage debenture 


stock. 
3,260 . Brighton and Hove General Gas Co. 4 per cent. perpetual debenture stock. 
12,000 . East and West India Docks Co. 3 per cent. consolidated debenture stock. 
5,000 . The Scottish Australian Investment Co., Limited, 4 per cent. perpetual 
debentures. 
10,000 . Middle Class Dwellings Co., Limited, 4} per cent. mortgage debentures. 
10,000 . Metropolitan District Railway Extension (preference stock) 5 per cent. 
10,000 . London, Chatham & Dover Railway 4} per cent. arbitration preference stock. 
10,000 . London, Chatham & Dover Railway 4} per cent. second preference stock. 
8,000 . Canadian Pacific Railway 4 per cent. preference stock. 
10,000 . Grand Trunk Railway Co. of C Canada 4 per cent. guaranteed stock. 


3,240 . East and West India Docks Co. 4 per cent. preference stock. 
5,000 . Atlantic and North West Railway 5 per cent. first mortgage bonds, euaranteed 
by Canadian Pacific Railway Co. 
16,000 . St Paul, Minneapolis and Manitoba Railway 4 per cent. first mortgage bonds, 
guaranteed by Gt. Northern Railway (of Minnesota). 
10,000 . Buffalo and Lake Huron Railway 5} per cent. first or second mortgage bonds. 
$25,000 . St. Paul, Minneapolis and Manitoba Railway 4} per cent. consolidated 
mortgage gold bonds. 
50,000 . Baltimore & Ohio Railroad 4 per cent. first mortgage gold bonds. 
50,000 . Chicago, St. Louis and New Orleans Railroad 5 per cent. gold bonds, 
interest guaranteed by Illinois Central Railroad Co. 
55,000 . Cleveland and Pittsburgh Railroad 4} per cent. general mortgage gold bonds, 
guaranteed by Pennsylvania Railroad Co. 
60,000 . Illinois Central Railroad 4 per cent. gold bonds Cairo Bridge. 
50,000 . The Pittsburgh Cincinnati, Chicago and St. Louis Railway 44 per cent. 
consolidated mortgage gold bonds, guaranteed by Pennsylvania Co. 
9,100 . Ontario and Quebec Railway Company 6 per cent. common stock, énterest 
guaranteed by Canadian Pacific Railway Co. 
£5,000 . Madras Railway—s5 per cent. 





16,215 . Bombay, Baroda & Central India Railway— r cent. capital stock 
17,000 . Sexton Mahratta Railway, 3} per cent. it (guaranteed). 
10,000 . H.H. The Nizam’s Guaranteed State Railway Co. § per cent. capital stock. 
£450 per ann. Annuity (Class B.) East Indian Railway. 
11,900 . Loans on life interests. 
11,031'*/, Loans on personal security. 
29,750 . Loans on reversions. 
6,846'*/- Freehold premises, 28 King Street, Covent Garden. 
E. EVELYN BARRON, 
R. W. Brown, F.C.A. 
Wo. E. CHAMBERS, 
February 13, 1901. HENRY Percy Horne, 


Auditors. 
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PERSONAL, ETc. 

ALLIANCE AssuRANCE Company.—A deputation of the branch secretaries 
of this company recently attended at the head office, London, in order to 
present Mr. Robert Lewis, the general manager of the company, with an 
address expressive of the high regard and esteem of the nineteen home 
branch secretaries of the Alliance.—Mr. Victor C. W. Cavendish, M.P., has 
been elected a director of this company. 


ALLIANCE MARINE AND GENERAL ASSURANCE ComPANy.—Mr. W. Douro 
Hoare, an auditor of this company, has been appointed a director in the place 
of his father, Mr. Richard Hoare, deceased. 

County Fire Orrice.—Mr. George W. Stevens has resigned the secre- 
taryship of this office. Mr. Stevens, whose resignation has been accepted 
with much regret, joined the office in 1845, and in due time became the 
chief accountant, from which position he was further promoted to that of 
secretary in 1866, on the death of his father, Mr. Charles Stevens, senior. 
He has devoted a truly estimable and upright life to the interests of the 
County Fire Office, and the results of his labours speak for themselves. 
When Mr. Stevens joined the office the premium income amounted to 
£62,000 ; it is now nearly £ 300,000. 


EQuiTaBLE LirE AssURANCE Society.—Mr. Roger Cunliffe and Mr. 
Christopher William Parker have been elected directors to fill the vacancies 
caused by the resignations, through ill-health, of Mr. Patrick C. Leckie and 
Mr. Hall Rokeby Price. 


GENERAL AccIDENT AssURANCE CORPORATION. — Lieutenant-colonel 
H.S. Home Drummond of Blair-Drummond, vice-lieutenant and J.P. and 
convener of Perth County, has been appointed chairman in place of 
Mr. Patrick Hunter, of Waterybutts, who has resigned that position through 
ill-health. 


MANCHESTER FIRE OrFFiceE.—We regret to announce the resignation, 
owing to continued ill-health, of Mr. William Lewis, the manager and 
secretary of this company. Mr. Lewis has been for over a quarter-of-a- 
century in the service of the company, for most of that time filling the 
position of principal accountant. In 1894 he was promoted to the position 
of assistant-secretary, and on the death of Mr. Moffat, in 1895, he was 
appointed that gentleman’s successor in the chief position. To succeed 
Mr. Lewis, the directors have appointed Mr. H. Stanley Mallett to the post 
of manager and secretary. Mr. Mallett commenced his insurance career 
more than twenty-three years ago, when he entered the service of the London 
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and Lancashire Fire Office. In 1895 he was selected to occupy the position 
of foreign superintendent of the Manchester. 


NaTIONAL RELIANCE INSURANCE Company. — The directors have 
appointed Mr. F. Augustus Bradley resident secretary at their Bristol branch. 
For some years*Mr. Bradley has been the chief clerk at the Birmingham 
branch of the Eastern Counties, now united with the National Reliance. 


- Sranparp Lire Assurance Company.—Dr. George Ogilvie, M.B., 
M.R.C.P., has been appointed medical officer at the West-end branch of this 
company. 


— 
a 





Obituary. 


WE REGRET to have to record the death of Mr. G. Edwards, of Highgate. 
Born at Stamford in 1817, Mr. Edwards was for some years engaged in 
banking, but in the later fifties undertook an agency for the Standard Life 
Office, at Louth, in Lincolnshire. Mr. Edwards became a very successful 
agent, subsequently occupying the position of assistant inspector and inspector. 
until his retirement in 1888. 


THE DEATH has occurred of Mr. George Stewart, F.I.A., for many years 
the manager and secretary of the Lancashire Insurance Company, at the age 
of seventy-two. Mr. Stewart was formerly a prominent figure in the insurance 
world, and was held in the highest esteem by the directors of the Lancashire. 
He retired from the position of manager of the Lancashire in 1893. Mr. Stewart 
was born in Edinburgh, and received his early training in the office of 
Mr. Holmes Ivory, who was then actuary to the Advocates Widows’ Fund. 
After spending about eight years in Mr. Ivory’s office Mr. Stewart was 
appointed manager of the North of England Insurance Company, a concern 
which was afterwards amalgamated with the Liverpool and London Company. 
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INSURANCE AMALGAMATION.—At the moment of going to press there is 
announced a most important amalgamation. The directors of the Lancashire 
Fire and Life Insurance Company, established in 1852, whose head office is 
in Manchester, have entered into a provisional agreement to transfer the 
whole of their business, assets and goodwill to the Royal Insurance Com- 
pany. The Lancashire policyholders will, as a result of this amalgamation, 
have the advantage of the total combined funds of the two companies, which 
will exceed twelve millions sterling, to meet fire losses and life claims arising 
under their policies. The last balance-sheet disclosed that for the year ending 
December 31, 1899, the Lancashire had a fire premium income of £674,542 
and life premiums of £102,765, and that the total invested funds at that 
date amounted to £ 1,618,404. The agreement provides for the maintenance 
of the Lancashire head office at Manchester, and for the retention of its 
name; also that all members of the staff of that company will enter the 
service of the Royal. 








